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Developed by the CanopyStyle Leaders
for Forest Conservation

Part of the CanopyStyle Initiative'

Over 441 brands, retailers and designers have procurement policies in place
that are consistent with the CanopyStyle Initiative. In addition, viscose fibre
producers representing 90% of global viscose fibre production also have
wood sourcing policies in place consistent with the parameters of this audit
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INTRODUCTION

This ancient and endangered forest risk
assessment verification process is intended
to be atool for learning together, improving
practices together and risk managing
across the supply chain from the point

of wood harvesting through to the brand
and retail customers. Its focus is for
man-made cellulosic fibre (MMCF)
producers to document and manage
potential social, environmental and
reputational risks within their supply chain
related to sourcing of forest/wood pulp.

It will identify areas of conformance and
non-conformance based on a set of
shared key performance indicators, and will
elaborate on ways for textile manufacturers
and their raw material suppliers to improve
practices and reduce impacts on the
worlds' ancient and endangered forests
and other controversial sources.

This verification process can help

provide customer confidence and ensure
consistent expectation and interpretation
of performance in the marketplace.

OBJECTIVE

The goal of this document is to establish criteria for a credible
third party verification audit process, supported by the
CanopyStyle Leaders for Forest Conservation' (Leaders
Group) and brands, retailers and designers looking to
implement their sourcing policies for man-made cellulosic
textiles. The process is intended to describe how auditors will
verify how MMCF producers are meeting the criteria set in
the template Forest Sourcing Policy, and whether and when
they can be recognized as being at low risk of sourcing from
ancient and endangered forests or controversial sources.

We recognize that there are other issues of concern and
interest that are beyond the scope of this risk verification
audit specific to wood sourcing. Additional actions would be
required by retailers, brands, and producers to adequately
address these issues beyond the scope of this audit ranging
from other raw material inputs that are not wood, energy use,
to health and safety, working conditions, labour practices,
equity and discrimination, among others.
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PRE-REQUISITE

The MMCEF producer has adopted and made public a forest
sourcing policy, which is consistent with policies adopted
by clothing retailers, brands and designers supporting the
CanopyStyle initiative. This includes a commitment not to
source from the world’s ancient and endangered forests,
endangered species habitat or other controversial sources.

The verification process will be done using performance
indicators developed from the Forest Sourcing Policy
template included in ANNEX 1, with additional key elements
being pulled from the MMCF Solution Pathway included

in ANNEX 2. These include, amongst other elements,

a commitment not to source from ancient and endangered
forest’, Intact Forest Landscapes', peatlands®, High Carbon
Stockv and other High Conservation Value areas", from illegal
sources or from companies violating community rights

for fibre sourcing of dissolving pulp to make MMCEF.

The MMCEF producer will do this by:

— Assessing the existing supply chain of wood pulp and
fiber and ensuring that it is not sourcing fibers made from
ancient and endangered forests areas including, but
not limited to, the Canadian and Russian Boreal Forests;
Coastal Temperate Rainforests; tropical forests and
peatlands of Indonesia, South East Asia, the Central and
South America (Amazon) and Africa, and/or endangered
species habitat.

— Use tools such as Forest Mapper, the Advice Note
on Ancient and Endangered Forest Sourcing and the
Dissolving Pulp Classification to assess supply chain risks.

— ldentifying the origin"i of the pulp and plantations/wood
fibre through mapping its entire raw material supply chain
(chain of custody) back to the mills, plantations, and forest
areas, and ensuring the transparency and traceability of its
operations and supply chains.

— Working with its fibre suppliers towards phasing out
and finding suitable alternatives to any fibre sourced
from these high risk regions, unless prior, meaningful
and science- based conservation planning has been
implemented, in addition to the fibre being 100% from
FSC certified forests, and that operations have obtained
the Free Prior and Informed Consent of First Nations and
local communities.
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ELIMINATING ALL FIBRE FROM A CORPORATE
CONNECTION, ASSOCIATION, OWNERSHIP OR
AFFILIATION WITH AN ENTITY WHICH IS KNOWN TO

BE AT HIGH RISK OF SOURCING FROM ANCIENT AND
ENDANGERED FORESTS AND OTHER CONTROVERSIAL
SOURCES, LINKED TO:

lllegal'ii activities,

Violations of the rights of indigenous peoples
and local communities

The degradation or loss of ancient, intact, old growth,
endangered or High Conservation Value (HCV) forests
and areas,

The degradation or loss of High Carbon Stock (HCS) forests,
The degradation or loss of tropical peatlands of any depth,

The deforestation and/or conversion of natural forests
or peatlands to plantations

Plantations™ established after 1994 through the conversion
or simplification of natural forests, and,

The use of genetically modified organisms (GMO).

VERIFICATION PROCESS CRITERIA
GENERAL

CanopyStyle verification requires MMCF producer
companies (herein referred to as company or companies)
to undertake independent third party evaluation against
the CanopyStyle Auditing Guidelines and Verification
Framework (herein called Guidelines).

Canopy approves the auditing body that carries
out the verification.

The third party independent auditing body shall initially
undertake a main evaluation, which is a broad and
comprehensive verification audit that includes desktop
and/or site visits and a final public reporting, and then in
subsequent years continue to verify the company’s policy
implementation through surveillance audits that will take
place once annually, and generally not allowing more
than 15 months to pass between audits. Audits could take
place more than once annually for high risk supply or short
notice audits. In instances where a previous CanopyStyle
audit has identified known risk for a fibre producer or
pulp supplier(s) and where the fibre or pulp producer(s)
have not yet taken action on audit recommendations and
solution pathways laid out by Canopy to address this
audit finding of known risk, the producer is not eligible

for auditing. This also applies to fibre producers that

are knowingly sourcing from a pulp supplier previously
audited and identified as known risk. Instead, the focus
and priority will remain on taking actions to address risk
vs undergoing subsequent audits when all parties know
the previously identified known risk remains unchanged.
This is to prioritize actions and outcomes over mere
auditing process requirements and allow fibre and

pulp producers to direct resources and capacity to
addressing risk.
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— All operations and supply of the MMCF producers

shall be subject to the independent verification process.
The evaluation of only partial operations, mills, suppliers
or product lines is not acceptable (The goal is to avoid the
development of qualifying “niche” products that do not
represent the entirety of the company and potentially shift
sourcing of ancient and endangered forest into to other
products or mills).

The verification process focus is on the forest to fibre

part of the supply chain, which means all processes and
changes of ownership of the material from the forest
harvest operations to the manufacture of viscose and other
trade marked MMCF products. The company audited shall
provide all necessary documents for review in a timely
manner, and facilitate timely engagement with, and review
of, their suppliers when necessary. Suppliers (dissolving
pulp producers, forest management companies,
concession holders, etc.) shall be informed of the audit and
to be prepared to provide documented information and be
visited by the auditors if required.

The third party independent auditing body shall evaluate
the risk of sourcing from ancient and endangered forests
by assessing sourcing regions using ForestMapper, the
Advice Note on Ancient and Endangered Forest Sourcing
and the Dissolving Pulp Mill Classification, by identifying
if and when sourcing does intersect with, or is in proximity
to, at least one of the many ecological components or
ecological values part of the definition of ancient and
endangered forests. Forest Mapper is supported by more
than 100 companies and prominent scientists and can be
found at canopyplanet.org/tools/forestmapper/

The verification process shall be transparent. This means
that the scope, process, audit plan, audit locations and

full final report shall be publicly available. The final audit
report will be posted on both the MMCF producer website
and the auditing body website with links through to audit
reports from Canopy’s website also.

The company shall obtain permission from suppliers
to include their name and location in the public report.
If permission is not granted, country and region of the
supplying forest shall be identified and included in
the report.

The company undergoing CanopyStyle verification

shall allow audit teams full access to visit or inspect any
parts, location or aspects of an operation relevant to

the Guidelines, action plan, short notice, or complaint
evaluation. To allow this work, the company shall provide
necessary safety training, guidance and equipment to
the auditors.
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CONFORMANCE MEASURES SHALL BE USED BY THE
AUDITING BODY AS A SCALE BY WHICH AUDITORS
ARTICULATE THE DEGREE OF CONFORMANCE WITH
THE GUIDELINES:

NOT APPLICABLE - the indicator does not apply to the
specific operation or site

COMMITMENT MET - The company is in 100% conformance
with the indicator

COMMITMENT IN PROGRESS - The company is in partial
conformance with the indicator

COMMITMENT NOT MET - The company does not conform
with the indicator

INSUFFICIENT INFORMATION AVAILABLE — There is not
enough information to determine conformance.

AUDIT PROCEDURES

PRE-AUDIT PREPARATION

— The company shall fill out the information form and provide
it to the auditing body.

— The company shall fill out the list of suppliers template and
provide it to Canopy and the auditing bodly.

— The company shall prepare a risk assessment of their
supply using the Canopy ForestMapper, the Advice
Note on Ancient and Endangered Forest Sourcing, the
Dissolving Pulp Mill Classification, and other available
information. (Of note, these tools provide a focus on
impacts to Ancient and Endangered Forests in particular).

— The company and auditing body sign a service agreement.

— The company shall appoint a contact person for the audit.

— The company and auditing body shall document the
scope of the audit.

— The auditing body shall provide an audit plan
to the company.

ONSITE AUDIT
The on-site (field) audit process shall at a minimum consist of:

Opening meeting

Document review

Worker interviews

Site/field inspection

Closing meeting

— Interviews with workers shall be conducted in a language

they can comprehend. Selection is based on responsibility
within the company for acting on specific indicators.

— Worker and community interviews shall be confidential and
conducted free of the company’s management presence
or interference. The audit team ensures that they protect
the identity of the respondents and that the respondents
will not be penalized in any way for participating in the
interview. Female workers and community members
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should be interviewed by female auditors or female
content experts (especially if religious or harassment
issues call for it).

— The methodology for selecting workers and community
members shall be described in the audit report.

DESK AUDIT

— All pre-audit and on-site audit criteria apply except
where the physical presence of the auditor(s) precludes
in-person inspection of the facilities and face-to-face
meetings with workers and stakeholders.

See ANNEX 3 for the audit flow chart.

MEETING COMPANY COMMITMENTS
TO THE CANOPYSTYLE CRITERIA:

— The company shall conform to Ciritical Criteria relevant
to Ancient and Endangered Forests prior to being
considered Verified to low risk.

— Commitments not met against the Canopy
recommendations made during a previous audit in relation
to risk of sourcing from Ancient and Endangered Forests
shall be addressed within one year of the approval of the
final audit report. Canopy may grant a time extension
at its discretion.

— Commitment not met with known sourcing from Ancient
and Endangered Forests or the elements described in
"Controversial Sources” found during the main evaluation,
surveillance audit or complaint audit shall be addressed
by the company by developing a tailored and satisfactory
action plan, with key deliverables and timelines,
to eliminate and/or mitigate the risk.

AUDIT REPORT, ACTION PLAN AND
PUBLIC AVAILABILITY:

— The CanopyStyle Audit report template shall be used.
The report shall be in English.

— The draft verification report shall be submitted to Canopy
within twenty (20) business days from the end of the field
verification work

— Canopy shall complete a review the draft report within
fifteen (15) business days from receipt of the report from
the auditing body. When the draft report is returned to the
auditing body, the auditing body has ten (10) business
days to respond to Canopy’'s comments, and then sends
the draft report to the company.

— The company has fifteen (15) business days to review
the report and make comments and return it to the
auditing body.

— The auditors and Canopy has ten (10) business days
to respond to the company and finalize the report.
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— Recommendations to the company for follow-up
actions and directions for the next audit shall be
completed between the company and Canopy within
30 business days.

— Following the closure of the audit and public release of the
audit report the company is expected to adopt an action
plan that shall address commitments that are in progress
or not met and continual improvement in a detailed,
time-bound plan.

— The audit report shall be finalized within four (4) calendar
months from the field work.

— The final verification audit report marks the auditing body’s
completion of the audit.

— The final verification audit report shall be made publicly
available within a maximum of 60 additional days of
when the final report has been delivered to the company.
The company and auditing body shall display all audit
reports on their website.

— Acceptable examples of information that may be excluded
from the public report include:

— Financial data
— ldentities of workers who were interviewed for the audit

— Intotal, from start to finish, the time period to complete
the audit and release the audit report publicly is up to
6 months maximum. If the timeline of 6 months were
exceeded, the company’s commitment to the CanopyStyle
Initiative and to the full verification audit process may be
compromised.

It is the expectation of the Leaders Group that all operations
of the MMCEF producers will be subject to the independent
verification process. The evaluation of only partial operations,
mills, suppliers or product lines would not be considered
acceptable. The goal is to avoid the development of
qualifying “niche” products that do not represent the entirety
of the company and potentially shift sourcing of ancient and
endangered forest into to other products or mills, therefore
partial verification will not be satisfactory nor supported.
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DEFINITION OF ANCIENT
AND ENDANGERED FORESTS

The following definition of Ancient and Endangered

Forests shall be the one used for the third party verification:
Ancient and Endangered Forest are defined as intact forest
landscape mosaics, naturally rare forest types, forest types
that have been made rare due to human activity, and/or
other forests that are ecologically critical for the
maintenance of biological diversity and ecological integrity.
Ecological components of endangered forests are:

— Intact forest landscapes;

— Remnant forests and restoration cores;
— Landscape connectivity;

— Rare forest types;

— Forests of high species richness; forests containing high
concentrations of rare and endangered species;

— Forests of high endemism;
— Core habitat for focal species;

ForestMapper, an interactive map of ancient and endangered
forests that incorporate the best- available geospatial data
from biodiversity conservation science to assist companies
transitioning to more sustainable supply chains, provides

a full definition and spatially explicit rendering of -Ancient
and Endangered Forests to be used for auditing purposes.
canopyplanet.org/tools/forestmapper/

The Advice Note on Ancient and Endangered Forest
Sourcing is available here canopyplanet.org/resources/
canopystyleaudit/canopystyle-audit-guidelines/

Also available is a Quick Guide to Ancient and Endangered
forests. canopyplanet.org/wp- content/uploads/2018/11/
CanopyQuickGuideAncientEndangeredForests.pdf

DEFINITION OF
CONTROVERSIAL SOURCES

Controversial sources, including fibre from a corporate
connection, association, ownership or affiliation with
an entity which is linked to:

— lllegal activities,

— Violations of the rights of indigenous peoples and local
communities

— The degradation or loss of ancient, intact, old growth,
endangered or High Conservation Value (HCV) forests
and areas,

— The degradation or loss of High Carbon Stock (HCS) forests,
— The degradation or loss of tropical peatlands of any depth,

— The deforestation and/or conversion of natural forests or
peatlands to plantations,

— Plantations established after 1994 through the conversion
or simplification of natural forests, and,

— The use of genetically modified organisms (GMO).

CANOPYSTYLE AUDIT GUIDELINES AND VERIFICATION FRAMEWORK
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HEMBEHRMBIE X

RS ZEMEHFMEIE SCRBTHRE=FNIE: HEME
A E X NTTEIBRMR IR A BARABRIFMER
EALZENMEFHARFMER, M/HHEMNEHFEYS
HEMESTRBIEEAEXRESEXHIHZR M SEHFMEVES
HpERD BLEE:

- SEEHRMEN,

- REAMEESMEZLK;

- RWEEM;

HEHMAE,

- YMEEESNHM, @8 KEHENINEYTHIIFRM;

- SRS,

- XBEYIMEIIZ O S,

ForestMapper @ — MNE IR R GG RMUE, HANTEY

ZHEMRIPRENREMIELRE, BT mE I FE %R
R PR T, ZEIR T RIGME R MBI E E XF=(E)EK
&, 7] B{EE& I A, canopyplanet.org/tools/forestmapper

(R fE R MR ERIZ@EN) $E#Zcanopyplanet.org/
resources/canopystyleaudit/canopystyle-audit-guidelines/

[RIGBRE ARMIR RS B TF AT E 15

FIERIFRIE X
SWIERFOESHRUTBRNTAFERR. XK. FiE
SRR X ROVEAFR AR

- FEEEDD

RICRERM St XBIF]

- SERIA. BB, RE. HEHBRIPNMEHCVARMAMX
BRI IHK

- SEECHCSHMEB RIRITI0HK

- SBEAEEREIRRMEZIBIFIEL

- SERABFMICR AR/ S AMIER

- 1994F [ EAZTMEL NS TR B ER

fiE FREL B I b
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REQUIRED QUALITIES OF THE AUDITOR

— Isindependent, credible, and formally accredited by the
Accreditation Service International (ASI - accreditation-
services.com)

— Isrecognized by the conservation and NGO community

— Has competent auditors that have experience in MMCF
producing countries, and is capable of verifying a global
supply chain

— Has proven experience in verification against forest
policy commitments

— Will form a team of auditors that are independent,
highly qualified, have several years of experience in third
party auditing and are selected without influence from
the audited company

— Will provide comprehensive updates on the evaluation
process to Canopy, with permission to share to the
Leaders Group as the verification audit progresses.

This could be done in the form of written updates, sharing
evaluation material, through organizing webinars, etc.

— Auditors require approval to undertake the CanopyStyle
Verification Audits by Canopy and the Leaders Group.
Pre-approval will include a trial period with pre-conditions
agreed to by Canopy.

THE ROLE OF THE CANOPYSTYLE
LEADERS FOR FOREST CONSERVATION
CANOPYSTYLE

The CanopyStyle Leaders for Forest Conservation
Group (Leaders Group) will be a key stakeholder in these
verification audits. They will be informed, by Canopy,

at all stages in the process, including during the design,
development, evaluation and reporting phases, and their
input will be carefully considered. Canopy can provide
them with initial observations as well as final reporting of
findings and recommendations prior to the final report
being made public, with an understanding that those
materials are confidential and embargoed.

FINANCIAL STRUCTURE

Currently, the MMCEF producer is responsible for the full cost
of the audit.®

KEY PERFORMANCE INDICATORS

The following KPIs have been identified and approved by
CanopyStyle Leaders for Forest Conservation Group for the
consideration of the auditors and producers. They are not an
exhaustive list and they could be expanded. They have been
developed to help expedite the process and provide insight
into the interest of the marketplace.

CANOPYSTYLE AUDIT GUIDELINES AND VERIFICATION FRAMEWORK
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HZA RN B E R R

EaA=|

- FRBEPFFIAELRLE(ASI - accreditation-services.com)

— 1IETVIARTEY. JRIZ89. BEBERE/I89INEN;

- FRIFIFRALF NGO U 72 IAA;

- HEE MMCF A =EEERALNNEZ R, BRE1HEZE
BRIE 5%

- EARMBEEIEEZAEERINER,

- AALMIN. SERMNBE SRS =S EZNSFELRNEZ
HIFA, BEZ BN ESR AT RFEE I AIE M,

- EEZEIRYF, @ Canopy 2ELIREHIER, FETFS
MBNANZE, iEFEPEER. PEHEZMEIRALREL
SWNFERFRFHITLIR

- EHIZREEIRTE Canopy IS/ NENRE, A REFE
CanopyStyle #1%, HRSIE—ER N BHA, 7#E Canopy i
ERARE,

PRI AT/ NERIER

CanopyStyle ZRMRIPNS/NAE T/ NEH) BEIZIESFH
XEFFEEX G, EI&H R IHEFETIREEZNEZM
E%, Canopy 2 EHMMS/NA, FIAEZEHEHNIEL, iR
ERIBERATFFLHZHI, Canopy BIASAS/ VAR HANS 4
R, IREETBUSEIN, EXHTIREE, BIEATF

BEZXTMS/NAMITE: canopyplanet.org/campaigns/
canopystyle/canopystyle-leaders-for-forest-conservation/

AEEH
E#, MMCF 47 R AdB BB B B A

KBESLETT KPI

LU FKPIZH CanopyStyle xR IF4IS/NAFF A& FHEEHE,
HEZNENE~ESEER. £5RFARTE, IBEH T
ZKPISTEEBMNREIZRE, AMHIZNE TR,
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SECTION 1
KEY COMMITMENT

The MMCEF producer has publicly communicated and is

KBAIE
MMCFEFEELZ AT BIETERITH 4/ ZRMEEER,

implementing the Fiber Sourcing/Forest Policy MMCEF.

PRELIMINARY VERIFIERS AND EXAMPLES RESPONSIBILITY
PERFORMANCE INDICATOR OF EVIDENCE R"ES
N 54E NE TS A &ESIE R
Senior executive and key managers — Policy is public and readily available on Corporate
make a publically available commitment to full Web Site.
implementation of the forest sourcing policy. — CEO's and key staff of each mill (dissolving pulp
AND viscose mills) are aware and implementing
the policy
BENEFERERAAIBHRITARMR BRI - BRETEEM LA, ek

i
o

- BT CARERI FIREER T ) BICEOFNKIRER
REE T HHIEERT

The MMCEF producer has developed standard — Evidence of policy implementation is required. Corporate
operating procedures (SOP) required to implement Action plans, standard operating procedures,

the Policy. These are available upon request to management plans that reference being in line

stakeholders. with policy, etc.

MMCF4 =B B & HIE 7 SOPTREIRIEIRE, T M =k

TRWER, NEF@mEXTE
1.3

, A=

The MMCEF producer has assigned personnel with
responsibility for Policy implementation. **

- WA BERRITRIIERE. SEERE—XRTTE07
. BEEI AR FREFE S

— Policy is posted and employees are aware and
fully informed.

— Fiber procurement manager responsible

— Evidence includes a signed acknowledgemen
t from key staff that they have read and
understand the policy

Corporate

MMCFAEFBELEREANTBERITER.

1

|

- HREA NS, RIHRHTE T, ek

- FERMWEIERN T,

- IEAXHEEXBEARANBEA E, RREL
IR IR AR

The MMCEF producer has developed capacity and - Policy is in place and acted on. Corporate
organizational structure to implement the Policy. — Auditor will be provided with organisational

charts that describe who is responsible for what
MMCF4&£ ~H E LB & BERIITRIA RTAR - BERBERHIE, [ETEET. el
HEZR, - [EZRRMALESRE, R 5 T 5353

I T,
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PRELIMINARY VERIFIERS AND EXAMPLES RESPONSIBILITY

PERFORMANCE INDICATOR OF EVIDENCE =iEA
b 6] IIETS E&ESE SR

1.5

The MMCEF producer has communicated Evidence includes a range of actions, such as: Corporate
its commitment to implement its Policy to all

. . x — A memo that contains the policy and a
its suppliers.

description of what it means has been sent
to the suppliers.

— Suppliers have signed a statement that they
have read and respect the policy.

— Policy is referred in new and renegotiated
contracts with suppliers.

— Suppliers are been invited to adopt a similar
policy, with supportive documentation.

MMCF4 =R B R S A AHNEENBEER T8 EAXHaS—R5IT5h, thin: Sy
i - BAENEE RS EBENB SRR SR,
. HNBEASE ‘BAREHSEREE
BIRSEE,
. BRSNS SN A RRER
(3T,
— NEIEGRR AR ER R ECE, HETR e
X,

1.6

The MMCEF producer has included requirementsto  Policy elements are required as conditions to be Corporate
implement the Policy in agreements/contracts with  met in contracts to suppliers.
current and future suppliers. **

MMCFAEFBESIERRENENNY/ RS SHNBNERTEEEBERGMHIERFER. el
NPT IZEERBYER **

The MMCEF producer has developed, and is Summary of annual purchases Corporate
implementing a system to monitor supplier Identification of all tree species used at the mill
conformance with the Policy. during visit is consistent with purchase records

Samples of woodchips or pulp on site are
consistent with purchase records

PR R AR S S FHRMIES SENRMETR SIS v
(FHFHER) o M A= RREFR e T RN ERMEE5

RWIEFRAE—E,
MHIARRRFSRBWIER—H.

The MMCEF producer has put in place a grievance Public and stakeholders has a means to input Corporate
procedure. concerns on forest management and sourcing

practices to the company.
MMCF4 ==& 2 E B IR L. ARMAFEXAFEREAAFREEXHZMEE &

MRMEENRIL.
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PRELIMINARY
PERFORMANCE INDICATOR
b 6]

VERIFIERS AND EXAMPLES RESPONSIBILITY
OF EVIDENCE =iEA
IIETS E&ESE SR

The MMCEF producer has developed, and is
implementing, an action plan that address any
identified non-conformance and grievance
received. **

Evidence of public concerns are tracked and action Corporate
items or responses are recorded.

MIEMBYANIA IR B ERIER, BIXMI1994F2
A L BIMAEM R B R A4, ™

BIHERR, REBYKEARKX U], ARITehE ik
RIFHEIEREFE.

1.10

Key managers at each production site are aware of
the Policy and demonstrate a similar commitment
to implement it. **

Mills/
Production Sites

— Policy is posted and employees are aware.

— Training occurred for employees, for instance
with purchasing department employees, and a
signed training sheet and training agenda are
shown as evidence.

BNEFYFNEERTRRZEBUR, FRFAIES
BB R,

- BREAE, RLTTHZEER.
- EXNRI#EITEII, EERE)IRWER AL
IR RN B2 N AR FIEBR X o

T /%Er=15FR

Each production site managers have
developed procedures to implement the Policy,
when relevant.”*

Mills/
Production Sites

— Policy is in place and acted on.

— Allfiber plants (viscose mills) key purchasing
manager aware of the policy and putting
systems in place to be in conformance.

— Evidence of training

BMNEFGFNEEENEXEENTER
A LM B ERAE o ™
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- BREEHIE, EERR.

- FREASTIT (WMRI) BXREX
- BMEFETHZE R, ERIEGHER.
- EEIEYIERAS
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SECTION 2

KEY COMMITMENT

The MMCF producer only sources raw material MMCF4& =i R 53508, BB, & 2B R
from suppliers that are transparent, traceable and  EH&1E.
are in conformance with the policy

PRELIMINARY VERIFIERS AND EXAMPLES

PERFORMANCE INDICATOR OF EVIDENCE

M &EE Ll a9 L SN ES]

The MMCEF producer identifies all raw material — Excel spreadsheet listing all inputs by material Corporate and mills/
inputs by volume (ie, wood pulp/chips, cotton type, supplier and volumes. production sites
linters, agricultural residues, recycled cotton pulp)  _ where possible volumes from FSC

for the previous year. It also includes information management certified operations are

about what volumes have FSC claims documented including certification

(ie, FSC Mix, FSC 100%, FSC controlled wood). numbers provided.

Where traceability is known, specify the FSC

certified FMU.

MMCF4 =i f& F—EFERME ORE/ARE. - RIBAERMEERPT € XHFWERME FIRK BT/

RREg. KA EFY). BIHRIR) BRI KA YK M N XHE, 4 RriZ R

=, UKRMLERFSCIAE (FSC Mix. FSC 100%. - WNAIER FSCIMEMEIBIRY, EEREIAILE

FSCR4TARM) B9k}, SNREEPNE Mk, ¥4 S

BHFSCIAIERIFMU,

An assessment of the MMCF producer supply — Excel document provided by Canopy filled and  Corporate and mills/
chain has been completed globally. The producer shared with Canopy, the Leaders Group and the  production sites
used the Forest Mapper, advice note on Ancient auditor with confidentiality

and Endangered Forests and the Dissolving Pulp — Additional evidence such as invoices are

Classification tool, to make their provided to the auditor, when required
supply assessment. — COC Document

— Additional evidence such as invoices are
provided to the auditor, when required

MMCF4E P 2 BRI IISEE oM 6. £ — S Canopy JRIEBT M, 1215 eumr
FAForestMapperith &, ([RIGHACHRMRMEZ - BRBHEHIETFO=LAC < 4T S \AFNETR

EAD) R CREREI TP RREMEERERTE  gan o or A

firo _ coc xtt

- EFE, HEZNMRHEAEEIA
- Xff, AR,

The assessment identifies all suppliers in the chain - The Excel document provided by Canopy is Corporate and mills/
that supply the MMCEF mills, beginning at the forest filled and includes COC tracking numbers, production sites
or plantation of origin. tree species, country or origin and
forest region/ tenures

— COC Document
TEEEHE MMCF £ =Bt N 5 EMFRE1RRIE, - 1S Canopy RMEMIBEFRE, G5 COC Rz  ®UMT/
EEEEHMIMIEMR, S, i FMRIRESH /FREMR PR

- COC Xt
CANOPYSTYLE AUDIT GUIDELINES AND VERIFICATION FRAMEWORK CANOPYSTYLE HiZiES 5
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PRELIMINARY VERIFIERS AND EXAMPLES RESPONSIBILITY

PERFORMANCE INDICATOR OF EVIDENCE "L
N &EE LNy pr IS NES ]
This assessment is updated every year and shared - Sourcing from ancient and endangered forests,  Corporate and mills/
with Canopy, with permission to share with the or risk of suppliers sourcing from these areasis  production sites
Leaders Group. identified, when relevant forest region/ tenures

— COC Document
ZHEEEEMHFSCanopyNE, FEEHEDF - BEFERETREMEHRMISRENREN  EUMT/
SRS, 75 MBS AR B £ PR

- COC Xf¥
The producer developed additional criteria to — FSC Forest Management may be a proxy. Corporate and mills/
complete their risk assessment, to include legality, production sites

violation of human rights and risks related to
the conversion of natural forests to plantations
(1994 date), use of Genetically Modified Organism.

E BB IR SER XL, & a7 - FSC HZMEIBINERMENBERAR t T/
ZE RIBA. RAMEMEMEELRIXEE (1994 F 7R
FUE) UK A E AR,

The MMCEF producer publishes its suppliers — Producer provides COC tracking numbers. Corporate
publicly, or, in the absence of such transparency, — Company audit results are known and shared in

is providing its customers with a robust track and the supply chain

trace system that can be used throughout the

supply chain up to clothing and textile retailers. — Company is working with customers to advance

atrack and trace system
— Company sells traceable certified products

MMCFEF B2 AFHNERE, HERE - HFERM COC iBtt BR¥R, vt
FREARENLS A DB AERER, t - AFERER, SEHNENFEIZ.

- RAUSEFEF, MRRIMERER. tt
— A ERTE B o
SECTION 3

KEY COMMITMENT
The MMCF supply chain is deforestation BYEAHERAEBNEILIMZZRMN, BEEMKAM
free —there is no conversion of natural forest AL AFEM YR

to plantations.

3.1

The initial date of the plantation development Date of plantations is known, evidence includes  Corporate and mills/
has been documented and sourcing only occurs government papers specifying conversion date  production sites
in areas identified pre 1994, or post 1994 with a Chain of custody reports

supporting valid FSC certificalte. ESC certificates, when relevant

MIEMBYEZ IS E 2ICRIFH; KRBT 1994F /) MIEMIVEIIBHEICREN, IERAXHEES ®UMI/
BITRVEL UM, B1994F [E R I{EE I FSCIAIER B BRI BT M 7P
ith, ** - BEERS

- W%, R FSCIAEIEH,
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SECTION 4

KEY COMMITMENT

Since the signature of the Policy, all sourcing BizBERE LA Z G, FIEFERBTFIRGBIEHR M
from ancient and endangered forests and other HeS W4 XM
controversial sources have been eliminated.

PRELIMINARY VERIFIERS AND EXAMPLES RESPONSIBILITY
PERFORMANCE INDICATOR OF EVIDENCE "ES

MNP E&E IR &AM

The MMCEF producer has adopted clear definitions — Company has adopted the definition of ancient =~ Corporate

for the terms included in their Policy, such and endangered forest.

as "ancient and endangered forests”, “intact — Forest Management plans with elements of

forest”, “natural forest”, "endangered species”, protecting forests with exceptional conservation

"“controversial sources”, “"high conservation

w o " on " — Protected areas value such as:
value”, "high carbon area”, “peatlands”, etc. that
are consistent with this document and the forest — Protected areas

sourcing policy template. ** — High Conservation Value Forest (HCV)

— Species at Risk and Threatened and
Endangered Species.

MMCF4 = 3 B ER PRI X SR E BRI, Lb — RAVERFAIRIG IS FMEITE Mo ikt
N REABHI . TR KA - SRPHRSOERPLTRAERSR

. s . CEINMER R “BFRIPNET. ¢ P EBIRR A

%ﬁf[i’@@”\ R ”‘%, BXLEE XSS - BPX

- B, ZE. e

R
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PRELIMINARY
PERFORMANCE INDICATOR
IpZ o

VERIFIERS AND EXAMPLES
OF EVIDENCE
IIETS E&ESE SR

RESPONSIBILITY
=iEA

All areas meeting the definition of “ancient and
endangered forests” have been identified and
mapped and suppliers and fibre that have a high
risk of being considered controversial sources have
been identified and shared with Canopy,

with permission to share with the Leaders Group. **

— Any sourcing from Canadian and Russian Boreal

Corporate
Forests; Coastal Temperate Rainforests of British

Columbia, Alaska and Chile; Tropical forests and

peat lands of Indonesia, the Amazon and West

Africa has been clearly identified and shared

with Canopy, the Leaders Group and the auditor.

(Exact forest site will need to be known)

In other ancient and endangered forests where
the 5 requirements identified in the Advice
Notice have not been met this sourcing has been
clearly identified and shared with Canopy,

the Leaders Group and the auditor.

(Exact forest site will need to be known)

For FSC certified forests within ancient

and endangered forests, the HCVF reports
and COC risk analysis are provided and will
be closely analysed, as alone, FSC in ancient
and endangered forests is not considered
sufficient, additional efforts on conservation
could be required.

The company proactively and voluntarily
discloses all areas where itis in public conflict
with local communities, and shares this
information with Canopy, the Leaders

Group and the auditor.

FRE T B RBMEHRME XK E S I AFHIR
A, REFEF X RMWH S X Efat4
BLHMIA, FHEEICanopy, EEIFSHS /A
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EERETFMEANET AT M, RESECLL
0. RFHIETINAN SR B0E & RS M, ENERA
Tr. TSI FEIERFERMALE R IEE
22ERH, F54%0 Canopy. SAS/NAFEIZA I,
(EEEKEIM L B)
MRM “HERBMEHM KW, FEEAXE
BHZER) B9 5 ME K, MFiRALEBE S
K7&, HEXD Canopy. SRS/ NEFBEZA,
(BiRRERENFHMM =R
IFEIEIEHRMAB FSC INEFFRMEIR
HCVF iIR&#1 COC X1, FriR 3k &G #
17 FMITE, LI, RIBIEHRMANXKITKE
FSCINEHARTERDFM, NEREEEHRMRE
$PIERA S

eV FEp M BRIREPIE S UM X PRy
X1, HEH Canopy. TS/ NAMEZAH,
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PRELIMINARY VERIFIERS AND EXAMPLES RESPONSIBILITY
PERFORMANCE INDICATOR OF EVIDENCE =iEA

b 6] IIETS E&ESE SR

4.3

Any raw materials in the MMCF producer’s supply
chain originating from ancient and endangered
forests or other controversial sources, and acquired
before the Policy was adopted by the company,
such as stocks in log yards, will be documented,
identified accordingly and utilised by the mills. **

If applicable, documentation such as:

— Invoices

— Import Documents

— Evidence of origin of raw materials and date

Corporate and mills/
production sites

MMCFEF BN EPRE FRIGHCHTMEE
EH X B EERSIE 2 m RWRI R,
ELANfER MR, BICRTEM, BRI EANE

BOR%Ao **

NER, IER XM e AT/
- RE 7R
- HOXH

- X BHARYEM R SRIERR X

The MMCEF producer is aware of all relevant local,
national and international laws and there is no
evidence of non- compliance, with local, national
or international laws. **

— Access to relevant laws and regulations which
are appropriate to the locations.

— Demonstrates commitment to legal compliance.

— Non-compliance would likely occur when
the Corruption Perception Index (CPI) score
is below 55.

Corporate and mills/
production sites

MMCFEF BRI N EPRE FRIGHCHMEE
EH M X B ZEERSIE 2 m RWRI R,
ELANfER B, BICRTEM, BRI EANE

BUR%Ao **

— THRAHIARR KA AT/
- AGERIEEMEREEEM =R

LIEEEIES CPI{K T 55 B,
RATBEFIEARS AR,

The commitment not to source from ancient
and endangered forests and other controversial
sources is verified. **

— Verify sourcing policy is in place and part
of Environmental Management System or
Operating Standard Procedures.

— The above KPl/indicators have all been met
allowing for application of the Advice Notice
and Section 6 (4.1,4.2, 4.3, 4.4)

— Any sourcing from controversial sources or
ancient and endangered forests inconsistent
with the Advice Noticeis terminated, except
where all conditions clarified in the Advice Note
andin 6.2 and 6.5 below have been met.

Corporate and mills/
production sites

FMREIAEFMAMEESWNE X RWHAED

Z1FEEHZ. ™
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- HEZXMBERESEN, SSMAMREEERGAR BT/
I ER IR —88 0. 7P

- WELLEFIE KPIIEHIR( 4.1, 4.2,4.3,4.4)0

- BELFRAERETFTEHIMEMXHREIRIEHRME
XK, BrIEH R (FE1ZIRER) |« 6.2, trE 6.5
FErrEE M
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SECTION 5

KEY COMMITMENT
If suppliers contravene these criteria, WRENEER X ERE, MMCFEFEIG LS Bt
the MMCF producer will first engage them NENEEEARN, REREMEESIEXR.

to change practices and then re-evaluate its
relationship with them.

PRELIMINARY VERIFIERS AND EXAMPLES RESPONSIBILITY
PERFORMANCE INDICATOR OF EVIDENCE "ES

Byt IR &AM

All MMCEF producers’ suppliers are identified and — COC documents by facility. Corporate and mills/
the forest of origin is known.™* — Enforcement of the policy is in place, production sites

with proof, when relevant.

FE MMCFA = B B9 (4 N S AN AR AR Rt - I B COC Xt AT/
HEHE. - ER, MBEETAHIT, P A £ PR

The MMCEF producer has developed procedures — Enforcement of the policy is in place, with proof, = Corporate and mills/
for engaging with suppliers, up to withdrawing from when relevant production sites

purchase and other agreements in situations where
non-conformance is found. **
NOTE

This means potential legal and contractual issues associated
with withdrawal are identified and addressed.

FRrE MMCF 4 F= i A9 {7 i AN ZR AR SR TR 3th - WER, ZEERBAEHNTT, AR, AT/
HEHE, ** £

AR
K RIETT A BN SRS SRR SRR,

The MMCEF producer has documented withdrawals — Enforcement of the policy is in place, with proof, = Corporate and mills/
from supply agreements where non-conformance when relevant production sites

has been found. **

FRrE MMCF 4 F= i A9 {7 i AN ZR AR SR TR 3th - WER, ZEERBAEHNTT, AR, AT/
HEHE, ** £
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SECTION 6

KEY COMMITMENT

The MMCF producer welcomes interested MMCF4 =il 2By s E X A S/ A

stakeholders and Leaders Group observers MR REEBERPITIER.

to verify the implementation.

PRELIMINARY VERIFIERS AND EXAMPLES RESPONSIBILITY
PERFORMANCE INDICATOR OF EVIDENCE "ES

MNP E&E IR &AM

When requested, Canopy, the Leaders Group — Strong coordination, agreed to solutions and Corporate and mills/
and other stakeholder observers are permitted to next steps developed with Canopy regularly. production sites
participate freely and to report observations during - — joint meetings with the auditor are organised

this verification process. to discuss interpretation of the audit, concerns,

timelines etc.

— Information and progress updates of the audit
is shared with Canopy, with permission to share

with the Leaders Group
HEERY, Canopy. SIS/ NAMEMFIZEXAN - THISCanopy i, HREIFIEBRRSE, AT/
RRRETFZIEFSERPHFORMRER. ™ ALT—Ditxl. PR
- ARSHEZNMERXIE, WEZARFELE,
Wit

- 5Canopy #ZEZ#HEMNEXE 2, RNERF
SMEZEIN T ERHEE,

*If sourcing from Priority Ancient and Etndangered Forests, *NBERETEARIBMEHRMEIRE, MMCFEME
the MMCF producer (and/or supplier) is doing so in a manner (F0/SRAERT 79) 1RIE (ERZIRER) , ESEMN RIS, 5
consistent with the Advice Note and actively. engaging its FEFRBAIIENTFRIPH R, U AEMEFRKFSCIAILE,
supplier(s) to undertake large- scale scientifically based (MNR/HEFBEHESHN 5%, EREFAESNITRIPA
conservation planning and seeking FSC forest management 2, JX1§FSCINIE, )

certification for wood sourcing. (if, and when the producer
is vertically integrated, they may execute the conservation
planning and FSC certification themselves)

The MMCEF producer requires of its supplier — Current mapped areas are identified within Corporate and mills/
to complete large scale scientifically based the management plans production sites

Value assessments, and/or High Carbon Value consideration.
assessment, identifying areas for protection, has
been completed, based on best available science,
by a credible third party, and made public. **

— Work with stakeholders to identify
conservation opportunities

— Identify conservation thresholds based
on science

— Agreements are reached identifying and
mapping areas for voluntary deferrals

MMCF4A B ER EM WSS A MERIZNERE - BENRREIFKIEEERNA, DUEMNAREN &l MTI/

PAHE. BFRPNETG. F/E0E NEFGE. IsE, SRR
HMFRIPXEREIIETR, HRBRAEINES - S5F%EEA5E51E, SRBMRIPNES,
Eﬁﬁ?ﬁ’ﬂff—ﬂgﬁﬁﬂzfﬁ, iIF1EéE%E/AZ|__\o *x _ ﬁﬁ*ﬂ?ﬂ"]ﬁffﬁﬁfﬁf%?}ﬁﬂﬁﬁfﬁ
- 5&FEFR—, BEHIREBRELRN
KA,
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PRELIMINARY
PERFORMANCE INDICATOR
b 6]

6.3

If sourcing from controversial areas, with records
of conflict and human rights violation, the MMCF
producer requires of its supplier to complete an
assessment that includes participatory mapping of
lands owned or claimed by indigenous and local
communities, identification of areas for protection,
areas for conflict resolution and remedy of past
harms that involve affected parties, their chosen
advisors and relevant stakeholders, have been
completed by a credible and mutually agreed
third party and made public. **

VERIFIERS AND EXAMPLES RESPONSIBILITY
OF EVIDENCE =iEA
IIETS E&ESE SR

Corporate and mills/
production sites

ERMETFEFEPRMRICANEISE T

X, MMCFE B 2K B BT R A E LR
BEREHEHBINRNE =755, RFEMAE
7 IR F =B X 595 5HE, B
BELRARERMNSERFAENIMTEE,
HIAMRIPX I, TBRRRAPRMAMEE S B E RIS,
THEERE AR, ™

6.4

The MMCEF producer requires of its supplier

to have developed a management plan that
identifies measures to protect areas identified

in large scale scientifically based conservation
planning, HCV and HCS assessments with the
Free, Prior and Informed Consent of indigenous
and local communities whose land or land claims
areimpacted and with input from credible
ENGOs . **

AT/
7R

Corporate and mills/
production sites

Forest Management plans with elements of
protecting forests with exceptional conservation
value such as:

— Protected Areas

— High Conservation Value Forest (HCV)

— Species at Risk and Threatened and
Endangered Species.

The Plans have been made public and shared
with local stakeholders.

MMMCFEFEER, fVEELHE—EEER
=, BIEHEERIPEANERZRIP A RPEEN
RIPXIE, TEREAMAEN D ER N RER
AL XA “SEMNBERR” IR _ BT EHCV
HCS, B2E 7 afE MBI RIEEFIALAVEIN, *+

The MMCEF producer requires of its supplier to have
developed and implemented a time-bound action
plan to actively seek the legal protection of these
areas with final land-use decision-makers in

a way that meets principles of Free Prior and
Informed Consent. **

HMEESR, SERIFAER KR AT/
M {ERIRR: P I7FR

- RIFX

- BRIPHERM HCV

- BRE. REM. SR
BEREQS, A5HHATEXSDF.

Corporate and mills/
production sites

— Potential future areas mapped. For future
consideration and have been communicated
to the Public lands managers to be evaluated.

— Work with decision makers in government
and First Nations to see the conservation
area legislated.

NMMMCFEFEEXR, HNBEREHNIT—1E

BYBIHARRBYITENIT R, FRIRS T3t E ARVRLIRER

EGE, RBZABEFRAEPXEMX, BRE "S5
fBEE" ', **
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SECTION 7

KEY COMMITMENT

The MMCEF producer shall require their forest/
wood suppliers to recognize, respect and uphold
human rights and the rights of communities and
workers affected by the operations of mills and
their supply chain and affiliated companies

in the forestry sector.

NOTE

This audit focuses on only on forest sourcing and wood
-based pulp production. We recognize that there are other
issues of concern and interest that are beyond the scope of
this risk verification audit. Additional actions will be required
by brands, retailers and MMCF producers to adequately

address and verify health and safety, working conditions,
labour practices, equity and discrimination at mill sites.

PRELIMINARY
PERFORMANCE INDICATOR
b

The MMCEF producer has developed and requires
its suppliers to adopt a similar policy, systems

and procedures to implement Free, Prior and
Informed Consent of indigenous people and local
communities affected by forest operations.**

MMCF4 = & R E R A N BOZRA/ AR R B IART
SEMAPAN, URZRET HR s @kl
NE)FMMAYHE XA T ARIRF,

=

IEEIZANE W AR AR B IABE 77 HATRIBPRARLT 4R
sz REHECRBMET KT SEF. mEEHN MMCF
LB REERRIATEE, MR WEESEEZ MR,
WEFTFNRRESR 2. TEF . S LEE FESKRNSE

VERIFIERS AND EXAMPLES
OF EVIDENCE

RESPONSIBILITY
=iES

TS E&ESE SR

Company shows forest/wood suppliers have
adequate policies in place by sharing supplier
policy documents.

Company demonstrates a record of
negotiation and consultation with affected
First Nations/ indigenous/local communities
within fibre basket.

Company shows examples of existing
agreements, such as MOU's.

Company has a strategy to develop capacity
building and relationship building with affected
First Nation/indigenous/local communities.

MMCFAE 7=/ E 42 Il i H Z2 KA 1 5 th il E AR R EX
R ARNERF, MBRIZHEMIZEZINRER
MY X “FRABERR" . ™

ESEIEBRARAK/ A N S BRI E ZF FEREUR,
FIR N R BIEER X Mo

NEISREMBE R/ RIER/SMEKET
W R TFEF 4RI A A0 518,

NEHRHEA NN, S0 MOU IFFEER.

NEVAIT I RENEIR, MESRFMBE—
Rix/RER/SHHAXBIX R
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PRELIMINARY VERIFIERS AND EXAMPLES RESPONSIBILITY
PERFORMANCE INDICATOR OF EVIDENCE =iEA

IpZ o IIETS E&ESE SR

7.2

Suppliers document how they conform with the
MMCEF producer's commitment to recognize and
respect human rights, community rights, First
Nations rights and rights of workers. **

Company demonstrates their suppliers have
a record of negotiation and consultation
with affected First Nations/ indigenous/local
communities within fibre basket.

Corporate and mills/
production sites

Company shows their suppliers have examples
of existing agreements, such as MOU'’s

Company shows their suppliers have a strategy
to develop capacity building and relationship
building with affected First Nation/indigenous/
local communities

M EIC R T A 190 AR E MMCFE PR RIS,
INAJFIEE AN HXARF F—REMNIAR
Fo **

NEERZMNE—RE/FER/SEX#ET BT/
IR TFEF 4R R A58, 7P

RNEHRHEB NN, 91 MOU IRREER.
NEVEITIFRENEIR, MESRFMBE—
Rix/RIER/ S XX R,

The MMCEF producer and its suppliers have a
grievance mechanism and show responsible
handling of complaints and resolution of conflicts
in a transparent and accountable manner that is
mutually agreed by the parties.

Compilaint system is tracked in company
Environmental Management System and other
Standard Operating Procedures.

Corporate and mills/
production sites

— Company is in position to communicate

transparently about these complaints and report
on how they have been addressed.

Grievance procedures should include key

elements as outlined in the UN guiding principles
on Business and Human Rights.

MMCF4 PR It R B HIE B IFALE], s ERY.
BEARY A R IBU LR, HIFEIRFIA,

EAIMEFERARNECIVERFEFRAEER AT/
ERIFHLE 7P
A RFF BB MIEX SRR, HAFFFIY

fRRBVEER

BRIFNHREE (KEEIHLS ASIESE)

MBYX ST

The MMCEF producer and its suppliers have
developed internal capacity and organizational
structure to recognize and respect the rights of
its workers.

— Evidence of resources to engage in meaningful

Corporate and mills/

dialogue with workers, unions etc. production sites

MMCF4AE M EHIERIFILG], BRERERN.
BN R BAUL TR, HIFEIRHE I,
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PRELIMINARY VERIFIERS AND EXAMPLES RESPONSIBILITY

PERFORMANCE INDICATOR OF EVIDENCE "ES

N &EE I A& AR S

The MMCEF producer has developed procedures Mention of this criteria in contracts with Corporate and mills/
to ensure its forest/wood suppliers uphold the forest/wood suppliers production sites

International Labour Organization (ILO) Declaration
on Fundamental Principles and Rights at Work.

MMCF £ =B ERIERZRF, BRI/ AME SHEM/AMEZBENEREHPEILRR WIS/

RIS R STE RS TARE % T A TIFHAE EFIFR
EMBIERR,

Recognition and respect for human rights is This is a summary of previous criteria 7.1to 7.5. Corporate and mills/
demonstrated by the MMCF producer'’s forest/ production sites

wood suppliers. There is no evidence of continuing
to source from a forest/wood supplier that has
failed to acknowledge or resolved social conflicts
and remedy past or current human

rights violations. **

IESEMMCF&E P B BIFR M/ A M N S E A XX 71-7.5 ERAEL, AT/
REIHERABFM/ AV EN AR T AR = 7R

RSELA R S 3RS A IMTE R AR A 473 **

SECTION 8

KEY COMMITMENT
Development of Innovative and Alternative Fiber BUFT R B R A LENHAE

The MMCEF producer has developed and — Efforts involving associations and research Corporate and mills/
implemented an internal action plan to collaborate groups and Universitiesand/or other partners production sites
with innovative companies and suppliers to explore to develop improved processes in all parts

and encourage the development of new alternative of the value chain.

fiber sources that reduce environmental and social  _ Eyidence of R&D program commitments and

impacts, such as agricultural residues and commitment to new technology development.

recycled fibers. ** . . . .
— Evidence including volumes of viscose

produced with alternative fibers, pilot and case
studies and $ invested.

MMCFA4E 278 B 415 H 3T — TR ER 1T a1, - Siha, AL, AEH/HETALOEE, AT/
HHS oI R WA N S 1E, FEAMSRER)  FANEEPEMR TS S R, 4 RE5ER
KB R MNHASRAEME, LIRVE _ SHEERAATA DR EME R RANTES,

RAEIMET 4, TR A T B B AT 4 A R R BRI B

IHRMRFIAR. KEET,
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PRELIMINARY VERIFIERS AND EXAMPLES RESPONSIBILITY

PERFORMANCE INDICATOR OF EVIDENCE "ES

IpZ o I A& AR S

The research and development phase for the — Evidence of R&D programs and commitment Corporate and mills/
production of pulp and cellulosic fiber made from to new technology, new fibre sources production sites

alternative fiber sources has been successfully
completed and the MMCF producer is entering
a commercial scale phase.

MEFAE - RIENA L RFENARNBEEET - BIEHERPLTIANRERLMFR AL M — BWAI/

B, MMCFA R IEFNEFMER BTN R S FEHFR
SECTION 9

KEY COMMITMENT

Voluntary advocacy for conservation solutions. FEIREFRMRIF A R

The MMCEF producer has a track record of — Participating with regional conservation Corporate and mills/
participating in events that support collaborative forest planning which include a broad range production sites
and visionary system solutions that aim protect of stakeholders.

remaining ancient and endangered forests. ** — Participate in webinars and roundtables

— Sending letters to decision makers

— Advocating publicly for conservation in
conferences, media releases, meetings etc

MMCF4 =i —E8 5HE%5E5, IFSAMAGRE - SEXEMEHRMERIPITR, EP5kIR2Gs ®WAI/

RIS FMNEE T NARRTS 2o ™~ BIF AR K T30 7P
- SIS MBER =N
- MRRERIS
- AR, BEHEBNEXZ NP AT ZRHEM
SIVPES

When prompted, the MMCF producer uses Same as above Corporate
its brand influence or purchasing influence to

positively impact conservation and development

solutions that have the Free, Prior and Informed

Consent of affected indigenous and local

communities.”*

MMCF4& i F ARG MARBEERm A  FLE bt
RETEZEMPNRERMZHXE “FEMER
B BBRMERIP TR
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PRELIMINARY VERIFIERS AND EXAMPLES RESPONSIBILITY
PERFORMANCE INDICATOR OF EVIDENCE =iEA

IpZ o LAY pe XN ES L]

€.

The MMCF producer is developing and
implementing specific programs to increase
the endangered species population and the
maintenance of their habitat through time,
with government and/or ENGO programs.**

This KPI is applicable when MMCF producer is
connected to forests.

Corporate and mills/
production sites

MMCF4 =B IERIE FHHITHRE X, RIERTA/
FFEFINEIMRAR RN TIE ISR TP EL
£, BEMHRE i,

It KPIi&EFF MMCF £ B S5 U T HRMEER AT/
8B 4 =iHFR

The MMCEF producer publicly supports science-
based international and national target(s) and
programs for preserving designated protected and
conservation areas that have the Free, Prior and
Informed Consent of affected indigenous and
local communities.

This KPl is applicable when MMCF producer is
connected to forests.

Forest Management plans with elements of
protecting forests with exceptional conservation
value such as:

— Protected Areas
— High Conservation Value Forest (HCV)

— Species at Risk and Threatened and
Endangered Species.

Corporate and mills/
production sites

MMCF4 = B AFFSZ 5 E PR B E R I B R P
RIS T REMPRERM LKA “Fik
MEEE" AR ERIFXERP TR

AT/
P IAFR

Itt KPIEAF MMCF £ =B 5 U FHRMIEER
ERER,

FMEESR, SEFIPAERHKRERP

M ERIFR:

- RIFX

- BRIPNEHRM HCV

- B, ZEHD. it
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SECTION 10

KEY COMMITMENT

Responsible forest management. AREGMEIR

PRELIMINARY VERIFIERS AND EXAMPLES RESPONSIBILITY
PERFORMANCE INDICATOR OF EVIDENCE "ES

BV 6 I E&ASTE R

The MMCEF producer has defined criteria for — Management plans meet andexceed the Corporate and mills/
responsible forest management,gives a preference regional and national laws and regulations in production sites

for FSC certification and has developed and terms of Conservation forests, Protected Areas

implemented an action plan to increase and other timber supply objectives.

FSC intake. ** — Producer policy gives a preference to FSC

— Producer mills are FSC COC certified

— Producers give preference for FSC fiber in
contracts with suppliers and sends them strong
market signals

— Producer has set internal strategic targets and
measures to increase FSC fiber intake over the
next 1-3 years

— Producer has the ability to sell FSC products
through the credit system

— Producer has the ability to provide customers
with FSC PURE products

— Producer engages FSC to pilot new track and
trace system for the textile sector.

MMCFAFBEN THASEGMERBNINE, ik - BEEARESMER. RIFXMEEAMENE WA/
FFSCINEME, BEFFEFRITIEIN FSCH IR MEHT A5 T B BB T I A E R A =25 SRR
TEnit Rl ** - EFRNBERIEBEM AR FSC M1,
- £~B@MI R4S T FSC COC AL,
- EFEESHNBNE LTSRS ER FSC
i, MENEAHBEHNTHIZES,
- 5 B EHIERNSBHEERBERNA R, XK 1-3
FEPIEHN FSC 4F4ERM 2,
- S FBAERNEHERRASKRNHEE FSC =M
- £ BAERNIAEFREME 100% FSC
IAIERY SR
- £~ 5 FSC &1F, BALRITIRHFE
R,
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SECTION 1

KEY COMMITMENT
Reduction of Greenhouse Gas (GHG) Footprint B AR B ZRMAF R Rkt 2 E BRI EGL 2 Fh,
by recognizing the importance of forests and FRATEESKE 5,

peatlands as carbon storehouses

PRELIMINARY VERIFIERS AND EXAMPLES RESPONSIBILITY
PERFORMANCE INDICATOR OF EVIDENCE R"ES
N &EE I A& AR S

111

The MMCEF producer has procedures to evaluate — Evidence of sustainability system tracking Corporate and mills/
their suppliers’ performance in reducing GHG. — The sustainability performance is published production sites

publicly on an annual basis

MMCFAEFBEN THREFMEERMNIRE, ikl - HFEERIER AT/
FFSCINIEME}, BFFAHHNITIEN FSCHMEIRMEN _ & AFIFEUERN, E=17FR

78hit &l **

The MMCEF producer has procedures to know Yes or No Corporate and mills/
whether their suppliers are sourcing from tropical production sites
peatlands and/or intact forest landscapes.

MMCFEFEASITEMHNEESMAF XM/ BHE AT/

B HME MR MEBIEF. E =R

The MMCEF producer can document giving — Survey suppliers on specific actions or Mills/

preference to suppliers that are not operating in measures taken to avoid disturbance of High production sites
intact forest landscapes or on drained tropical carbon value forests and/or peatlands, or

peatlands and that have identified, withdrawn from measures undertaken to restore forest/peat

and are restoring peatlands and their hydrology. ** ecosystems and their soils and hydrology.

— MMCEF producer requests sustainability reports
from suppliers and evaluates such reports
specifically for recognition of the importance of
forests and peatlands as carbon storehouses
and actions taken to conserve these areas

MMCFA R BHNMAEREEXHER, - AaHNEEEeEmSiIaMi/sRRM T /55
AR ek R R SR R D IR A R e it HENIIE, REEHRMBRIBESRZE UL
ZEMMRIE, URFIANELEFRHESREMAK  # @GR BN T,
BIRHI Rz, — MMCF 4 =i EsR R i IR AT IR S,
FARITMEZIRS, 153 SEN S S EINBIZRM
%Di)ﬁ?i’@mﬁiﬁﬁﬁi{ﬂ, I R AR I L 0 X
1TohE,
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SECTION 12
KEY COMMITMENT

Pollution Prevention AN

PRELIMINARY VERIFIERS AND EXAMPLES RESPONSIBILITY
PERFORMANCE INDICATOR OF EVIDENCE "niEs

M E&MIE IR E&ESE RS

* This verification process will not verify the pulp
and viscose manufacturing process which can
lead to air and water emissions that impact overall
environmental quality.

Canopy expects MMCF producers to invest in
and use the cleanest dissolving pulp and viscose
manufacturing technology

(i.e. lyocell process), and to implement the ZDHC
viscose guidelines available at https://www.
roadmaptozero.com/post/zdhc

https://www.roadmaptozero.com/post/zdhc-man-
made-cellulosic-guidelines-released-man-made-
cellulosic-guidelines-released

— The CanopyStyle audit will not report
on this indicator.

— Other tools such as the Hot Button report now
include reporting on chemical management.

“ERAERIRAIRES BT THKGSRATIMIE  — CanopyStyle BIZAXMILIEIFEHIRS

1R B R KRN RE AR BV & P3R5,
CanopyHAiZEMMCFE = iEeER B E AR EEHE

FRICFIRERR (UN3RFR/RET4E) 4R, KHEZDHC
R E T ER, HEERAT

PERFORMANCE MEASURES

It is recommended that four main Performance Measures
(PM) be established to define the benchmarks against
which the MMCF producers will be evaluated for each

of the 12 key commitments and the subsequent

key progress indicators (KPI).

THESE MEASURE THE FOLLOWING

- HRIREFHETRBEMEREENETS,

SRTE

W ARSI E AL, LITHEMMCFETEM £
12T K AR FEKPIRR I,

RANGE OF PROGRESS ST LRI EE

“COMMITMENT MET" SIS

“COMMITMENT IN PROGRESS" ( WITH POSSIBLE EELIAE (AIUGER “RIZE” .. ‘“PHFEE” M ‘BEE)
QUALIFIER “LIMITED", “MODERATE"” AND “SIGNIFICANT") 5E§Ei)'17¥<i§

“COMMITMENT NOT MET" [y

“INSUFFICIENT INFORMATION AVAILABLE"
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FINAL RESULTS

The goal of this verification process is to differentiate the
MMCEF producers that present a high environmental risk,
carrying out environmentally and socially irresponsible or
harmful practices with a high risk to seriously and irreversibly
impact ancient and endangered forests and associated
forest-based communities, through their own practices

or through their supply chain's practices, versus MMCF
producers that present a low risk. The final result of the
verification will then help customer brands and retailers
identify, document and manage the risk of sourcing fabrics
from these MMCF producers. The audit also informs each
MMCF producer’s annual Hot Button Ranking.

These producers will either be granted the status of

"in conformance with”, or “in non- conformance with”
their Forest Sourcing Policy and the established critical
requirements under this verification framework.

The findings of the verification process and the final report
could show a performance variation from one manufacturing
facility to the other, under the same MMCF producer.
However, the expectation is that all the operations of the
MMCEF producers are evaluated against the Policy, and that
all the manufacturing facilities and their supply chain must be
verified as low risk of sourcing from ancient and endangered
forests for customers and supply chain partners to conclude
that the MMCF producers are in conformance with

their policies. This is to create a level playing field for

the entire industry.

CONFORMANCE AND NON
CONFORMANCE CLAIMS WITH
CRITICAL VERSUS PROGRESSIVE KPI

The auditors produce a final audit report, based on a

set of pre-identified “critical” KPls, and this report will be
made public. In addition, the auditor will provide details
about the performance on KPI's considered “critical” and

“progressive.” The audit report will include recommendations

from Canopy on both sets of KPIs with the expectation
that the producers immediately address critical KPls and
make progress on “progressive” KPIs over time. All of this
information will be detailed and publicly available in the
final report.

DISCLAIMER

These Audit Guidelines and Verification Framework have been
written in the English language. In case of discrepancies between
the English text version and any translation, the English version
shall prevail.

Please refer to the electronic copy on the Canopy website https://
canopyplanet.org/resources/canopystyleaudit/) to ensure you are
referring to the latest version.

These Audit Guidelines and Verification Framework
fall under all conditions described at the following link:
canopyplanet.org/tools-and-resources
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HiZp Btne X 2 RIFE KA SR KR RAIMMCFAE /7,
BFEXRTEE SN ERFEN MR S A SRERSR
ERRENEZES, AT EBRAEME RN
AMABNHBFMILX, FRHNRAEREHTREBNEZE
BEEFIR IERMEEMXEMMCFE =B R 489X,
FIKTF, ZEZER N BMMCFAE =B FEEA DR,

XEEFEFEMRN G ;A AR LA K %
FEZRRRIREEK -

HIZERMERRXIREAEERE— T MMCFEFBEARR T
[THERMRIATRE, B2, HZHEREMMCFE~BRIFE
KEEHEEN GHERWEER, RAEFRERNTI MHNEETE
NEIRBREFMR RN, 2PN E AR EFIE 1%
MMCFEERBRTERE. XEMFEN I AFRS,

"X KPI"#1"Hh KPI"BI S M5 RS

HIZARIRIE—RYIEEER “X5# KPI” HE—&REHZ
&, WEFTFURT. IEI, BERARIER “Xi KPI” 7
At KPI” 2RI, AL S IS PA Canopy M ETEM
M KPI YR 321N, BNIZBPARIR K58 KPI 8)R, &5 R A0 3t
KPIa#, FrB B RERAHEZIRE TR AH AT

BRI TR I T TR ERPRE R4
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OOTNOTES

Current members of this group are H&M, M&S, Inditex/Zara, EILEEN
FISHER, Stella McCartney and Canopy. The CanopyStyle Leaders for
Forest Conservation approved the foundational version of the audit
framework in 2015, as well as all updated versions, and continues to
support completion of the audit by MMCF producers.

. Ancient and Endangered Forest Ancient and endangered forests are

defined as intact forest landscape mosaics, naturally rare forest types,
forest types that have been made rare due to human activity, and/or
other forests that are ecologically critical for the protection of biological
diversity. Ecological components of endangered forests are: Intact
forest landscapes; Remnant forests and restoration cores; Landscape
connectivity; Rare forest types; Forests of high species richness;
Forests containing high concentrations of rare and endangered species;
Forests of high endemism; Core habitat for focal species; Forests
exhibiting rare ecological and evolutionary phenomena. As a starting
point to geographically locate ancient and endangered forests, maps
of High Conservation Value Forests (HCVF), as defined by the Forest
Stewardship Council (FSC), and of intact forest landscapes (IFL),

can be used and paired with maps of other key ecological values like the
habitat range of key endangered species and forests containing high
concentrations of terrestrial carbon and High Carbon Stocks (HCS).
(The Wye River Coalition’s Endangered Forests: High Conservation
Value Forests Protection — Guidance for Corporate Commitments.

This has been reviewed by conservation groups, corporations, and
scientists such as Dr. Jim Stritholtt, President and Executive Director

of the Conservation Biology Institute, and has been adopted by
corporations for their forest sourcing policies). Key endangered

forests globally are the Canadian and Russian Boreal Forests; Coastal
Temperate Rainforests of British Columbia, Alaska and Chile; Tropical
forests and peat lands of Indonesia, the Amazon and West Africa. For
more information on the definitions of ancient and endangered forests,
please go to canopyplanet.org/tools-and-resources/forest-mapper

Intact Forest Landscape (IFL) is an unbroken expanse of natural
ecosystems within the zone of current forest extent, showing no
signs of significant human activity, and large enough that all native
biodiversity, including viable populations of wide-ranging species,
could be maintained. (intactforests.org/world.map.html)

. Peatland is an area with an accumulation of partly decomposed organic

matter with ash content equal to or less than 35%, peat depth equal to
or deeper than 50 cm, and organic carbon content (by weight) of at
least 12%. Tropical Peatlands (peat soils) (Histosols) are defined as
organic soils with 65% or more organic matter.

Primary, high, medium and low-density forests and regenerating forests
are recognized as High Carbon Stock (HCS) forests. HCS forests in
Indonesia and Malaysia are defined as natural forest areas with above
ground carbon stocks above a threshold set in the range of 25-70 tons
of carbon per hectare. More precise carbon thresholds for regenerating
forests tailored to particular ecosystem types and landscapes must
being assessed and agreed upon via a credible review process with the
involvement and agreement of NGOs, companies and the parties that
developed the HCS concept, definitions and associated methodology to
identify and conserve High Carbon Stock.

As defined by the FSC and High Conservation Value Resource Network
(http://www.hcvnetwork.org/), High Conservation Value (HCV) areas
contain particularly important conservation values including rare,
threatened and endangered species and their habitat and areas with
cultural or livelihood significance for local communities.

Origin refers to the plantation, forest tenure or concession where the
trees have been logged. For more information, see ANNEX 7 Guidelines
for collecting Forest of Origin information

.Legal forest management is management that complies with

all applicable international, national, and local laws, including
environmental, forestry, and civil rights laws and treaties.

ix. Plantation: A forest area established by planting or sowing with

using either alien or native species, often with one or few species,
regular spacing and even ages, and which lacks most of the principal
characteristics and key elements of natural forests. Source: International
Generic Indicators FSC-STD-60-004 V1-0 EN

Agricultural residues are residues/by-products left over from food
production or other processes and using them maximizes the lifecycle of
the fiber. Depending on how they are harvested, fibers may include flax,
bagasse, and hemp.
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INTERPRETATION NOTES
FOR PRELIMINARY PERFORMANCE
INDICATORS

The verification audit is intended to verify that MMCF
producers are not sourcing from ancient and endangered
forests and other controversial sources.

This section is meant to describe the very rare cases where
this could be acceptable, and defines the pre-requisites and
other requirements for such rare exceptions to occur.

CONTEXT

There are rare exceptions that allow sourcing from

Ancient and Endangered Forests. An example would be

the Great Bear Rainforest in 2016 - where we have robust
conservation planning in place and are now simply

looking for FSC certification to be reconfirmed to verify
sustainable logging in the areas not set aside for protection.
These pre-requirements of not logging in critical areas (large
scale scientifically-based conservation planning®) and then
FSC in areas where logging is occurring is the key approach
required by partners in the CanopyStyle Initiative.

Large scale scientifically-based conservation and FSC are
the prior requirements for any sourcing from ancient and
endangered forests, including, but not limited to, the Boreal
Forest, Vancouver Islands Coastal Temperate Rainforests,
the Amazon or Indonesia’s Rainforest. If large scale,
scientifically-based conservation has not yet been legislated
by decision makers, MMCF producers or their suppliers are
expected to have put in place adequate logging moratoria
and demonstrate clear process and timelines for finalizing
legislated protected areas and attaining FSC.

*i.e. Large scale science-based conservation planning in
Canada’s Boreal Forests is expected to yield approximately
50-65% in protection.

Canopy uses the definition of deforestation developed by the
Accountability Framework initiative (AFI)
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DEFORESTATION

Sk

Loss of natural forest as a result of:

i. conversion to agriculture or other non-forest land use;
ii. conversion to a tree plantation; or

iii. severe and sustained degradation.

This definition pertains to no-deforestation supply chain
commitments, which generally focus on preventing the
conversion of natural forests.

Severe degradation (scenario iii in the definition) constitutes
deforestation even if the land is not subsequently used for
a non- forest land use.

Loss of natural forest that meets this definition is considered
to be deforestation regardless of whether or not it is legal.

The Accountability Framework's definition of deforestation
signifies ‘gross deforestation’ of natural forest where ‘gross’

is used in the sense of 'total; aggregate; without deduction for
reforestation or other offset.’
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