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FIBRE PROCUREMENT POLICY
FOR PROTECTING FORESTS

Effective INSERT DATE

[COMPANY NAME] is committed to playing a leadership role
in the dissolving pulp & cellulosic fibre industry and will work
with our wood fibre suppliers and Canopy in order to promote
sustainable forest management and the protection of ancient
and endangered forests.

[COMPANY NAME] supports the production of cellulosic
fibres & fabrics from wood fibre that is not sourced in ancient
and endangered forests, such as Indonesia’s tropical forest
and Canada’s Boreal Forest, unless meaningful conservation
plans and FSC certification are in place.

SCOPE OF COMMITMENT

All of our operations, including companies we control,
manage and/or have an investment in — will be in
compliance with this policy.

We will source our raw material only through suppliers that
are transparent, traceable and comply with this policy.

If suppliers contravene these criteria, we will first engage
them to change practices and then re-evaluate our
relationship with them if we find that fibre is coming from
sources that do not meet this policy.

CONSERVATION OF ANCIENT &
ENDANGERED FORESTS AND INTACT
FOREST LANDSCAPES

[COMPANY NAME] supports a future that does not use
ancient and endangered forest for dissolving pulp to make
cellulosic fibres.

WE WILL, THEREFORE:

— Assess our existing use of wood pulp and fibre and ensure
that we are not sourcing fibres made from ancient and
endangered forests areas such as the Canadian and
Russian Boreal Forests; Coastal Temperate Rainforests;
tropical forests and peatlands of Indonesia, the Amazon
and West Africa, or endangered species habitat.

— Work with our fibre suppliers to phase out and find suitable
alternatives to any fibre sourced from these regions.

— Eliminate sourcing fibre from other controversial sources
including companies that are logging forests illegally® and
from tree plantations established after 1994 through the
conversion or simplification of natural forests.
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RECOGNIZING, RESPECTING AND
UPHOLDING HUMAN RIGHTS AND
THE RIGHTS OF COMMUNITIES

We will request that our suppliers respect the Universal
Declaration of Human Rights and acknowledge indigenous
and rural communities legal, customary or user rights to their
territories, land, and resources." To do so, we require that
our suppliers acknowledge the right of Indigenous People
and rural communities to give or withhold their Free,

Prior and Informed Consent (FPIC) before new logging rights
are allocated or tree plantations are developed, resolve
complaints and conflicts, and remediate prior human rights
violations through a transparent and accountable grievance
mechanism and mutually agreeable dispute

resolution process.

INNOVATIVE AND ALTERNATIVE
FIBRE DEVELOPMENT

We will collaborate with Canopy, innovative companies

and suppliers to explore and encourage the development of
fibre sources that reduce environmental and social impacts.
Where appropriate, we will play an active role in the research
and development and eventual adoption of commercial scale
production of pulp and cellulosic fibre made from alternative
fibre sources such as agricultural residuesv and

recycled fibres.

ADVOCACY FOR CONSERVATION
SOLUTIONS

Working with Canopy we will support collaborative and
visionary system solutions that protect remaining ancient
and endangered forests such as the Coastal Temperate
Rainforests of Vancouver Island and Great Bear Rainforest",
Canada’s Boreal Forests'i, and Indonesia’s Rainforests."

FOREST CERTIFICATION

We will preference fibre sourced from forests that are
responsibly managed forests, certified to the Forest
Stewardship Council (FSC) certification system.

FSC certified plantationsix are part of the solution.

TRANSPARENCY, TRACEABILITY
AND VERIFICATION

We will ensure the transparency & traceability of our own
operations and supply chains, and will identify the origin of
our raw material sourcing, including pulp and plantations/
wood fibre, through mapping our entire supply chain

(chain of custody) back to the mills, plantations, and forest
areas. We will work with stakeholders to develop third party
verification systems of our operations and supply chain
and be verified low risk of sourcing from ancient &
endangered forest.
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REDUCTION OF GREENHOUSE
GAS FOOTPRINT

Recognizing the importance of forests and peatlands as
carbon storehouses, we will support initiatives that advance
forest conservation to reduce the loss of high carbon value
forests, by encouraging vendors and suppliers to avoid
harvest in these areas, and by giving preference to those that
use effective strategies to actively reduce their greenhouse
gas footprint.

POLLUTION PREVENTION

Pulp and viscose manufacturing is a resource-intensive
process that can lead to air and water emissions that impact
overall environmental quality. This policy does not address
these other critical environmental issues, however, we will
invest in and use the cleanest dissolving pulp and viscose
manufacturing technology.

COMMUNICATION

We recognize the benefit of creating environmental
awareness among our customers, employees and peers.
As such, we will highlight our environmental efforts on our
website and in public communications.

[COMPANY NAMEI
[CONTACT DETAILSI
[DATEI]
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APPENDICIES

Vi.

vii.

viii.

Ancient and Endangered Forest Ancient and endangered forests are defined as intact forest
landscape mosaics, naturally rare forest types, forest types that have been made rare due to
human activity, and/or other forests that are ecologically critical for the protection of biological
diversity. Ecological components of endangered forests are: Intact forest landscapes; Remnant
forests and restoration cores; Landscape connectivity; Rare forest types; Forests of high
species richness; Forests containing high concentrations of rare and endangered species;
Forests of high endemism; Core habitat for focal species; Forests exhibiting rare ecological and
evolutionary phenomena. As a starting point to geographically locate ancient and endangered
forests, maps of High Conservation Value Forests (HCVF), as defined by the Forest Stewardship
Council (FSC), and of intact forest landscapes (IFL), can be used and paired with maps of

other key ecological values like the habitat range of key endangered species and forests
containing high concentrations of terrestrial carbon and High Carbon Stocks (HCS). (The Wye
River Coalition’s Endangered Forests: High Conservation Value Forests Protection — Guidance
for Corporate Commitments. This has been reviewed by conservation groups, corporations,
and scientists such as Dr. Jim Stritholtt, President and Executive Director of the Conservation
Biology Institute, and has been adopted by corporations for their forest sourcing policies). Key
endangered forests globally are the Canadian and Russian Boreal Forests; Coastal Temperate
Rainforests of British Columbia, Alaska and Chile; Tropical forests and peat lands of Indonesia,
the Amazon and West Africa. For more information on ancient and endangered forests,

please go to: https://canopyplanet.org/tools/forestmapper/

Intact Forest Landscape (IFL) is an unbroken expanse of natural ecosystems within the zone of
current forest extent, showing no signs of significant human activity, and large enough that all
native biodiversity, including viable populations of wide-ranging species, could be maintained.
(http://www.intactforests.org/world.map.html)

Legal forest management is management that complies with all applicable international, national,
and local laws, including environmental, forestry, and civil rights laws and treaties.

iv. Agricultural residues are residues/by-products left over from food production or other processes

and using them maximizes the lifecycle of the fibre. Depending on how they are harvested, fibres
may include flax, bagasse, and hemp.

Coastal temperate rainforests originally covered 0.2% of the planet, and now less than 25%

of these forests remain in their original state. We will consider sourcing from areas within the
coastal temperate rainforests where credible conservation solutions are finalized. A legal
conservation plan is now finalized for the Great Bear Rainforest a region of 6.4 million hectares
within the Coastal Temperate Rainforest zone of British Columbia Canada. On February 1st, 2016
the Government of British Columbia, First Nations, environmental organizations and the forest
industry announced an Ecosystem-based Management framework that sets 85% of this region
off limits to logging and stringent logging rules in the other 15%. Provided these agreements are
fully implemented — sourcing from this ancient and endangered forest region can be considered
to be within sustainable levels. We encourage ongoing verification of this through renewal of
Forest Stewardship Council certification by the logging tenure holders in the region.

NOTE: this footnote is key, otherwise the policy would suggest you would not source from
this region, despite the conservation agreements in place, which would be a disincentive
for forest companies to make these type of conservation agreements in other ancient and
endangered forests.

Canada's Boreal Forest contain the largest source of unfrozen freshwater world wide and are
part of the world's largest terrestrial carbon sink — equivalent to 26 years worth of global fossil
fuel use. Canopy is committed to working collaboratively on the establishment of new protected
areas, the protection of endangered species and the implementation of sustainable harvesting
in Canada’s Boreal Forest. This region is slated for the largest increase in mills for dissolving pulp
that goes into cellulose-based fabrics.

Indonesia experiences the second highest rate of deforestation among tropical countries,

with the island of Sumatra standing out due to the intensive forest clearing that has resulted in
the conversion of 70% of the island'’s forested area (FAO Forest Assessment 2010; Margono,
B.A. et al. 2012). Indonesia is home to 10% of the world’'s mammals, 16% of bird species, 11% of
plant species and 70 tons of carbon. Canopy and our NGO partners are focused on forwarding
lasting protection of the Leuser Ecosystem — the last place on earth where orangutans, tigers,
elephants, rhinoceros and sun bears still co-exist.

Plantations area areas that have been "established by planting or sowing using either alien or
native species, often with few species, regular spacing and even ages, and which lack most of
the principal characteristics and key elements of natural forests”. Plantations prior to 1994 are
often FSC certified. Source FSC:
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MAN MADE CELLULOSIC
FIBRE SOLUTION PATHWAY

The Viscose Solutions Pathway

has been developed by Canopy

in consultation with the Forest

and Textiles Leaders for Forest
Conservation working group to identify
solutions for the viscose supply chain
and its fibre basket within the next
three years. The Pathway is meant

as a tool for clothing brands, viscose
and dissolving pulp producers to
provide clarity on the steps involved in
ensuring that your supply chain is free
of ancient and endangered forests.
By completing these measures, your
company can receive the support of
not-for-profit organization Canopy,
which will differentiate and recognize
the companies and /or product lines
that are forest friendly.

Within Three Months

=1BR

1.

ROLL UP YOUR SLEEVES

Have meaningful interest in addressing the source of your
company'’s cellulosic fabrics/forest fibre/wood-based
dissolving pulp for man-made cellulosic fabrics, and

collaborating with Canopy and corporate leaders to do so.

Within Six Months

1.
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2.

FORMALIZE COMMITMENTS

Develop or improve your wood/fibre sourcing policy

to include not sourcing from ancient and endangered
forests. Canopy can support the drafting and validation
of the policy. Elements of a robust endangered forest
commitment are to:

Ensure the supply chain is free of ancient and
endangered forests.

Support long-term conservation solutions in key forest
areas, especially relevant to where the fibre is sourced.

Promote and advance alternatives to forest-sourced fibre.
Where tree-fibre is used, preference Forest Stewardship
Council (FSC) certified fibre from plantations.

Reduce the carbon footprint, while considering the value
of biogenic carbon which is stored in forests.

Promote industry leadership.
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— Recognize traditional lands and human rights.

— Review purchasing decision of potentially controversial
sources in a timely manner.

— Develop aggressive targets and reporting systems
to track progress.

On Going

3. BUILD SUPPLY CHAIN TRANSPARENCY

Develop an understanding of your supply chain and its
impacts on ancient and endangered forests:

Request / Complete a chain of custody form for each mill,
source of fibre and / or product line.

Ask for information further down the supply chain
as needed, to determine forest of origin of your
wood products.

Explore new methods to track the origin of man-made
cellulosic product lines and fibre.

In collaboration with Canopy and customer brands,
provide a list of suppliers of dissolving pulp for each
viscose mill, as well as details on sourcing regions to allow
tracking back to the source. (For Viscose & Dissolving Pulp
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4. ELIMINATE SOURCING FROM ANCIENT
AND ENDANGERED FORESTS AND OTHER
CONTROVERSIAL SOURCES

Engage suppliers identified through the chain of custody
process to stop sourcing from endangered forests:
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— Support the development of a map of ancient and
endangered forests with Canopy, and use it as a tool to
implement your company’s commitment to not source
from ancient and endangered forests and species habitat.

— Eliminate any purchases from endangered forests or
contentious suppliers within six months.

— For wood fibre sourced from forests and plantations
outside of endangered forests, FSC is used as the
preferred certification scheme and FSC tracking
numbers are requested.*

5. CREATE CONSERVATION LEGACIES AND HELP
MITIGATE CLIMATE CHANGE

Actively support long-term conservation planning in key
endangered and carbon-rich forest areas, especially in
regions/countries that are relevant to your supply chain or
global operations, by engaging key decisions makers at
strategic junctures, and lending your corporate influence
to advance long-term conservation solutions.
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After the first year and ongoing

6. INNOVATE

Help drive the research and development of fabrics made
from recycled materials, agricultural residues or other
sustainable non-forest alternatives:

— Develop trials using innovative fibres.

— Share past R&D experiences and invest in overcoming
roadblocks.

— Develop broad partnerships with clothing brands,
NGOs, academic entities and other fibre producers to help
facilitate commercial scale production of recycled fabrics
and non-wood alternatives.

— Investin and use the cleanest dissolving pulp and viscose
manufacturing technology (closed-loop systems that
reduce chemical effluents).

7. DEVELOP VERIFICATION AND TRACKING SYSTEMS
TO ENSURE SUSTAINABLE SUPPLY CHAINS OVER
THE LONG-TERM

— Explore new methods to track the origin of man-made
cellulosic product lines and fibre.

— Evaluate and accept verification by a third party® for your
sourcing of wood products.

Canopy is a not-for-profit environmental organization dedicated to
protecting forests, species and climate. Canopy collaborates with more
than 750 companies to develop innovative solutions, make their supply
chains more sustainable and help protect our world’s remaining ancient
and endangered forests. Canopy'’s partners include H&M, Sprint, Penguin
/ Random House, Zara, TC Transcontinental, The Globe and Mail and
Scholastic. Canopy's work relies on the support of individual donors who
share our passion for the planet.

FOOTNOTES

1. These elements have been simplified for the purpose of this
document. Please contact Canopy for more details.

2. Other entities can and should be consulted on specific
issue areas or for bringing expertise on topics related to
the objectives of the Forest and Textiles Leaders for Forest
Conservation, when appropriate.

3. Canopy and the brands are mindful of the strict confidentiality
required with sensitive information sharing. When appropriate
for competitiveness reasons, non-disclosure agreements can
be signed.

4. If the fibre comes from selected countries within Europe, PEFC
can be used as an interim measure. If the fibre comes from
plantations, or from other natural forests such as the tropical
rainforests, the Boreal forests and the Coastal temperate
rainforests, then FSC should be mandatory.

5. This could take the form of audit reports, random mill visits,
material spot checks, etc.
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CANOPYSTYLE AUDIT PROCESS
1. COMPANY POLICY DEVELOPED

R ENIE
1. SIE R

Your company is committed via its policy to eliminate
Ancient and Endangered Forests, and controversial
sources from your supply chain.

Initial contact made between your company,
Canopy and Auditing Body to review the CanopyStyle
Audit Framework.

2. COMPANY PREPARES FOR AUDIT

- HIEEE, A&EEAENEPREFEEHERMRETFEIN
X B EA L

— )P 1Efd Canopy FEZALE, T#E CanopyStyle
BHZIELR,

2. EEHZ

— Your company fills out information form, suppliers list and
sends to Canopy and Auditing Body.

— Your company and Auditing Body sign a service
agreement. Your company signs the audit preparation form
and sends to Auditing Body.

— Auditing Body prepares an audit plan and sends
to your company.

— Using ForestMapper, your company develops a risk
assessment and prepares all documents for the audit
(see audit preparation form).

3. AUDIT CONDUCTED

- IHEEERMMHNERE, H&R4 Canopy MEZAN.

- SHEEZAMSETEZRS MY HEHEEBHERET RS,
HRIEGHEZHNI,

- BRNMEIERZGE, ARG AT

— 1RYE ForestMapper M ESe A XBLITE; HEEEFIZFAHR
HIFREZER (FEEZHIZERRR) o

3. HITHZ

— On-site audit or desk audit initiated with opening meeting
and document review.

— Desk audit, on-site facility inspection and interviews.
The auditors will consult documents such as invoices,
import documents, contracts, purchase orders, SOPs,
chain of custody reports, etc.

CLOSING MEETING

NOTE: When short-notice audits are required, they will
normally occur within 3 months of the corporate audit,
and the closing meeting will happen afterward.

4. AUDIT REPORT DRAFTED, REVIEWED
AND FINALIZED.

- BAEZBHEI, EFEXH.

- HTIXMEZ P I AERRD. FRRFEERRE.
HOBRYE G RWITH VERFRER. BEEIRSSEF
Xfto

- BABEZERZ N

fen: MEXIEEHRE, NSLHEARINH=TAR, A%
W ZHE IR RIEZ 5o

4. HIZREHHE. HiF. BN

— Auditors write draft report and Auditing Body reviews
(20 business days from closing meeting).

— Canopy reviews draft report and provides input to Auditing
Body, which responds and prepares final report for your
company. A set of recommendations are included by
Canopy (25 business days).

— Your company reviews the draft report and sends
comments to Auditing Body (15 business days).

— Auditing Body and Canopy respond to your company'’s
comments (20 business days).

— The collection of audit findings ends.
The reportis finalized.

ANNEX 3 CANOPYSTYLE AUDIT PROCESS

HIZRETEIZIRS, £KEZVEITER (ARSI ZER 20
NILERR) -

Canopy HiE#f5, MBEZVERERGER; EZAEE
HEIR, Canopy FERTRAL AT (25 MNTER) -

NEIFFAE, MEZNMREREER. (15 NIEE)

BHZAHF] Canopy W ATHRMHAE IIEH BN,
(20 MIEH)

- HIZERITETTH, FiZiREER.

X 2 10



5.AUDIT REPORT RELEASED PUBLICLY

5. AFHERS

— Within 15 business days of the company receiving the
report, Canopy, the auditor and your company have a
tri-party closing call. After this, your company provides
permission to publish the report (within 15 business days
of tri-party closing call).

— Public Report is posted on your company and Auditing
Body websites (within 5 months of the completion of
field work).

— Audit report is publicly released and news is shared with
media and the marketplace.

CanopyStyle Audits are normally required annually.

It is expected that an action plan to address issues identified
in the audit will be submitted to Canopy within 4 months

of publication of the audit report (this is required before a
second annual audit can be initiated). In instances where

a previous CanopyStyle audit has identified known risk

for a fibre producer or pulp supplier(s) and where the fibre
or pulp producer(s) have not yet taken action on audit
recommendations and solution pathways laid out by Canopy
to address this audit finding of known risk, the producer is
not eligible for auditing. This also applies to fibre producers
that are knowingly sourcing from a pulp supplier previously
audited and identified as known risk.

Please contact canopy@canopystyle.org for more
information.

canopyplanet.org/resources/canopystyleaudit/

3
wy oart

ANNEX 3 CANOPYSTYLE AUDIT PROCESS

- AFWERERE 15 M TEEMA, Canopy. RN AE]
BI=h% EARSW BE, RalieRmERRENF
B (ZARNZEN15NIEER) -

- HIZIRSTEABEMMEZAAEIRLE_ AT,

(M BAELEREN 5 NER)
- MEENTH R B EZIREHHIE.

CanopyStyle BiZIBREEREF—R, AREBEEHFZRER
fa 4 AWM Canopy X i3 EIZIR SB35 2 (
XEEREEHZIATR) o & CanopyStyle BHiZH AT E
AR/ERENBEERRNXE, BiZErmB/ERNERR
RIBERIZ RIS Canopy He i B fRR E& 12 KA T shfi# /R il 7R
BY, ZEFERBEERTREEZ. IEFHEE~FMNERIM
ERENEREEMR, WE=RINREEZAN (BMEZ
NS EZ EfIAE N B R X A ) -

FEEERER T REZITITEEZ,
BEZEMIBBER canopy@canopystyle.org Bi& 5.

canopyplanet.org/resources/canopystyleaudit/

X 2 1
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ANNEX 4

List of KPIs and verifiers for
MMCF (Man-made Cellulosic Fibre)
mill verification audits.

A supplier-owned mill or corporate-owned mill can be
audited to the following verifiers if they have been chosen
due to the following risks:

— A supplier-owned mill or corporate-owned mill can be
audited to the following verifiers if they have been chosen
due to the following risks:

— Corporate desktop audit has identified the mill as sourcing
from regions in proximity to Ancient and Endangered
forests (as defined in the CanopyStyle Advice Note) or
other controversial sources.

SECTION 1
KEY COMMITMENT

The MMCEF producer has publicly communicated and is
implementing the Fiber Sourcing/Forest Policy MMCEF.

PRELIMINARY
PERFORMANCE INDICATOR RESPONSIBILITY
b6 =iES

Fitf 4

- BT EEFE T BEMIERR KP

ST AN Y aby

AL TR, RN s UM T A B BRI

TR TR

- IMIFEEORAEHNER, ERENGRWEES
SRR S H R B — 5,

- A HFEZAINZ I BREMIGRE RIS HRM
(40 CanopyStyle BZEAHE X) SEMBE SRR,

eSS
EFBEQATREIEERITRMRIPZ AT ERWER,

VERIFIERS AND EXAMPLES
APPLICABILITY OF EVIDENCE
ERRNY JEIETS R &ESIE SRS

Key managers at each production site/mill ~ All mills
are aware of the Policy and demonstrate  /production sites
a similar commitment to implement it.

All mills
/production sites
within supply chain

Policy is posted and employees
are aware.

Sourcing/Forest policy is consistent
with the goals of the CanopyStyle
Initiative.

Training occurred for employees (e.g.,

purchasing department), with a signed
training sheet and agenda as evidence.

FREEFZPR/ T MEBEEBASNBRA FREL /Er5Fh
BUR, R AERITIZER.

My FRIPRET
/= 15FR

HERBEQT, R THIRZB R,
FRiEARMRWEERS CanopyStyle
BINBIEIRE—E,

RTEFI, FINRBWAS, RIEER
A RS INAZ L.

Each production site's/mill's managers All mills
have developed procedures to implement  /production sites
the Policy, when relevant.

/production sites
within supply chain

All mills Policy is in place and acted on.

All fiber plant purchasing managers are
aware of the policy and implementing
systems for conformance.

Evidence of training
Interviews

FREEFZPR/ I MEBEEBASANRA FRIELN /£ 5
R, ERFAERITIZEER,

MR gE FRYPRET
[ /EF=15FR

BB EHIE, EERT.

P44 T ORGSR AR B
SEHEARS IR

SRR

Rib
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SECTION 2

KEY COMMITMENT KREIE

The MMCF producer only sources raw material from suppliers £ E{X5EA. Al B HH T ZBERNENEAS1E,
that are transparent and traceable. BErET HRWES LSS EZIF TR —,
PRELIMINARY VERIFIERS AND EXAMPLES
PERFORMANCE INDICATOR RESPONSIBILITY APPLICABILITY OF EVIDENCE

B2y e ="ES ERFMN IOE 75 A &ESIE R

The production site/mill maintains all Mills/production Mills with Incoming invoices

purchase and sales documentation sites that have procurement/ Sales contracts with suppliers
related to the wood fiber inputs. purchasing purchasing

Documentation from suppliers

responsibilities responsibilities . e . .
andor Supplier identifying forest of origin (optional)
owned mills

EEENEER TERHTEZEERN BXRUHRENIT/ BREIRENI XBEE
HNBEE(E, BFET MXMESEEH  EF-5H M/RENBENT SHEEnseEsRE

] ;— = - NPy
AR — 5K (BT RS R BT SRR SIS

(Al3%)

The mill/production site maintains all All mills All mills All types of incoming delivery
delivery documentation received with the /production sites /production sites documentation
wood fiber inputs. within supply chain

Import documentation

Supplementary information includes
a declaration of forest of origin,
as supplied by supplier (optional)

T /EF9PRREFFBSARGHERWEX FIELIN /£ HEELERNREL  FIEMERNERRIXH

AYRZ A S I /EF=15FR B O R X
#FEEEE MY SRR MEIRE
B (RJik)

All wood fiber input going into the mill All mills All mills List of suppliers and identified wood

is consistent with and identified within /production sites /production sites fiber inputs.

the MMCEF supply chain assessment within supply chain

A comparison with the MMCF supply

provided during the desktop audit. chain assessment provided during the

desktop audit.
HANL WFIEARBEAEEMEES X MBI /£ HuSEAMET  HNERES, BEArBEENEART %R
EIZHRIBI PR BV N S T R R — /£ F=15FR 7k
H, BERXERMPFERA, S B R EI TR I R SET A A
EIRZ X Eb 3o
When sourcing from certified or verified All mills All mills Invoices with certified codes
land origin, the supplier code and claim /production sites /production sites and claims
for the applicable third-party verification within supply chain  pejivery documentation with certified
is included on sales and/or and delivery codes and claims
documentation.
NRXMEXBEINESEFZ, SHEXH FEII /£ HEBEENAET  S8AINEZESHAR
M/BRAX AP FEELS HNEINESR ESii SRS S 03 SO

SHEANE=FHEZES,
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PRELIMINARY VERIFIERS AND EXAMPLES

PERFORMANCE INDICATOR RESPONSIBILITY APPLICABILITY OF EVIDENCE
MNP &5 =] BRAFM I TS I E&EE RS
The production site maintains and can Mills/production Mills with Summary of annual purchases
verify a summary of annual purchases sites that have procurement/ Identification of all tree species used
(or inputs). purchasing purchasing at the mill during visit is consistent with
responsibilities. responsibilities and  yrchase records
Jor supplier owned

Samples of woodchips or pulp on site
are consistent with purchase records

£ REAIUEIIEENRBIZR BRURENI/ BRBFRENIT SENRBIZRSE

(BHEHER) o =P M/EENENIT  migEsEREf i T EENERS
WMEESRWIERE—K.
MHMAR SR SREIER—H.

mills.

PRELIMINARY VERIFIERS AND EXAMPLES
PERFORMANCE INDICATOR RESPONSIBILITY APPLICABILITY OF EVIDENCE

B¢ "ES ERFNG IEUE 75 7R &EEUE 2

All MMCEF producers provide All production/mills  Mill level supplier Outgoing invoices

outgoing transportation documents Outgoing delivery documentation
and certification status if relevant. can include bills of lading, delivery
Supplementary information should tickets, etc.

include the forest/plantation of origin

when known.

FIEBEFERARE~HRMEBEXG MEEFZFR/I HNEI HEAE

MINERS (WER) - 308, ErIRER IR EIEE ey e,
M/ FEMF R F R TSR

SECTION 3

KEY COMMITMENT KRG

No conversion of natural forest to plantations. REEXRAMBMEMRNTE L

3.1 The initial date of the plantation All production sites/  All mills Date of plantations is known, evidence
development has been documented mills /production sites includes government papers

and sourcing only occurs in plantations specifying conversion date

FSC certificates, when relevant

MIEMEAEEIRIBIERIER, BXM  FIEEFZF/I FRAEEFHF/IT  MEMEEIZBAERR, ZEMEe

19944 7 Fi s (LB FMEM R AR B (L B EAREUT AN
HEPIAERS
ﬁﬂﬁ, __”IEﬁj\: FSC 1J-.E:F50
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SECTION 4

KEY COMMITMENT KRR

Since the signature of the Policy, all sourcing from ancientand ~ BZABUEREZELIER, FiEREBREMEHFMAEt SN IEEX
endangered forests or other controversial sources have been BIRMIT HEH EBR

eliminated

41

The production site/mill is aware of all All production sites/  All mills Access to relevant laws and

relevant local, national and international mills /production sites regulations which are appropriate to
laws and there is no evidence of non- the locations

compliance, with local, national or Demonstrates commitment to legal
international laws. ** compliance.

Holds an FSC certification for all
materials in scope

Corruption Perception Index (CPI)
score is known for all supply countries.

£GP/ I TSN, EXME  PREEFSA/I FREEFGRR/IT TREMAEREREN
PREVEREM, TIHEE R FERET AGERERIEE EEEM

7o P BRI R FSC kL
EHBRFIA N EXKY B RAIFE 2L
CPl,
Production site/mill understands the All production sites/  All mills Interviews with responsible staff
definitions of Ancient and Endangered mills /production sites Observations during the onsite audit

forests and controversial sources. They
also comply with the commitment to
not receive wood from Priority Ancient
and Endangered forests, as outlined in
the Advice Note, and from controversial

Reconciliation of documentation on
site with corporate reporting.

sources
SRR/ E%E#ﬁi@ﬁﬁ*ﬂﬂ%i)‘l FREEFZFR/ I FBEFZF/I  FEipAamEA
MBI X, HAGERRIRE TR L ey
BEFHFM EREZRBBIE X) fFNE =14 s s

Z 3 /,\ (=hyNuly [5) °
i{ﬂlZE’\J?KMO *xiﬂiii!y{q:*ﬂ L\E.HE)LE’J]'IE HYTL'F
Production mills have conducted All Mills/production Mill level supplier Maps of wood supply areas with
assessment of presence of Ancient and sites Not applicable identification of controversial forest
Endangered forests, as outlined in the to corporate areas as defined by Fiber sourcing
Advice Note, and other controversial owned mills with policy
sources in their wood supply areas. no purchasing

responsibilities.

I EEFRMEEARMENERRETFT MBI /EFEA I RHES;, TE RIBAERWEER € XHNFWEHR

RGBSR AR (S IEZREARIE X) BT SAXRMWIRE M BIARMEREHE,
HeSFWIHtXBRE AL TS
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PRELIMINARY
PERFORMANCE INDICATOR
53045 RiES

VERIFIERS AND EXAMPLES

RESPONSIBILITY APPLICABILITY OF EVIDENCE

ERRNY LAy ape 3N E S]]

All Mills/production
sites

The sourcing from regions that contain
Ancient and Endangered Forests, as
outlined in the Advice Note, and other
controversial sources, is verified to low
risk by this CanopyStyle audit.

Results of the CanopyStyle audit for
indicators 4.4 - 4.6

Mill level supplier

Applicable

to corporate
owned mills with
no purchasing
responsibilities as
well as supplier
owned mills.

4% CanopyStyle BHIZHAE, KETREH FRBEI /£r-5Fh
EAM (BREZRENEN) METEIN
M X BIR I A XL,

SECTION 5
KEY COMMITMENT

If suppliers contravene these criteria, the MMCF producer will
first engage them to change practices and then re-evaluate its
relationship with them.

T RN, B CanopyStyle Bt RS %
EBRTRERWIR  4.4-4.6 515

TR T AR

MBI

KA
SNRAELY 76 [ IX AT, MMCF & =i Bt B IR
AN, AREHEERSIEXR.

Mills/production
sites that have
purchasing
responsibilities

Production sites/mills have a documented
program for monitoring performance of
suppliers which includes procedures

for identifying nonconformances to

their CanopyStyle policy and sanctions
to suppliers in such cases where
nonconformances are identified.

Documented procedures
Examples of sanction actions.

Mill level supplier

Not applicable
to corporate
owned mills with
no purchasing
responsibilities.

ErFfR/ I ASOERFXN, LiglE BRWIRENI/
HUBEITHEEREG CanopyStyle IR,  £F=17FR

AR HERA RSB B 1875 T X 4 [ 7 SR BN Ay
R

T RERE; TiE XM
BTEBRWIRE et s0GE.
BT
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ANNEX 5

List of KPI and verifiers for a dissolving pulp
supplier (whether independent or integrated
with a viscose producer), and forest level
verification audits

The dissolving pulp mill may have forest harvesting
operations, subcontracts forest operations, or is sourcing
wood, wood chips or other residual wood fiber from third-
party suppliers, will be audited to the following verifiers if they
have been chosen due to:

— The supplier operations and forest management unit
is in proximity to Ancient and Endangered forests as
outlined in the Advice Note or in proximity to other
controversial sources.

— A desktop audit at the corporate level has identified the
location of the supply, to be in proximity to Ancient and
Endangered forests as outlined in the Advice Note,
or in proximity to other controversial sources.

SECTION 1
KEY COMMITMENT
The producer is committed to be in compliance with their

MMCEF customers and the Sourcing/Forest Policies and the
goals of the CanopyStyle Initiative.

PRELIMINARY
PERFORMANCE INDICATOR
NT504E RIES

KBEEIE

EFBEEARBEIERRITHRMRIPZ

SHERMER
MBHELUTER, BERMRELS

B AL SSIMEL

MEB= AR RIRRMIARN A P ot Bk T A A
[ AR M N R ARIE A T e 1T

- HNENEMWR MMt ERRTIRE

T RIGHSRIE AR

(BREZIRAIE X) RHEF WM,
- A HFERZPA IR WXL RIS E M
(BREZIRANE X) HHEF X,

E: 2t asmnsdEimE B TR EEKEEFHE
I—LII_Ll,\nIJE’J*M‘Ii/%'IJIEI‘?IKO

KBEFIE

ZEFRABETEBEAEEZAEE TP HHRMAHEX
T 5% K& CanopyStyle 18I BE+F.

R

VERIFIERS AND EXAMPLES

RESPONSIBILITY APPLICABILITY OF EVIDENCE

ISIE A R&ENIE SR

The supplier is aware of the policies of
MMCF customers and understands its
responsibility to be in full compliance
with it.

The dissolving
pulp mill and all its
suppliers

The dissolving
pulp mill and
forest/plantation
level supplier
where applicable

Dissolving pulp supplier has signed a
declaration to be in compliance with its
MMCF customers policies.

Key sourcing and management
employees are aware of, and are
implementing the requirement to not
source from Ancient and Endangered
forests or controversial sources.

HNETREFAIEBER, FAREIBS

hEEMIEE. VA

AR MEFTEH

TRRRIR M/
MIEM R LRI
VA

ANNEX 4 AND ANNEX 5 LIST OF KPIS AND VERIFIERS FOR MMCF MILL VERIFICATION AUDITS
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RTEE B PN MTER BB,
FEXMMNEEARBTHREER, FIEHE
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PRELIMINARY VERIFIERS AND EXAMPLES
PERFORMANCE INDICATOR RESPONSIBILITY APPLICABILITY OF EVIDENCE

T &xdE ="ES ERFME IR 75 A &AL R

The supplier has procedures, or The dissolving The dissolving — Suppliers field staff demonstrate
specific due diligence system, in place pulp mill and all pulp mill and awareness and understanding of
that its suppliers forest/plantation procedures to meet MMCF
shows it is compliant with the MMCF level supplier customer policy.

producer’s policy — Suppliers can demonstrate due

diligence taken to meet MMCF
customer policy.

HNEEHIERE MMCF £/ AR MEPMEH  BERI SN - HEENIEHR TR TRHR

FIR R RS E N RINEE KR, N FhiE Ak R R MMCF £ =SB 5 B2 1T R,
Vi) - HRFS R A SIE RIS AR,

LU 2 MMCF ZFRIRIEER
SECTION 2

KEY COMMITMENT KRAIE
The dissolving pulp producer only sources raw material BRRREFRRESERA, B, S MMCF BFBIRWEER
from suppliers that are transparent, traceable and are in FEN &1,

conformance with their MMCF customer policy

The dissolving pulp production site/mill  The dissolving Thedissolving pulp - All types of delivery documentation,
maintains a list of suppliers, aswellas  pulp mill and all its mill and forest/ import documentation, input

all purchase and sales documentation  suppliers plantation level documentation by volume, output
related to the wood fiber inputs. supplier documentation by volume.
Documentation must include an — Invoices with certified codes
identification of the forest of origin, and and claims.

certification status if relevant. .
— Sales documentation,

contracts, invoices.

EEENEEHA. TEMHTEIZBER AR NAM/ME PrERENRAX - BRREFGM/ I BEHuERS,
MHNESIE, BFETI BIRWES MEEBHNE . HOXH AR SRR FMEHBXBIFRE R WA H

RS BRIR T PR — 3K, PMBNRIXME  EXH
EBB ST A R & B SE A ERR S MAIFBARENTE  _ 4 NS RESNEE,
8, LRNEES (08) o S fFo
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PRELIMINARY
PERFORMANCE INDICATOR

E 5%04E RIES

VERIFIERS AND EXAMPLES

RESPONSIBILITY APPLICABILITY OF EVIDENCE

ERFN IIE TS E&ASIE SRS

The mill/production site maintains all
delivery documentation received with
the wood fiber inputs. Documentation
must include an identification of the
forest of origin and certification status
if relevant.

The dissolving
pulp mill and all its
suppliers

Thedissolving pulp - All types of delivery documentation,
mill and forest/ import documentation, input
plantation level documentation by volume,

supplier output documentation by volume.

— Invoices with certified codes
and claims.

— Sales documentation, contracts,
invoices, transportation documents.

— Supplementary information
such as declaration of forest of origin,
as provided by supplier
and/or contracts.

I /£F19FR R TRB KRB 4R
MEBIFERISZ XX o

IR R B S AR MR BVIERRE
B, UURANEES (J08) o

MEEBI AR

BRI ASM/ME FrARENRNX - PRERERRAS . #OXM 1188

. BOXHE 17 BB AT A
PMEORMXLE
MAMARENEE  _ aEi NSRS LS,
Xffs . AR RE. A
— ERMRIAHR AR /A LR BB
B E ISR,

When sourcing from certified materials The dissolving
or verified land origin, the supplier pulp mill and all its
code and claim for the applicable suppliers

The dissolving pulp  Invoices with certified codes and claims
mill and forest/

plantation level

third-party verification is included on supplier

sales and delivery documentation.

SRMINEMRI SR ZRIRMX R BRI REMREHE BRI MHEM SHIANINEZESHAR
1, HENRAXHFERMHNEME NE MIEMEERH

= A A AIRERY I AEA 2R S . N7

The production site maintains a
summary of annual purchases and

The dissolving
pulp mill and all its

The dissolving pulp  Summary documentations of all input and
mill and forest/ sales

then sales to the MMCF producers. suppliers plantation level

supplier
EEGRE TEENREXY, UKk  BRERT REREMH BRERI NS FEXRBNEER S X E
M MMCF 4 P R3H & X WAz ﬁEMEEE’\Jﬁi\

WA
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SECTION 3

KEY COMMITMENT KEIE
No conversion of natural forest to plantations. (As defined by REERRAMEE (LRI FhIEM™
Forest Stewardship Council Principles and Criteria — RIE (M EEZ RRENNRE) BIE X
definitions)
PRELIMINARY VERIFIERS AND EXAMPLES
PERFORMANCE INDICATOR RESPONSIBILITY APPLICABILITY OF EVIDENCE
T &xdE ="ES ERFM IR 75 A &ESIE R
The initial date of the plantation The dissolving pulp Forest/plantation — Date of plantations is known, evidence
development has been documented mill and all forest level level supplier includes government papers
and sourcing only occurs in suppliers specifying conversion date
plantations established before 1994. — Chain of custody reports

— FSC certificates
B EMIEMA RS, BERIM BRI REFBER  AWHEMEE - MEMARBEER, IERAX4EIETR
1994 FRIFF A RIMAEMR I, RR AR eI BR%L (L R EARYEL T A

- HERERS

- FSCiAIE

SECTION 4

KEY COMMITMENT KEHIE

Any sourcing from Ancient and Endangered forests and other  FRrERBFRIGIMEHFMANESE VX R E AR,
controversial sources have been eliminated

The dissolving pulp supplier is aware The dissolving pulp Forest/plantation - Access to relevant laws and
of all relevant local, national and mill and all forest level level supplier regulations which are appropriate to
international laws and there is no suppliers the locations.
evidence of non-compliance, with — Demonstrates commitment to legal
local, national or international laws. ** compliance.

— FSC certification

— Corruption Perception Index (CPI)
score is known for all supply countries.

RN E THRFIE LM, EXME AR REFREZR  HM/MEMEER - THRIUMAEREREM
Eﬁﬂ’aii&iﬁm, TIHEE REEEET MRENE RN — BGERE AR E A,
Ho - FSCIiAIE
- FrEHNEREESHTINA SRS
# CPl,
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PRELIMINARY

VERIFIERS AND EXAMPLES

PERFORMANCE INDICATOR RESPONSIBILITY APPLICABILITY OF EVIDENCE

It 6 EEH ERR WIE TS AR AE R

4.2

The dissolving pulp supplier has The dissolving pulp Forest/plantation =~ — Dissolving pulp supplier demonstrates

conducted an assessment of presence mill and all forest level level supplier understanding of Ancient and

of Ancient and Endangered forestsas  suppliers Endangered Forests and other

outlined in the Advice Note and other controversial sources definitions.

controversial sources in their wood — Supplier has provides maps of its

supply areas. supply areas, and included any areas
of Ancient and Endangered Forests
and other controversial sources that
may be present.

BRRMNEEITTAEAMMNMXE AR REMEHR  HAM/MMEMEER - ARRMNEIERE 7RISR

BEERAMEHM SUEZRAT  MRMHNE SV MBS K BITE Mo

BEX) MEEFVIEHX,

- HNBHEKREHHNKIEME, BE
REEFENEARBAEAMBIEESN
R HIR

Wood suppliers comply with the The dissolving pulp Forest/plantation — Documentation shows that there is

commitment to not supply wood from  mill and all forest level level supplier no sourcing from Priority Ancient and

Priority Ancient and Endangered suppliers Endangered Forests.

forests, as outlined in the Advice Note, — Documentation shows that there is no

and controversial sources. sourcing from other controversial areas.

AMBENEETFTAREFRIGAGCHMN AR REFMEHR HM/MEMEE - EBREXRBETERREAEHM
SUEZRANEX) HEESNE  MRERNE SV TERAFA L

IR B — ERERMTFET S ICXAERM

o
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PRELIMINARY
PERFORMANCE INDICATOR
NT504E

VERIFIERS AND EXAMPLES

RESPONSIBILITY APPLICABILITY OF EVIDENCE

RIES

EREMA

IS 75 R &ESIE S

Documentation, systems and/or
mitigation measures show that there is:

Wood suppliers comply with the
commitment to not supply wood

from Other Ancient and Endangered
forests, as outlined in the Advice Note.

The dissolving pulp

mill and all forest level

suppliers

Forest/plantation

level supplier

No sourcing from Intact Forest
Landscapes

No impacts to critical endangered
species habitat, except in areas which
have been previously harvested

Species’ habitat destruction and
impact has been halted

Precautionary science and TEK-driven,
species-specific recovery plans with
broad multi-stakeholder support have
been agreed and are being actively
implemented.

Key elements of such recovery plans
include connectivity corridors and
functionality such as forest interior
conditions.

Sourcing areas and/or mills do

not have issues of forest-specific
controversy highlighted with
supporting evidence by NGO and/or
communities within the last 12 months.

Wood suppliers are sourcing FSC
certified materials.
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4.5

The commitment not to source from
ancient and endangered forests and
other controversial sources is verified.

**

The dissolving pulp Forest/plantation
mill and all forest level level supplier
suppliers

— Results of the CanopyStyle audit for
indicators 4.2 - 4.4. No sourcing from
Ancient and Endangered forests
and other controversial sources is
confirmed.

AMEREERERMANE TR
M AEE LS FEZ. ™~

SECTION 5
KEY COMMITMENT

If suppliers contravene these criteria, the dissolving pulp
producer will eliminate the risk or engage the supplier to

change practices

5.1

Production sites/mills have a
documented program for monitoring
performance of suppliers which
includes procedures for identifying
nonconformances to the MMCF
customer policy and sanctions

to suppliers in such cases where
nonconformances are identified.

HFEAMRMNE A/ EMEE
BN 7
e 27

The dissolving pulp Forest/plantation
mill and all forest level level supplier
suppliers

- CanopyStyle EHiZ45R 4.2-4.4 BRI
KB REFRIEMERFMANEE 2N
XMW EM#L,

RN S R XEARE, BFERKEFB AL XRRR, 2
SHuEDE, BRERZZEES .

— COC documents by facility.

— Enforcement of the policy is in place,
with proof, when relevant

ErFr/ I AERERFXN, Ui
THNETHRENE MMCF EFPAIXR
MEER, UK HIAE BB T

IVEEES:VESPOE 8

5.2

The dissolving pulp producer has
developed procedures for engaging
with suppliers, including an option of
withdrawing from purchase and other
agreements in situations where non-
conformance is found. **

(Note: This means potential legal and
contractual issues associated with
withdrawal are identified and

addressed.)

BRER MEFFEHR AN/ MEMEE
MR IV

The dissolving pulp Forest/plantation
mill and all forest level level supplier
suppliers

- I iR EEX
- FEERATEMRXERT, EERITIZE

o

— Enforcement of the policy is in place,
with proof, when relevant

AR B ERIES TR
FF, EREEYHIASANIIRE, 7
REfFLE R RSB R S FE DI
(R ARFMHERELTAENINEE
EERMGNRENEZ ERR, ) **

BRI REFER  AM/MEMEE
MRS IV

- FEEREMRXERT, EEHRITIZE
o

The dissolving pulp producer has The dissolving pulp Forest/plantation — Enforcement of the policy is in place,
documented withdrawals from supply  mill and all forest level level supplier with proof, when relevant
agreements where non-conformance  suppliers

has been found. **

BRREFENTEMFETRRBER AR REMER AM/MEMEE  3SOERTENERT, EERITIZE
FIERMIMNARINEZIERFE ™ MRMENE BN =Ro
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INDICATOR 6
IMPORTANT EXCEPTIONAL ELEMENT

The verification audit is intended to verify that MMCF
producers are not sourcing from Priority Ancient and
Endangered forests or other controversial sources and
have met very specific criteria (see 4.4 above) if sourcing
from Other Ancient and Endangered Forests. However,
there are rare exceptions globally where Priority Ancient
and Endangered forests are managed in a comprehensive
strategy that forwards bold scientifically-based conservation
thresholds, FSC management is in place within the forests
or plantations and conservation economies that support
local (in many cases Indigenous) communities are being
forwarded. These are the exceptions this indicator will
audit for.

THE THREE CRITERIA TO MEET THIS

INDICATOR INCLUDE:

— Large-scale scientifically-based thresholds of
conservation have been met.
NOTE: Where conservation has not yet been legislated
or established by governments (including Indigenous
governments) or in jurisdictions where legislated
conservation is vulnerable due to lack of enforcement,
forest companies must have put in place adequate
scientifically-based thresholds of moratoria areas and
demonstrate a clear process to support the conservation
of these areas and/or timelines to see legislation (or formal
designation by traditional rights’ holders) established

— Where logging is permitted outside these conservation/
moratoria areas, FSC* is a minimumrequirement.

— On a case-by-case basis additional conditions may be
identified (e.g. related to restoration or community rights)
and reconciliation may be warranted. These case-by-case
conditions will be reviewed by Canopy prior to auditing
with the framework highlighted in peach below.

*E. large scale science-based
conservation planning is

expected to yield approximately
50-80% protection. Recommended
thresholds of conservation may
vary depending on forest type

and geographical location.

fit5 6
EENREHIER

ZEZETEZE MMCF £ R EME R RIGHEARMEE
EFNEBHNX R, BINREFEMN “HEREBMEHRM" X
A, BRERXEEZER (BRITE 4.4) o AT, hiFfE
KRBT, BIE RIRIGIEAMMX USSR A SRERNT
XNEE, FUTRIZRIPIRE, ZMaitiattB&E FSC EIRIA
iE, BfRIPEMHX CBEIERER) BIZRMEST. LLiHER
FIERIEIRHEIZSE Bl

B ZIETR, BB T =I5 E:

- REARIRBIB R RIPIT S
A MRFERBAT. SRARZBRIRIPAR, SITERLERDE
RERXRABRRITAR, SBEILANRIPS FEMELSE
I, HMATNHIER X EELE, FHHEENE
FRIPIE. ZERPAREREEMRIE, AU XL
BISBIBRMRIF R /T ILERIP (BT SANFIFAEENER
Z1E) MEdER.

- FERXRLERP/EELEMX Z NI, MR ATFRE, T
FSCIAMER &R IERER.

- B8, ERERRIER T, BIaEIRAHEIME M (IS5 TE.
HXARFAEX) , BRTAERERINNEE. LR B H
Canopy TEEZHIE A T AR EBELHITHRIA.

*RAMERIRL 2 ERIP 75 22 BT SL3 50-80%RIRIF /1. VAR
PR ERAIBEAERFMER S ERFTEZ,
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SECTION 6

KEY COMMITMENT KRG

If sourcing from Priority Ancient and Endangered forests, the 1R ME SR RIGHIEHRMRM, SBEEEFE (K/ERE) 7]
dissolving pulp producer (and/or suppliers) can document that  UREEE ¥}, ZEEIAEIL _E =Tt 4,
the three criteria listed above are in place.

PRELIMINARY VERIFIERS AND EXAMPLES
PERFORMANCE INDICATOR RESPONSIBILITY APPLICABILITY OF EVIDENCE

L &4E =iEA ERAFH D a0 X3 3N ES L]

The initial date of the plantation The dissolving pulp Forest/plantation =~ — Conservation areas are legislated,
development has been documented mill and all forest level level supplier regulated or established by

and sourcing only occurs in suppliers governments meeting large scale
plantations established before 1994. scientifically-based conservation

thresholds confirmed by Canopy.

OR

— Work is being done with communities,
stakeholders and credible ENGOs to
identify and set aside priority areas for
conservation which meet scientifically-
based thresholds confirmed by Canopy.

AND

— Time-bound action plans have been
created to achieve formal protection
through approval by decisions makers
(including Indigenous governments).

RRPMX ERBAILERP. BE

HEMEMARBTEXHE, BRM BRI REFER  AM/AMEMNEE

1994 FRIFFAR RITEMR . MR AN 7 BN 7 EFRIRIFIAR, iAZ] Canopy FrEfIA
BIARRUR T LA RIPAT o
B

- BA5YUMHK., FFBX 7. BSH3E
EFMIAMRALNE, BIAFFRIPES
X%, HiAZF| Canopy FrffaE IR R
PR,

UK

- BRIERREIIREYTT s, UK
HIEW RIPXT; RITEH AR BIREIR
RE (BER EREM) 89T,

The dissolving pulp supplier is utilizing  The dissolving pulp Forest/plantation - The dissolving pulp mill is FSC CoC
FSC certified inputs and is producing ~ mill level supplier certified
FSC products. — The dissolving pulp producer makes

available FSC products with claims.

— The dissolving pulp producer is
sourcing FSC certified inputs.

— The producer purchases FSC 100%
certified materials, when available.
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PRELIMINARY VERIFIERS AND EXAMPLES
PERFORMANCE INDICATOR RESPONSIBILITY  APPLICABILITY OF EVIDENCE

B2y e ="ES ERFMH I 75 A &AL R
6.3
The dissolving pulp producer requires  The dissolving pulp Forest/plantation = — Forest Management Plans, sourcing
all of its suppliers to adhere to all mill and all forest level level supplier contracts and/or documentation
elements in 6.1 to protect large-scale suppliers provided from all suppliers confirming
areas based on scientific thresholds adherence with evidence provided to
for conservation. meet criteria 6.1.
BRRECBERFMBHNEARRIFE BRI REREHR HN/MEMNEE - SMEESER. XWESER/SREH
6.11ED, AEFAMERZRIFAR. MRMHYE eIV N iR (R ASIEA L, SIERRMR 1A E 6.1
TRERNEK,
The dissolving pulp producer The dissolving pulp Forest/plantation = — Forest Management Plans, sourcing
requires of its suppliers and/or their mill and all forest level level supplier contracts and/or documentation
associations to have developed and suppliers provided from all suppliers confirming
implemented a time-bound action plan adherence with evidence provided to
to actively seek the legal protection meet criteria 6.1.
of these areas with final land-use — Work with decision makers in
decision-makers in a way that meets government and First Nations to see
prmC|pIes*<3f Free Prior and Informed the conservation areas legislated is
Consent. actively prioritized
ARRECFBHERAHNEMN/M SRR REMEHR  HN/MEMEE - AMEESR RUSER/KFAEH
MNBREXATIE FHHITERTEIEAIRAY MR BN 7 Rz IR AV ESIEA AL, IEBRMUATH R 6.1
THAR, SERAIMINRLREED FRERNERK,
8, FRIRIEE)X L KIHRIILERIP, H - SHBNE—REIREE S, (B8
S A JEE == /A *k NS N
e BASEARREEEN. TR R R IR E (SRR AR
o
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SECTION 7

NOTE

These indicators are for forests/plantations
that have an identified risk for social
indicators as a result of the desktop audit.

KEY COMMITMENT KRAIE
The MMCF producer shall recognize, respect and uphold MMCF & = 2IAR] . EELEIR AR K 52 5 B 7 5% F0 b
human rights and the rights of communities and workers B AR MY X T ABIRNF],

affected by the operations of their supply chain and
affiliated companies.

PRELIMINARY VERIFIERS AND EXAMPLES
PERFORMANCE INDICATOR RESPONSIBILITY APPLICABILITY OF EVIDENCE

B2 ¢ "ES ERFM LNy pe X NES ]

The production site/mill has developed Al forest level Forest/plantation = — Company holds an FSC certificate

and requires its forest/wood suppliers  suppliers level supplier that covers the entire scope of its

to adopt a similar policy, systems and operations.

procedures to implement Free, Prior — Company demonstrates a record of
and Informed Consent of indigenous negotiation and consultation with
people and local communities.™ affected First Nations/indigenous/local

communities within fibre basket.
— Company shows examples of existing
agreements, such as MOU's

— Company has a strategy to develop
capacity building and relationship
building with affected First Nation/
indigenous/local communities

AREREFBEREMNEM/Et AR MEMER  HW/MEMEE - BRREFRELESEER FSCIAE

MEXERLAEBIEH PITHETEIAMRE MR RIS _ SBEER: BT RS S 2
IR 5, SEATIRLRERE D %—EE’%/EEE/Q%HEE&W%W
i, PR EX LEKIRMIIERIP, F =i,

& EHRELMBRZEN, -

- FIBEAEAEMY, FlINiRREEER.
- BEEREHEIRITY, FigHS
LM BRI/ RIER/ ST XA

Forest/wood Suppliers document All forest level Forest/plantation =~ — Same as 7.1, required of suppliers

how they conform with the MMCF suppliers level supplier
producer's commitment to human

rights, community rights, First Nations

rights and rights of workers. **

FM/ARMMEN ISR EIMA HE FRE MR S AW/ TEMEE - 571486, ERFHEE
MMCF 4 F=rErAE, I HEEA V]

X Lt X, F—REUR T AR

Fo **
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PRELIMINARY VERIFIERS AND EXAMPLES
PERFORMANCE INDICATOR RESPONSIBILITY  APPLICABILITY OF EVIDENCE

B2y e ="ES ERFMH I 75 A &AL R

The MMCEF producer and its forest/ All forest level Forest/plantation =~ — Complaint system is tracked in

wood suppliers show responsible suppliers level supplier company Environmental Management

handling of complaints and resolution System and other Standard Operating

of conflicts in a transparent and Procedures.

accountable manner that is mutually — Company has communicated

agreed by the parties and includes transparently about these complaints

relevant stakeholders. and report on how they have been
addressed

— A complete assessment that includes
participatory mapping of lands owned
or claimed by indigenous and local
communities, identification of areas for
protection, areas for conflict resolution
and remedy of past harms that
involved affected parties, their chosen
advisors and relevant stakeholders,
have been completed by a credible
and mutually agreed third party and

made public.
MMCF £/ iR AR/ AMMENRE FIERMEHEE  AWREMEE - CUOREERERME TSR
ST RN &S FIRHER 75 HFE B Rz 7S Frha R iRyEl.
Tuéﬂﬁ*ﬂﬁ RERNG R ERRUL - U EHEIEIARRAL, HATY
oz USSR R

- HAENESSINERE =M
BIPHE DM, HEARITLIRS, 65
RRERMISMHXSS, KR
MBS EAFAE NI HETEE, i
INRRIPEOE, URREF AR
8, UKRSREMIET, i lisEr
PRIEIFMAEXFZERE, *ME2IT KIS

EE.
The MMCEF producer and its forest/ All forest level Forest/plantation ~ Evidence of resources to engage in
wood suppliers have developed suppliers level supplier meaningful dialogue with workers, unions
internal capacity and organizational etc.

structure to recognize and respect the
rights of its workers

MMCF %= R E /M AMERSE BRI AM/MEMEE  BIEERBAEIVST A ISFRATIR
RERFMPEAMFZBXHFHIRE RIS SPORF

'FL,L:EEHﬂﬁ AERN A RNSIERRUL

GIVSEN
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PRELIMINARY VERIFIERS AND EXAMPLES
PERFORMANCE INDICATOR RESPONSIBILITY  APPLICABILITY OF EVIDENCE

T &xdE ="ES ERFMH I 75 A &AL R
The MMCF producer has developed All forest level Forest/plantation ~ Mention of this criteria in contracts with
procedures to ensure its Tier one suppliers level supplier suppliers

suppliers (forest/wood suppliers)
uphold the International Labour
Organization (ILO) Declaration on
Fundamental Principles and Rights at
Work and will require the equivalent of
their own suppliers.

MMCF £ =S ERIERRF, MR—RMt FIEHRMRHENE A/ AEMER  ERWERPREMIEFER.
R8T ERRS THRB X T ANFIN RIS
TRFRFAEARNIBYAERR, RS

Recognition and respect for human All forest level Forest/plantation  This is a summary of previous criteria 7.1
rights is demonstrated. There is no suppliers level supplier to7.5

evidence of avoiding or failing to

resolve social conflicts and remedy

past or current human rights violations.

*k

ISRV E S A RBIHERARE  FrAFMRENE B/ MIEMEE X EX 7.1-7.5 BRIBLE,

BB TR R AT SRR A IR D K BN
S ITERI AR £ **

ANNEX 4 AND ANNEX 5 LIST OF KPIS AND VERIFIERS FOR MMCF MILL VERIFICATION AUDITS 29



ANNEX 6

Scope for the Surveillance Audit
CONTEXT

Starting in 2017, the first set of global viscose and

rayon producers completed and published the result

of the first-ever CanopyStyle Audits to track progress on
the implementation of robust wood sourcing policy
commitments including verifying the risk of sourcing from
the world’s Ancient and Endangered forests.

To date, 72% of existing global viscose production
capacity has gone through the CanopyStyle
independent verification audit.

This achievement and the learning attained through
completion of the first audits is something that the
CanopyStyle Initiative wants to build upon, to recognize
successful progress while also creating audit efficiencies.
Also, the audits capture a snapshot in time, and therefore
the CanopyStyle audit process has always been clear that
the intention is to carry out the audits on an annual basis.

This periodic monitoring of supply chains to ensure the level
of risk remains (or is being improved to) low, as well as an
evaluation of progress as measured against the vision and
requirements of the CanopyStyle Initiative, is intended to
create opportunities for ongoing learning, improvements
and risk avoidance.

FOCUS OF THE SURVEILLANCE AUDIT

— The auditors will review the action plans developed by the
company as a result of the first annual audit, and include
a description of the work accomplished to implement this
action plan;

— The auditors will complete a desktop audit and review
all indicators within the CanopyStyle Audit Guidelines
and Verification Framework. The review will ensure that
the status of indicators that were previously “met” is
unchanged, and priority focus will be given to indicators
that were “not met”, and those identified as “in progress”.

— To streamline the process, first-year audit findings will be
considered consistent and carried forward if sourcing
conditions have not changed (specifically, the list of
suppliers and sourcing regions is identical).

— Inaddition, based on potential risk and geographical
location of mills, a maximum of two random site visits may
be scheduled during the second-year surveillance audit.

ANNEX 6 SCOPE OF THE SURVEILLANCE AUDIT
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PROCESS FOR SHORT-NOTICE SITE VISIT

— The incorporation of this method of unpredictable auditing
visits was clearly outlined in the CanopyStyle Verification
Audit and Framework first shared in 2016.

— Short-notice audits will be conducted at viscose
production facilities (i.e., not at the supplier sites such
as dissolving pulp mills or plantations).

— There will be no more than 2 short-notice site visits in the
2nd year of auditing.

— ltis assumed that staff who have already gone through
the CanopyStyle audit will know what to expect, so this
style of audit will not create any additional burden but
will increase trust in the auditing protocol by brands and
other stakeholders.

— Itis possible that the auditor may select sites that have not
undergone the audit previously.

— The company will be given 18 hours advance notice before
auditors arrive on site.

— Each of these short-notice visits will be contained to a
maximum of 16 hours on site to cause as little disruption
as possible.

— The auditors will select sites during the desktop audit or
shortly after. The choice of sites will be based on potential
sourcing risk and/or overlap with Ancient & Endangered
forest maps, and/or other compliance questions arising
during the desktop audit.

— The auditors will be free to select the same sites as in the
first audit or new sites. If there is no potential of overlap
with Ancient & Endangered forest maps, or other identified
risks, and all sourcing documents audited at desktop
appear to be in order, the auditor may choose a site
at random.

— Permission to undertake the short-notice site visits,
at any of their facilities and where staff will fully cooperate,
under the above conditions, will be granted in the service
agreement with the auditor.

AUDIT REPORT

All other elements of the CanopyStyle Verification and Audit
Framework will remain consistent, including the requirement
that the full surveillance audit report will be made public in a
transparent manner on the viscose producer website and the
auditor’s website.

ANNEX 6 SCOPE OF THE SURVEILLANCE AUDIT
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ANNEX7

Guidelines for Collecting Forest of
Origin Information

For viscose producers engaged in the CanopyStyle Audit
and their dissolving pulp suppliers

WHAT IS THE CANOPYSTYLE AUDIT?

The CanopyStyle Audit is a tool to help keep Ancient and
Endangered Forests out of fashion. The CanopyStyle Audits
of global producers of man made cellulosic fiber (i.e. rayon
and viscose) are based on a robust set of criteria developed
by Canopy in partnership with the auditors Rainforest
Alliance, and with approval of the CanopyStyle Leaders

for Forest Conservation comprised of Inditex/Zara, H&M,
EILEEN FISHER, Stella McCartney and Marks & Spencer.

The final result of the verification will then help customer
brands and retailers identify, document and manage the risk
of sourcing fabrics that contain Ancient and Endangered
Forests, or other controversial sources.

FOR MORE INFORMATION ABOUT

THE CANOPYSTYLE AUDIT:
canopyplanet.org/resources/the-canopystyle-
to-help-keep-ancient-and-endangered-forest
fashion/

WHY ARE VISCOSE PRODUCERS REQUESTED TO
COLLECT FOREST OF ORIGIN INFORMATION?

The CanopyStyle audit requires viscose producers to provide
verifiable evidence on the origin of the wood and pulp that
they use in the production of fabric and fibers.

Canopy has developed a Dissolving Pulp Classification Tool
and an Advice Note on Ancient and Endangered Forests

to assist viscose producers in assessing their suppliers.
Producers are expected to confirm their sourcing and ensure
their internal risk assessment (for Ancient and Endangered
Forest) is consistent with the findings of this tool.

ANNEX 7 GUIDELINES FOR COLLECTING FOREST OF ORIGIN INFORMATION

Bt 7
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ERATF£5 CanopyStyle BRZAVKER £ = K H
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Marks & Spencer) #lEFHIAAT P BEZIREIEST FiZo

HIZEARRBEDREEANZEFIRG IERHEIT MRIEH
fEARMEEE R W RIRRMWET LRIX

XF CANOPYSTYLE ##HESER, iEiAIE:

canopyplanet.org/resources/the-canopystyle-audit-a-tool-
to-help-keep-ancient-and-endangered-forests-out-of-

fashion/
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WHERE DOES THE DEMAND ON TRANSPARENCY
AND TRACEABILITY COME FROM?

125 A BAME A0 ART RIGE G M 1R B9 /R K
M e feJiT sk S?

Pushed by socially ethical and environmental stakeholders
and consumers, the fashion industry is always in the hot
seat and having to respond to the impact their products
have on the lives of workers in the supply chain and on

the environment.

More and more, we see brands mapping and publishing the
names of their processing facilities where clothes are dyed,
printed, laundered and otherwise finished at an earlier stage
of production. Customers and brands are eager to identify
their raw material suppliers, to know where their cotton, wool,
rayon and viscose or other fibres come from and/or who
produces them.

For viscose, rayon and other man-made cellulosic fiber,
this includes the simple, yet not easy to answer question:
From which forests in the world is the fabric made?

WHAT IS THE ROLE OF DISSOLVING PULP
SUPPLIERS IN SUPPLYING SUCH DETAILED
INFORMATION ABOUT THE FOREST OF
ORIGIN OF THE WOOD PULP?

The trend of increasing transparency in the fashion industry
is only going to grow. With the world's largest viscose
producers going through the CanopyStyle Audit, this means
that more and more viscose producers will ask that their
dissolving pulp suppliers disclose the forest of origin of their
wood pulp.

Specifically, dissolving pulp producers are expected to
provide detailed information about the origin of their forest
fiber, including the country and province name, the forest
region, and forest tenure names, numbers and/or concession.

Of note, forest management certificates can sometimes be
helpful in identifying the above, but may not substitute the
need for detailed information and reference maps.

Without such specific information, especially when sourcing
from countries that contain ancient and endangered forests
and other controversial sources, it is not possible to dispel the
risk level and confirm it to be low. Clarifying Forest of Origin
information enables risk to be clearly dispelled or identified
for future action.

HOW WILL THIS INFORMATION BE USED
BY CANOPY AND THE AUDITORS?

The CanopyStyle audit is designed to provide the viscose
producer with an analysis of their current sourcing impacts
and be a tool for learning from which a roadmap for
improvement can be developed. To accurately map

a viscose producer's risk of sourcing from endangered
forests, it is essential to know which forest regions are
being sourced from.

Forest of Origin data received by Canopy will be treated
as sensitive business information and will not be shared
with competitors.

ANNEX 7 GUIDELINES FOR COLLECTING FOREST OF ORIGIN INFORMATION
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ANNEX 8
Dispute Resolution

We treat concerns and complaints raised about the
CanopyStyle Verification Audit seriously. The purpose
of this document is to describe and regulate the way
Canopy handles disputes related to the CanopyStyle
Verification Audit.

The term grievance is considered to be synonymous with
complaint — with grievances to be handled in the same
manner as complaints.

Any complaints will be handled in accordance with the
following procedures.

If you have a complaint, or want to bring up a grievance,
please provide a full description in writing, with evidence and
contact information, and send it to info@canopyplanet.org

We will get in touch with you and let you know our plan to
handle your complaint. We will gather more information and
verify claims.

If the complaint is about the independent auditors, we give
them an opportunity to respond and provide evidence.

We will keep written notes of our investigation and decision,
and will inform you of our progress.

ANNEX 8 DISPUTE RESOLUTION
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