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Officially back to a bull market for the S&P 500
since Thursday’s close, while the VIX Index (Fear
Index) is at the lowest point we have seen since
before Covid.

If investors were waiting for this traditional signal to
be optimistic about the trend, let us highlight the
following:

The extremely poor market breadth: 7 of the top 8
Largest Market Caps explain 100% of the S&P
Performance YTD. Some of them have doubled in the
last few months.

The Nasdaq 100 is nearly up about 35% YTD.
The rest is about flat!



The Al theme has been the one reason those
indices have done so well.

The recent “Bear Market” could just be a bull market

correction.

As areminder, the S&P was up 10% from the Pre
Covid 2020 highs and up more than 50% from the
Covid lows when we were at the lows of this recently
experienced “Bear Market”,

So what is the real impact of closing above 4293 for
the S&P 500 on Thursday? It is irrelevant
“fundamentally”, relevant for the bulls, and very
relevant for technical addicts.




Main drivers

The main market drivers that investors should keep

an eye on remain the same:

— Can the job market and the low unemployment rate
on its own counterbalance the effects of higher
rates? So far, so good.. with what looks like some
firepower left.

— In the meantime, can inflation keep the trend down
towards the necessary target while unemployment
stays historically low? So far so good as well, but the
next few months’ readings might throw a few curve
balls which could shake investors’ confidence.




Briefly, other stories in the background:

— Debt Ceiling dealt with: the consequence is the
major issuance of T-Bills in the next few months,

sucking liquidity out,

— Pressure on Commodities: Oil can barely bounce
despite another OPEC+ Cut, illustrating low
expectations for future global growth,

— Germany falls into a recession after two-quarters
of contraction,

— Coinbase was sued by the SEC.

Important events & decisions coming up this week:

« 13th of June: CPIl release in the US

« 14th of June: PPl release in the US

e 14th of June: FOMC rate decision

« 16th of June: ECB rate decision

« 16th of June: Bank of Japan Monetary Policy
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Disclaimer:

This email is not a prospectus within the meaning of art. 652a of
the Swiss Code of obligations (CO), 1166 CO or under the Swiss
Collective Investment Schemes Act (CISA). Restrictions may
apply in specific jurisdictions. This email shall not be used as an
offer or advertisement in a jurisdiction where such an offer or
such an advertisement is neither allowed nor intended, or where
persons are legally not allowed to receive nor to be offered such
an offer or such an advertisement. The data (information,
opinions, recommendations, and forecasts) contained in this
email is part of Decisive Capital Management general financial
research activities and is intended for information purposes
only. This email does not constitute an invitation nor an offer to
buy or sell securities and may under no circumstances be used
as the basis for the establishment of a contract. This email is
based on publicly available information and is wupdated
according to input of financial analysts into the site database.
Whilst Decisive Capital Management takes every reasonable
precaution and care to provide complete and accurate
information, please note that said data has not been verified by
Decisive Capital Management and is not updated in real time.
Consequently, Decisive Capital Management declines any
liability with regards to the completeness and accuracy of the
information provided and may not be held responsible for any
damage or loss sustained as a result thereof. The recipient of
this email acknowledges that the information contained herein is
strictly confidential and agrees that it will not photocopy,
reproduce, provide or disclose to others, or use the information
contained herein for any other purpose, and, upon request, will
return it.
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