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Our perspective and insight 

 

Markets in September: saw renewed market optimism as the artificial intelligence (AI) narrative 
regained momentum and the Federal Reserve (Fed) resumed its rate cut cycle, ultimately outweighing 
persistent headwinds from U.S. labour market weakness, elevated inflation, and new sectoral tariff 
announcements. Global equities posted robust gains, led by technology and growth sectors, while 
Australian equities lagged due to stronger domestic data and stickier inflation reducing the chance of 
further rate cuts. Materials and Resources outperformed locally, while small cap resources delivered 
standout returns. 

Gold – Continues to Break Records: Gold emerged as a top performing asset in September, rallying 
to USD 3,800 amid persistent macro and geopolitical uncertainty, robust physical demand, and 
renewed investor conviction. Strategic buyers; central banks, ETFs, and speculators, drove prices 
higher, with ETF inflows resuming as real rates fell and policy uncertainty increased. Seasonal demand 
from India and China added further support. Consensus remains bullish, with forecasts for gold to 
continue rising through US$4,000/oz. 

AI-Led Market Optimism: The artificial intelligence narrative is expected to remain a powerful driver of 
global equity markets, with mega-cap technology firms investing heavily in infrastructure and strategic 
partnerships. North Asian markets are likely to remain in focus as regional tech leadership becomes 
increasingly contested – this is not just a U.S. story in our view. The main risks centre, we believe, on 
whether massive capital expenditure in tech delivers the expected profitability and margin expansion. 

Central Bank Policy Divergence: The Federal Reserve’s split FOMC and ongoing debate over future 
easing will keep US monetary policy in flux. Added to that political interference from the Trump 
administration and the likelihood of volatility and repricing remains high. In Australia, the Reserve 
Bank’s hawkish stance and diminishing prospects for further rate cuts point to a more restrictive 
environment for local fixed income and equities. While both central banks may end this part of the 
interest rate cycle with much the same cash rate, the path to getting there looks quite different.  

How to Position: Small and mid-cap Australian equities, growth alternatives, and infrastructure linked 
to AI expansion remain attractive, while hedging against a rising AUD is prudent given currency 
dynamics. Private credit warrants caution, and listed property and infrastructure strategies should 
benefit from ongoing investment in data centres and technology infrastructure. Conditions for private 
equity remain solid, especially for new capital, with valuations less demanding than public markets. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

2 

Date of Publication 10 October 2025 
Linara Wealth Pty Ltd | ABN 61 642 217 007 | AFSL No. 525093 

Markets in September 

September saw renewed market optimism as the 
artificial intelligence (AI) narrative regained 
momentum and the Federal Reserve (Fed) resumed 
its rate cut cycle, ultimately outweighing persistent 
headwinds from U.S. labour market weakness, 
elevated inflation, and fresh sectoral tariff 
announcements. 
 
Chart 1: September Asset Class Performance 

 
 
Global equities posted robust gains, with the MSCI 
World index up 3.3% and the MSCI Emerging 
Market index surging 7.1%. In contrast, Australian 
equities lagged, as stronger domestic economic 
data and stickier inflation led to a paring back of 
rate cut expectations.  
 
Globally, technology continued to lead, with the 
MSCI World IT index up 7.5%, supported by robust 
gains in the NASDAQ (+5.7%). Growth sectors such 
as S&P 500 Growth (+5.3%) and S&P 500 
Information Technology (+7.3%) outperformed, 
while defensive sectors like Consumer Staples (-
1.6%) and Energy (-0.4%) lagged. The Hang Seng 
index (+7.7%) and Nikkei 225 (+5.9%) also posted 
strong returns, reflecting renewed optimism in 
Asian equities, particularly those exposed to the AI 
and technology themes. 
 

Chart 2: Selected Equity Markets Relative 
Performance (0 = 1 Jan 2025)  

 
In Australia, performance was more muted, with 
the S&P/ASX 200 falling -0.8%. Materials (+6.1%) 
and Resources (+4.1%) were the standout 
performers, buoyed by resilient commodity prices. 
Utilities (+0.7%) also managed modest gains. In 
contrast, Energy (-9.8%), Consumer Staples (-4.4%), 
and Consumer Durables & Appliances (-10.6%) 
were among the weakest sectors. Financials (-1.4%) 
and Health Care (-4.2%) also underperformed, with 
the latter impacted by regulatory uncertainty and 
weaker offshore earnings. 
 
Small caps in Australia delivered a mixed result. 
ASX Small Resources soared (+13.9%), significantly 
outperforming both large caps and other small cap 
segments. 
 
The 10-year yields on Australian government 
bonds ticked up by 2 bps in September to 4.30%. 
The 10-year UST yield was down 8 bps in 
September, while the 2-year yield was flat, even 
though it fell by as much as 15 bps intra-month. 
 
Gold continues to gather investor interest, rising to 
USD 3,800. The U.S. dollar DXY index was flat in 
September, given the prospects of rate cuts were 
already factored in. 
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Key Themes  

Gold – Continues to break records 
 
Gold emerged as the top performing asset in 
September, extending its rally to fresh highs on the 
back of persistent macro and geopolitical 
uncertainty, robust physical demand, and renewed 
investor conviction.  
 
Unlike other commodities, gold’s unique status as 
an accumulated asset means price direction is set 
by strategic buyers; central banks, ETFs, and 
speculators, rather than traditional supply-demand 
dynamics. September saw conviction buyers 
accelerate purchases in response to inflation, 
higher tariffs, and concerns over US growth and 
central bank credibility, while opportunistic 
demand from emerging market households 
provided a resilient floor for prices.  
 
Chart 3: Physical Gold v Global Gold Miners 

 
 
ETF inflows resumed as real rates fell and policy 
uncertainty increased, while technical momentum 
and seasonal demand from India and China ahead 
of key festivals added fuel to the rally.  
 
Consensus expectations remain bullish, with 
forecasts for gold to continue rising through 
US$4,000/oz, underpinned by strategic allocation 
growth, official sector buying, and fundamental 
support from Asia. Structurally, higher production 
costs, constrained mine supply, and fiscal 
sustainability concerns continue to reinforce gold’s 
appeal as a hedge against systemic risk and fiat 
currency debasement. 
 
 

Outlook  

The artificial intelligence narrative is poised to 
remain a powerful driver of global equity markets. 
With mega-cap technology firms continuing to 
announce expanded investments in AI 
infrastructure and strategic partnerships, the 
sector’s structural growth story is far from 
exhausted.  
 
While we believe there is room for other cyclical 
sectors and small caps to play “catch-up” to 
megacap tech, markets are likely to remain focused 
on AI, particularly as innovation accelerates and 
adoption broadens across industries.  
 
The momentum in North Asian markets, fuelled by 
upstream manufacturing demand and China’s push 
for chip self-reliance, suggests that regional tech 
leadership will become increasingly contested and 
this isn’t just a US story.  
 
Chart 4: Big Tech Capital Expenditure 

 
Source: Companies reports 

 
The biggest risk here, as we see it, is that the 
massive capital expenditure (i) doesn’t deliver 
profitability as quickly as expected and expenditure 
is wound back (ii) this expenditure doesn’t deliver 
the same margin expansion to tech hardware firms 
as expected given the rising competition across the 
globe.  
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How to Position  
 
Defensive  
 
Central bank policy divergence is set to remain one 
of the defining features of the global macro 
landscape. The Federal Reserve’s split FOMC and 
ongoing debate over the pace of future easing will 
likely keep US monetary policy in flux, heightening 
volatility and the risk of abrupt market repricing. 
Any shift in consensus or evidence of further 
political interference could have outsized effects on 
risk assets and currency markets.  
 
In Australia, the Reserve Bank’s hawkish stance and 
diminishing prospects for further rate cuts point to 
a more restrictive policy environment ahead. This 
has important implications for local fixed income 
and equity markets, particularly in rate-sensitive 
sectors. 
 
While credit spreads remain tight versus historical 
levels, there are some signs of weakness and 
distress in US leveraged loan markets and a slight 
rise in European defaults albeit still at benign 
levels. We encourage selectivity in credit 
allocations, particularly in direct investments, 
where pricing is increasingly full.  
 
Private credit is now in the focus of the regulator; 
we would welcome further scrutiny in this space 
where a lack of transparency from some issuers is 
likely to result in capital losses and/or gated 
redemptions.  
 
Growth 
 
Developed equity markets continue to grind higher 
as AI associated earnings and solid economic data 
support valuations. The US labour market is likely 
to become the focus for markets as the year comes 
to an end, with data volatile but overall showing 
weakness.   

 
Emerging markets remain attractive despite a 
recent, strong rise. Tailwinds of lower interest rates 
and a weaker USD continues to help. While in 
Australia, we continue to favour small and mid-cap 
strategies versus expensive large caps with lower 
earnings growth.  
 
In growth alternatives hedge funds are starting to 
find conditions more supportive as trends continue 
and single stock volatility allows long/short funds to 
outperform.   
 
Listed property and infrastructure strategies are 
also of interest to us, in particular data centres and 
the infrastructure that supports the massive 
expansion of AI and compute power – namely US 
utilities and associated technologies.  
 
We see any USD strength as fleeting and see few 
reasons to get more positive at this stage. We 
therefore continue to hedge against a rising AUD.  
 
Conditions for private equity across the spectrum 
from venture, growth to buyout remain solid, 
especially for new capital. Valuations are less 
demanding than public markets.  
 
 
Luke Hansen, James Wright, and James Marchetti 
Linara Investment Team 
 
10 October 2025 

 

 

 

 

 

 

This document has been prepared without consideration of any client's investment objectives, financial situation or 
needs. Before acting on any advice in this document, Linara Wealth Pty Limited AFS Licence No: 525093 (Linara Wealth) 
recommends that you obtain professional advice based on your personal circumstances. Whilst this document is based 
on the information from sources which are considered reliable, Linara Wealth, its directors and employees do not 
represent, warrant, or guarantee, expressly or impliedly, that the information is complete or accurate as at the date of 
publication. 

 



 

 

5 

Date of Publication 10 October 2025 
Linara Wealth Pty Ltd | ABN 61 642 217 007 | AFSL No. 525093 

Important Notice + 

This document has been prepared without consideration of any persons’ 
investment objectives, financial situation, or needs. The document is for 
wholesale investors only and is general advice only. Before acting on any 
advice or information contained in this document, Linara Wealth Pty Ltd 
| AFS Licence No: 525093 (Linara Wealth) recommends that you obtain 
professional advice based on your personal circumstances. Whilst this 
document is based on the information from sources which are considered 
reliable, Linara Wealth, its directors, and employees, do not represent, 
warrant, or guarantee, expressly or impliedly, that the information is 
complete or accurate as at the date of publication. This document is not 
authorised for publication outside of Australia. 

This document has been prepared by Linara Wealth in good faith, but no 
independent verification has been made, nor is its accuracy or 
completeness guaranteed. Before making an investment decision, you 
need to consider whether this information is appropriate to your 
objectives, financial situation, or needs. Past performance is not a reliable 
indicator of future performance. 

Linara recommends that you consider the relevant Product Disclosure 
Statement or other disclosure document, where relevant, before making 
investment decisions in relation to any particular product mentioned in 
this report.  

Linara’s advisers may provide oral or written market commentary or 
trading strategies to clients that reflect opinions that are contrary to the 
opinions expressed in this report, and they may make investment 
recommendations that are inconsistent with the recommendations or 
views expressed in this report.  

Ownership and Conflicts of Interest  

Members of Linara’s Capital Solutions Group (CSG) may from time to 
time hold financial products that are the subject of a Linara research 
report or other material.  

The Linara Conflicts of Interest Policy sets out how Linara manages these 
conflicts. Where a holding is deemed to be material this will be disclosed 
in the client facing report.  

The Linara Group and associates, may have provided, provides, or seeks 
to provide advisory, capital markets and / or other services, to the issuers 
and their associates mentioned in this report.  

The Linara Group Conflicts of Interest Policy outlines how these conflicts 
are identified and managed.  

Our Process  

Further information about the methodology applied by Linara in 
preparing research reports is available on the Linara website.  

 

 

 

 

 

 

General Disclosures  

This report is not an offer to sell or the solicitation of an offer to buy any 
security in any jurisdiction where such an offer or solicitation would be 
illegal. The information contained in this report is subject to change 
without notice. The price and value of the investments referred to in this 
report and the income from them may fluctuate.  

So far as laws and regulatory requirements permit, Linara, its related 
companies, associated entities and any officer, employee, agent, adviser 
or contractor thereof (Linara Group) does not warrant or represent that 
the information, recommendations, opinions or conclusions contained in 
this report (Information) is accurate, reliable, complete or current and it 
should not be relied on as such. The Information is indicative and 
prepared for information purposes only and does not purport to contain 
all matters relevant to any particular investment or financial instrument. 
Subject to any terms implied by law and which cannot be excluded, the 
Linara Group shall not be liable for any errors, omissions, defects, or 
misrepresentations in this report (including by reasons of negligence, 
negligent misstatement or otherwise) or for any loss or damage (whether 
direct or indirect) suffered by persons who use or rely on the Information. 
If any law prohibits the exclusion of such liability, the Linara Group limits 
its liability to the re-supply of the Information, provided that such 
limitation is permitted by law and is fair and reasonable.  

Research Disclaimer  

The Information accurately reflects the personal views of the author(s) 
about the securities, issuers and other subject matters discussed, and is 
based upon sources reasonably believed to be reliable and accurate. The 
views of the author(s) do not necessarily reflect the views of Linara. No 
part of the compensation of the author(s) was, is, or will be, directly or 
indirectly, related to any specific recommendations or views expressed in 
this report.  

Other  

This report has been prepared for distribution only to clients of Linara 
(and potentially to clients of other financial advisers). It may not be 
reproduced or distributed without the consent of Linara. Please refer to 
the full details of the important disclosures, available in the Disclosures 
section of the Linara Group website 
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