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Review report
To: the Board of Directors of PPF Group N.V.

Introduction

We have reviewed the accompanying condensed consolidated interim financial statements as at
30 June 2019 of PPF Group N.V., Amsterdam, which comprises the condensed consolidated
interim statement of financial position as at 30 June 2019, the condensed consolidated interim
income statement, condensed consolidated interim statements of comprehensive income,
changes in equity, and cash flows for the six-month period ended 30 June 2019, and the notes,
comprising a summary of the significant accounting policies and other explanatory information.
Management of the Company is responsible for the preparation and presentation of this
condensed consolidated interim financial information in accordance with IAS 34 ‘Interim Financial
Reporting’ as adopted by the European Union. Our responsibility is to express a conclusion on
this interim financial information based on our review.

Scope

We conducted our review in accordance with Dutch law including standard 2410, ‘Review of
Interim Financial Information Performed by the Independent Auditor of the Entity’. A review of
interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with Dutch Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial statements as at 30 June 2019 are not
prepared, in all material respects, in accordance with IAS 34 ‘Interim Financial Reporting’ as
adopted by the European Union.

Amstelveen, 28 October 2019
KPMG Accountants N.V.

M. Frikkee RA

KPMG Accountants N.V., registered with the trade register in the Netherlands under number 33263683, is a member firm of the
1707391/19X00167498AVN KPMG network of independent member firms affiliated with KPMG International Cooperative (‘(KPMG International’), a Swiss enlity.
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Glossary of abbreviations

OCI - other comprehensive income

NCI - non-controlling interests

FVTPL - fair value through profit or loss

FVOCI - fair value through other comprehensive income
PPE - property, plant and equipment

IPRD - in-progress research and development

FX - foreign exchange

CGU - cash generating unit

RBNS - provision for claims reported but not settled
JV - joint venture

ECL - expected credit loss

PD - probability of default

LGD - loss given default

ROU - right of use asset
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Condensed consolidated interim statement of

financial position

In millions of EUR

Note 30 June 31 December
2019 2018

ASSETS
Cash and cash equivalents El 9,222 10,120
Investment securities E2 3,283 3,359
Loans and receivables due from banks and other financial E3 651 349
institutions
Loans due from customers E4 20,548 18,803
Trade and other receivables E5 787 870
Contract assets E5 297 277
Current tax assets 35 19
Inventories E6 201 193
Equity-accounted investees E7 1,032 920
Investment property ES8 2,045 1,743
Property, plant and equipment E9 3,839 3,158
Goodwill E10.1 1,666 1,648
Intangible assets E10 2,620 2,673
Deferred tax assets 505 477
Other assets E11 528 475
TOTAL ASSETS 47,259 45,084
LIABILITIES
Financial liabilities at fair value through profit or loss 635 761
Due to non-banks E12 12,853 11,396
Due to banks and other financial institutions E13 17,226 18,525
Debt securities issued E14 3,523 2,593
Subordinated liabilities E15 261 396
Current tax liabilities 86 111
Trade and other payables E16 2,746 2,315
Contract liabilities E5 218 208
Provisions E17 316 279
Deferred tax liabilities 636 600
TOTAL LIABILITIES 38,500 37,184
CONSOLIDATED EQUITY
Issued capital E18 1 1
Share premium E18 677 677
Other reserves E19 (37) (379)
Retained earnings 7,649 7,186
Total equity attributable to owners of the Parent 8,290 7,485
Non-controlling interests E20 469 415
Total consolidated equity 8,759 7,900
TOTAL LIABILITIES AND EQUITY 47,259 45,084




PPF Group N.V.

Condensed consolidated interim financial statements for the six months ended 30 June 2019

Condensed consolidated interim income statement

For the six months ended 30 June

In millions of EUR

Note 2019 2018
Interest income 2,740 2,274
Interest expense (934) (687)
Net interest income E21 1,806 1,587
Fee and commission income 323 430
Fee and commission expense (99) (87)
Net fee and commission income E22 224 343
Net earned premiums 36 35
Net insurance benefits and claims (15) (13)
Acquisition costs (8) (9)
Net insurance income E25 13 13
Net rental and related income E26 92 81
Property operating expenses (15) (16)
Net valuation gain/(loss) on investment property 14 (29)
Net income related to construction contracts - 1
Profit/(loss) on disposal of investment property - 1
Net real estate income 91 38
Telecommunication income 1,506 912
Telecommunication expenses (492) (329)
Net telecommunication income E27 1,014 583
Mechanical engineering income 192 101
Mechanical engineering expenses (112) (57)
Net mechanical engineering income E28 80 44
Net gain/(loss) on financial assets E23 (18) 79
Net agriculture income E29 3 3
Other income E30 144 53
TOTAL OPERATING INCOME 3,357 2,743
Net impairment losses on financial assets E24 (878) (995)
Personnel expenses E31l (792) (733)
Depreciation and amortisation E32 (452) (241)
Other operating expenses E31 (507) (501)
Profit/(loss) on disposals/liquidations of equity-accounted B2 2 (13)
investees and subsidiaries
Share of profit/(loss) of equity-accounted investees, net of 13 18
tax
PROFIT BEFORE TAX 739 278
Income tax expense E33 (166) (58)
NET PROFIT FOR THE PERIOD 573 220
Profit attributable to:
Owners of the Parent 537 211
Non-controlling interests E20 36 9
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Condensed consolidated interim statement of

comprehensive income

For the six months ended 30 June

In millions of EUR

2019 2018
NET PROFIT FOR THE PERIOD 573 220
Other comprehensive income
Valuation gains/(losses) on FVOCI equity instruments 110 (146)
Valuation gains/(losses) on FVOCI debt securities* 22 (27)
FVOCI revaluation (gains)/losses transferred to income statement™ D (10)
Foreign operations - currency translation differences* 192 (93)
Effect of movement in equity of equity-accounted investees* 11 253
Disposal of subsidiaries and associates* - 17
Cash flow hedge — effective portion of changes in fair value* 5 (8
Income tax relating to components of other comprehensive income* 3) 6
Other comprehensive income/(expense) for the period (net of 336 (8)
tax)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 909 212
Total comprehensive income attributable to:
Owners of the Parent 863 210
Non-controlling interests 46 2

* |tems that will be reclassified to income statement.
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Condensed consolidated interim statement of changes in equity

In millions of EUR, for the for the six months ended 30 June 2019

Capital Share  Revaluation Legaland Translation Hedging  Other Retained  Attributable Attributable  Total
issued  premium reserve statutory reserve reserve  reserves earnings to ownersof  tonon-
reserves the Parent  controlling
interests
Balance as at 1 January 2019 1 677 (133) 129 (742) 371 (4) 7,186 7,485 415 7,900
Effect of a change in functional currency of a - - - - 4 - - (4) - - -
subsidiary
Balance as at 1 January 2019 (adjusted) 1 677 (133) 129 (738) 371 (4) 7,182 7,485 415 7,900
Profit for the period - - - - - - - 537 537 36 573
Currency translation differences - - - - 183 - - - 183 9 192
FVOCI revaluation gains/(losses) taken to equity - - 131 - - - - - 131 1 132
FVOCI revaluation (gains)/losses transferred to - - 1) - - - - - (1) - @
income statement
FVOCI revaluation (gains) transferred to retained - - 3) - - - - 3 - - -
earnings
Effect of hedge accounting - - - - - 5 - - 5 - 5
Effect of movement in equity of associates/JV - - - - (19) 30 - - 11 - 11
Tax on items taken directly to or transferred from - - 4) - - - 1 - (3) - ®3)
equity
Total comprehensive income for the period - - 123 - 164 35 1 540 863 46 909
Net allocation to legal and statutory reserves - - - 9 - - - 9) - - -
Dividends to NCI - - - - - - - - - (33) (33)
Sale of NCI - - - - - - - (3) (3) 34 31
Other changes in NCI - - - - - - - (57) (57) 4 (53)
Contributions/(distributions) by NCI - - - - - - - - - 2 2
Other - - - - - - 6 (4) 2 1 3
Total transactions with owners of the Company - - - 9 - - 6 (73) (58) 8 (50)
Balance as at 30 June 2019 1 677 (10) 138 (574) 406 3 7,649 8,290 469 8,759
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In millions of EUR, for the for the six months ended 30 June 2018

Capital ~ Share Revaluation  Legaland Translation Hedging Other Retained Attributable Attributable  Total
issued premium reserve statutory reserve reserve  reserves  earnings to owners of to non-
reserves the Parent controlling
interests
Balance as at 1 January 2018 1 677 (44) 90 (548) - (7) 6,738 6,907 470 7,377
Adjustment on initial application of IFRS 9 (net - - 2 - - - - (189) (187) (24) (211)
of tax; refer to F.1.2.)
Adjustment on initial application of IFRS 15 - - - - - - - 21 21 4 25
(net of tax; refer to F.1.2)
Balance as at 1 January 2018 (adjusted) 1 677 (42) 90 (548) - (7) 6,570 6,741 450 7,191
Profit for the period - - - - - - - 211 211 9 220
Currency translation differences - - - - (88) - - - (88) (5) (93)
FVOCI revaluation gains/(losses) taken to - - (171) - - - - - (171) 2 @)
equity
FVOCI revaluation (gains)/losses transferred to - - (10) - - - - - (120) - (10)
income statement
Effect of hedge accounting - - - - - (8) - - 8) - (8)
Effect of movement in equity of associates/JV - - - - 7) 255 5 - 253 - 253
Disposal and deconsolidation of subsidiaries - - - Q) 18 - - - 17 - 17
Tax on items taken directly to or transferred - - 6 - - - - - 6 - 6
from equity
Total comprehensive income for the period - - (175) (1) (77) 247 5 211 210 2 212
Net allocation to legal and statutory reserves - - - 6 - - - (6) - - -
Dividends to shareholders - - - - - - - (40) (40) - (40)
Dividends to NCI - - - - - - - - - (40) (40)
Other changes in NCI - - - - - - - 4) 4) 3 1)
Contributions/(distributions) by NCI - - - - - - - - - 9 9
Total transactions with owners of the - - - 6 - - - (50) (44) (28) (72)
Company
Balance as at 30 June 2018 1 677 (217) 95 (625) 247 (2) 6,731 6,907 424 7,331
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Condensed consolidated interim statement of cash

flows

For the six months ended 30 June, prepared using the indirect method

In millions of EUR

Notes 2019 2018

Cash flows from operating activities
Profit before tax 739 278
Adjustments for:

(Gains)/losses on disposal of consolidated 2 @

subsidiaries/associates

Interest expense E21 934 687

Interest income E21 (2,740) (2,274)

Gain on bargain purchase B2 (38) -

Other adjustments 1,244 1,062
Interest received 2,864 2,468
Change in assets and liabilities (2,187) (3,073)
Net cash from/(used in) operating activities 818 (853)
Cash flows from investing activities
Dividends received 16 11
Purchase of tangible assets and intangible assets (352) (248)
Purchase of investments property (5) -
Acquisition of subsidiaries and associates, net of cash acquired B2 (269) (423)
Proceeds from disposals of subsidiaries and associates, net of B2 31 4
cash disposed
Other movements 292 208
Net cash from/(used in) investing activities (287) (447)
Cash flows from financing activities
Interest paid (820) (950)
Dividends and other distribution (incl. those to NCI) (33) (80)
Change in debt securities issued 751 (96)
Change in loans from banks and other financial institutions (1,394) 278
Cash payment for principal portion of lease liability (50) -
Cash flow from financing activities (1,546) (848)
Net decrease in cash and cash equivalents (1,015) (2,148)
Cash and cash equivalents as at 1 January 10,120 9,118
Effect of exchange rate changes on cash and cash equivalents 117 (137)
Cash and cash equivalents as at 30 June El 9,222 6,833
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

A. General

A.1. Description of the Group

PPF Group N.V. (the “Parent Company” or the ‘“Parent”) is a company domiciled in the
Netherlands. It invests in multiple market segments such as banking and financial services,
telecommunications, real estate, mechanical engineering, insurance, agriculture and
biotechnology. Its activities span from Europe to the Russian Federation (“Russia”), the US and
across Asia.

The condensed consolidated interim financial statements of the Parent Company for the six
month period ended 30 June 2019 comprise the Parent Company and its subsidiaries (together
referred to as “PPF Group” or the “Group”) and the Group’s interests in associates, joint
ventures and affiliated entities. For a listing of significant Group entities and changes to the
Group in 2019 and 2018 please refer to Section B of these consolidated financial statements.

The registered office address of the Company is Strawinskylaan 933, 1077XX Amsterdam.

As at 30 June 2019, the ultimate shareholder structure was as follows:

Petr Kellner - 98.93% (directly and indirectly)
Ladislav Bartoni¢ek - 0.535% (indirectly)
Jean-Pascal Duvieusart - 0.535% (indirectly)

A.2. Statement of compliance

The condensed consolidated interim financial statements were authorised for issue by the Board
of Directors on 28 October 20109.

These condensed consolidated interim financial statements have been prepared in accordance
with IAS 34 Interim Financial Reporting. Selected explanatory notes are included to explain
events and transactions that are significant to understanding of the changes in financial position
and performance of the Group since the last annual consolidated financial statements as at and
for the year ended 31 December 2018. These condensed consolidated interim financial
statements do not include all the information required for full annual financial statements
prepared in accordance with International Financial Reporting Standards.

This is the first set of the Group’s financial statements where IFRS 16 have been applied.
Changes to significant accounting policies are described in Note F.1.
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A.3. Basis of measurement

The Group decided to present a condensed consolidated interim statement of its financial
position showing assets and liabilities in their broad order of liquidity because this presentation
provides reliable and more relevant information than a presentation of current and non-current
classifications.

The condensed consolidated interim financial statements have been prepared on a historical
cost basis, except for the following assets and liabilities stated at their fair value: derivative
financial instruments, financial instruments designated upon initial recognition as financial
instruments at fair value through profit or loss, and financial instruments at fair value through
other comprehensive income. Financial assets and liabilities as well as non-financial assets and
liabilities measured at historical cost are stated at amortised cost using the effective interest
method or historical cost, as appropriate, net of any relevant impairment.

Non-current assets and disposal groups held for sale are stated at the lower of their carrying
amount and fair value less costs to sell.

The Group accounts for business combinations using the acquisition method when control is
transferred to the Group (refer to A.5). The consideration transferred in the acquisition is
generally measured at fair value, as are the identifiable net assets acquired. Any goodwill that
arises is tested annually for impairment. Any gain on bargain purchase is recognised in profit
or loss immediately. Transaction costs are expensed as incurred, expect if related to the issue
of debt or equity securities.

The consideration transferred does not include amounts related to the settlement of pre-existing
relationships. Such amounts are generally recognised in profit or loss.

Any contingent consideration is measured at fair value at the date of acquisition. If an obligation
to pay a contingent consideration that meets the definition of a financial instrument is classified
as equity, then it is not re-measured and settlement is accounted for within equity. Otherwise,
other contingent considerations are re-measured at fair value at each reporting date and
subsequent changes in the fair value of the contingent considerations are recognised in profit or
loss.

A.4. Use of judgements and estimates

In preparing these condensed consolidated interim financial statements, management has made
judgements, estimates and assumptions that affect the application of the Group’s accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may
differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates
are recognised prospectively.

The following key estimates are based on the information available at the consolidated financial
statements date and specifically relate to the determination of:

~the fair value of tangible and intangible assets identified during the purchase price allocation
exercise and initial value of goodwill for each business combination (refer to B.2);

~in-progress research and development recognised as intangible asset (refer to E.10.2);

- the fair value of investment property (refer to E.8);

10
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the fair value of financial instruments (refer to C.1);

~provisions recognised under liabilities (refer to E.17);

- revenue recognition timing in terms of the transfer of control over the goods and services to
the customer — at a point in time or over time (refer to E.27, E.28).

A.5. Basis of consolidation

Subsidiaries are entities controlled by the Group. The Group controls an entity if it is exposed
to, or has rights to, variable returns from its involvement with the entity and has the ability to
affect those returns through its power over the entity. The Group reassesses whether it has
control if there are changes to one or more of the elements of control. This includes
circumstances in which protective rights held (e.g. those resulting from a lending relationship)
become substantive and lead to the Group having power over an investee. The financial
statements of the subsidiaries are included in the consolidated financial statements from the
date that control commences until the date that control ceases. The accounting policies of the
subsidiaries have been changed when necessary to align them with the policies adopted by the
Group.

Associates are entities in which the Group has significant influence but not control over
financial and operating policies. Jointly controlled entities are entities over whose activities the
Group has joint control established by a contractual agreement. The consolidated financial
statements include the Group’s share of the total recognised gains and losses of associates and
jointly controlled entities on an equity accounted basis, from the date that significant influence
commences until the date that significant influence ceases. When the Group’s share of losses
exceeds the carrying amount of the associate or jointly controlled entity, the carrying amount
is reduced to nil and the recognition of further losses is discontinued except to the extent that
the Group has incurred obligations in respect of the associate or jointly controlled entity.

Reorganisations and mergers involving the Group companies under common control are
accounted for using net book values. Consequently, no adjustment is made to carrying amounts
in the consolidated accounts and no goodwill arises on such transactions.

When the Group loses control over a subsidiary, it derecognises the assets and liabilities of the
subsidiary and any related non-controlling interests and other components of equity. Any
resulting gain or loss is recognised in profit or loss. Any interest retained in the former
subsidiary is measured at fair value when control is lost.

All intra-Group balances, transactions, income and expenses, unrealised gains and losses, and
dividends are eliminated in the preparation of the consolidated financial statements.

A.6. Presentation and functional currency
The condensed consolidated interim financial statements are presented in euros (EUR), which

is the Company’s functional currency and the Group’s reporting currency, rounded to the
nearest million.

11
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B. Consolidated group and the main
changes for the period

B.1. Group entities

The following list shows only significant holding and operating entities that are subsidiaries,
associates or joint ventures of the Parent Company as of 30 June 2019 and 31 December 2018.

Company

Domicile

Effective
proportion of
ownership
interest 2019

Effective
proportion of
ownership
interest 2018

PPF Group N.V.

Netherlands

Parent Company

Parent Company

PPF Financial Holdings subgroup - subsidiaries

PPF Financial Holdings B.V. Netherlands 100.00% 100.00%
AB2B.V. Netherlands 91.12% 91.12%
AB 4 B.V. Netherlands 91.12% 91.12%
AB7B.V. Netherlands 91.12% 91.12%
AB Structured Funding 1 DAC Ireland 91.12% 91.12%
Air Bank a.s. Czech Republic 91.12% 91.12%
Bank Home Credit SB JSC Kazakhstan 91.12% 91.12%
Favour Ocean Ltd. Hong Kong 91.12% 91.12%
Guangdong Home Credit Number Two Information China 91.12% 91.12%
Consulting Co., Ltd.

HC Consumer Finance Philippines, Inc. Philippines 91.12% 91.12%
HCPH Financing 1, Inc. Philippines 91.12% 91.12%
Home Credit a.s. Czech Republic 91.12% 91.12%
Home Credit and Finance Bank LLC Russia 91.12% 91.12%
Home Credit Asia Ltd. Hong Kong 91.12% 91.12%
Home Credit B.V. Netherlands 91.12% 91.12%
Home Credit Consumer Finance China Ltd. China 91.12% 91.12%
Home Credit Group B.V. Netherlands 91.12% 91.12%
Home Credit India Finance Private Ltd. India 91.12% 91.12%
Home Credit Indonesia PT Indonesia 77.45% 77.45%
Home Credit Insurance LLC Russia 91.12% 91.12%
Home Credit International a.s. Czech Republic 91.12% 91.12%
Home Credit Slovakia, a.s. Slovakia 91.12% 91.12%
Home Credit US, LLC USA 45.65% 45.65%
Home Credit Vietnam Finance Company Ltd. Vietnam 91.12% 91.12%
PPF banka, a.s. Czech Republic 92.96% 92.96%
PPF Co3 B.V. Netherlands 92.96% 92.96%
Ruconfin B.V. Netherlands 92.96% 92.96%
Shenzhen Home Credit Number One Consulting Co., Ltd.  China 91.12% 91.12%
Shenzhen Home Credit Xinchi Consulting Co., Ltd. China 91.12% 91.12%
Sichuan Home Credit Number Three Socioeconomic China 91.12% 91.12%
Consulting Co., Ltd

Telenor Banka a.d. Beograd (Novi Beograd) Serbia 100.00% -
Usconfin 1 DAC Ireland 92.96% 92.96%
Zonky, s.r.o. Czech Republic 91.12% 91.12%
PPF Financial Holdings subgroup - associates

ClearBank Ltd. United Kingdom 38.53% 37.70%
Eureka Analytics PTE. LTD. Singapore 17.31% 24.33%
Nymbus, Inc. USA 18.43% 18.43%
Real estate subgroup - subsidiaries

PPF Real Estate Holding B.V. Netherlands 100.00% 100.00%
Anthemona Ltd. Cyprus 100.00% 100.00%
Art Office Gallery a.s. Czech Republic 100.00% 100.00%
Boryspil Project Management Ltd. Ukraine 100.00% 100.00%

12



PPF Group N.V.

Condensed consolidated interim financial statements for the six months ended 30 June 2019

Bucca Properties Ltd. BVI 100.00% 100.00%
Capellalaan (Hoofddorp) B.V. Netherlands 100.00% 100.00%
De Reling (Dronten) B.V. Netherlands 100.00% 100.00%
Eusebius BS (Arnhern) B.V. Netherlands 100.00% 100.00%
Fantom LLC Russia 100.00% 100.00%
Fosol Enterprises Limited Cyprus 89.91% 89.91%
Gen Office Gallery a.s. Czech Republic 100.00% 100.00%
German Properties B.V. Netherlands 100.00% 100.00%
Glancus Investments Inc. BVI 100.00% 100.00%
Gorod Molodovo Pokoleniya CJSC Russia 73.00% 73.00%
Hofplein Offices (Rotterdam) B.V. Netherlands 100.00% 100.00%
Charlie Com LLC Russia 100.00% 100.00%
In Vino LLC Russia 99.90% 99.90%
Intrust NN CJSC Russia 66.67% 66.67%
Investitsionny Trust CJSC Russia 78.75% 78.75%
ISK Klokovo LLC Russia 100.00% 100.00%
Johan H (Amsterdam) B.V. Netherlands 100.00% 100.00%
Katefinska Office Building s.r.o. Czech Republic 100.00% 100.00%
Kartontara LLC (renamed from Yugo-Vostochnaya Russia 100.00% 100.00%
promyshlennaya companiya “Kartontara” LLC)

Kvartal Togliatti LLC Russia 100.00% 100.00%
Langen Property B.V. Netherlands 100.00% 100.00%
Logistics-A LLC Russia 100.00% 100.00%
Logistika-Ufa LLC Russia 100.00% 100.00%
LvZH (Rijswijk) B.V. Netherlands 100.00% 100.00%
Millennium Tower (Rotterdam) B.V. Netherlands 100.00% 100.00%
Mitino Sport City LLC Russia 100.00% 100.00%
Monheim Property B.V. Netherlands 100.00% 100.00%
Monchyplein (Den Haag) B.V. Netherlands 100.00% 100.00%
Plaza Development SRL Romania 100.00% 100.00%
Pompenburg (Rotterdam) B.V. Netherlands 100.00% 100.00%
PPF Gate, a.s. Czech Republic 100.00% 100.00%
PPF Real Estate s.r.o. Czech Republic 100.00% 100.00%
PPF Real Estate Russia LLC Russia 100.00% 100.00%
One Westferry Circus S.a.r.l. Luxembourg 100.00% 100.00%
Razvitie LLC Russia 60.07% 60.07%
RC Properties S.R.L. Romania 100.00% 100.00%
Retail Star 22, spol. s r.o. Czech Republic 100.00% 100.00%
Roko LLC Russia 100.00% 100.00%
Skladi 104 LLC Russia 60.07% 60.07%
Skolkovo Gate LLC Russia 100.00% 100.00%
Spektr LLC Russia 100.00% 100.00%
Stockmann StP Centre LLC Russia 100.00% -
Tanaina Holdings Ltd. Cyprus 100.00% 100.00%
Telistan Ltd. Cyprus 99.90% 99.90%
TK Lipetskiy LLC Russia 100.00% 100.00%
Trigon Berlin B.V. Netherlands 100.00% 100.00%
Velthemia Ltd. Cyprus 60.07% 60.07%
Wagnerford LLC Russia 89.91% 89.91%
Wilhelminaplein B.V. Netherlands 100.00% 100.00%
Real estate subgroup — associates/joint ventures

Bohemia LLC Russia 35.00% 35.00%
Flowermills Holding B.V. Netherlands 49.94% 49.94%
Gilbey Holdings Ltd. Cyprus 60.00% 60.00%
Komodor LLC Ukraine 59.40% 59.40%
Marisana Enterprises Ltd. Cyprus 49.94% 49.94%
Moravia LLC Russia 35.00% 35.00%
Syner NN LLC Russia 35.00% 35.00%
Telecommunications subgroup - subsidiaries

PPF A3 B.V. Netherlands 100.00% 100.00%
PPF TMT Holdco 1 B.V. Netherlands 100.00% 100.00%
CETIN Finance B.V. Netherlands 100.00% 100.00%
Ceska telekomunikacni infrastruktura a.s. (“CETIN™) Czech Republic 100.00% 100.00%

13



PPF Group N.V.

Condensed consolidated interim financial statements for the six months ended 30 June 2019

02 Czech Republic a.s.* Czech Republic 83.40% 83.40%
O2 IT Services s.r.0. Czech Republic 83.40% 83.40%
02 Slovakia, s.r.o. Slovakia 83.40% 83.40%
PPF Arena1lB.V. Netherlands 100.00% 100.00%
PPF Infrastructure B.V. Netherlands 100.00% 100.00%
PPF Telco B.V. Netherlands 100.00% 100.00%
PPF TMT Bidco 1 B.V. Netherlands 100.00% 100.00%
Telenor Magyarorszag Zrt. Hungary 100.00% 100.00%
Telenor Commmon Operation Zrt. Hungary 100.00% 100.00%
Telenor d.o.0. Beograd Serbia 100.00% 100.00%
Telenor Real Estate Hungary Zrt. Hungary 100.00% 100.00%
Telenor d.o.0. Podgorica Montenegro 100.00% 100.00%
Telenor Bulgaria EAD Bulgaria 100.00% 100.00%
Engineering subgroup - subsidiaries
PPF Beer Topholdco B.V. Netherlands 90.00% 100.00%
Bammer trade a.s. Czech Republic 90.00% 100.00%
Pars nova a.s. Czech Republic 90.00% 100.00%
SKODA ELECTRIC as. Czech Republic 90.00% 100.00%
Skoda Investment a.s. Czech Republic 90.00% 100.00%
Skoda Transportation a.s. Czech Republic 90.00% 100.00%
SKODA VAGONKA a.s. Czech Republic 90.00% 100.00%
Transtech Oy Finland 90.00% 100.00%
Engineering subgroup — joint ventures
SIBELEKTROPRIVOD LLC Russia 45.00% 50.00%
Other significant subsidiaries
Bavella B.V. Netherlands 100.00% 100.00%
Bestsport, a.s. Czech Republic 100.00% 100.00%
BONAK a.s. Czech Republic 100.00% 100.00%
Cytune Pharma SAS (associate until July 2018) France 96.00% 96.00%
Facipero Investments Ltd. Cyprus 100.00% 100.00%
Fodina B.V. Netherlands 100.00% 100.00%
GEMCOL Ltd. Cyprus 100.00% 100.00%
Letnany eGate s.r.o. Czech Republic 100.00% 100.00%
Letiiany Park Gate s.r.o. Czech Republic 100.00% 100.00%
Letnany Air Land s.r.o. Czech Republic 100.00% 100.00%
Letiany Air Logistics s.r.0. Czech Republic 100.00% 100.00%
PPF a.s. Czech Republic 100.00% 99.99%
PPF Capital Partners Fund B.V. Netherlands 96.00% 96.00%
PPF CYPRUS MANAGEMENT Ltd. (renamed from Cyprus 100.00% 100.00%
Anthiarose Ltd.)
PPF Life Insurance LLC Russia 100.00% 100.00%
Prague Entertainment Group B.V. Netherlands 100.00% 100.00%
RAV Agro LLC Russia 100.00% 100.00%
RAV Molokoproduct LLC Russia 100.00% 100.00%
Sotio a.s. Czech Republic 92.16% 92.16%
Sotio Medical Research (Beijing) Co., Ltd. China 96.00% 96.00%
Sotio N.V. Netherlands 96.00% 96.00%
Timeworth Holdings Ltd. Cyprus 100.00% 100.00%
Vox Ventures B.V. Netherlands 100.00% 100.00%
Other significant associates/joint ventures
The Culture Trip Ltd. United Kingdom 43.69% 43.69%
LEAG Holding a.s.** Czech Republic 50.00% 50.00%
Lausitz Energie Verwaltungs GmbH Germany 50.00% 50.00%
Mall Group a.s.** Czech Republic 40.00% 40.00%
CZC.czs.r.o. Czech Republic 40.00% 40.00%
Heureka Shopping s.r.o. Czech Republic 40.00% 40.00%
Internet Mall Slovakia, s.r.o. Slovakia 40.00% 40.00%
Internet Mall, a.s. Czech Republic 40.00% 40.00%
Westminster JV a.s. Czech Republic 50.00% 50.00%
Carolia Westminster Hotel Ltd. United Kingdom 45.00% 45.00%

*As of 30 June 2019, due to existence of treasury shares held by O2 Czech Republic a.s. (hereinafter also “O2 CR”) the direct
stake in the registered capital of this company is 81.06% (2018: 81.06%).

** This associate/JV comprises a group of entities.
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The principal place of business corresponds to the domicile of respective entity with the
following exceptions:

Place of business Entity

Russia Anthemona Ltd., Flowermills Holding B.V., Marisana Enterprises Ltd.
United Kingdom Tanaina Holdings Ltd., One Westferry Circus S.a.r.l.
Germany Langen Property B.V., Monheim Property B.V., Trigon Berlin B.V.

B.2. Changes through business combinations in 2019/2018

B.2.1. Acquisition of real estate projects

In January 2019, the Group acquired a 100% share in Stockmann StP Centre LLC, an entity
holding Nevsky shopping centre located in Saint Petersburg.

The following table summarises the financial aspects of the above transactions:

Stockmann StP Center LLC

Transaction date January 2019
Type of investment property shopping mall
Location Russia
Effective stake acquired 100%
In millions of EUR

Consideration (paid in cash) 155
Fair value of assets acquired 205
of which:

Investment property 202
Fair value of liabilities assumed (50)

In April 2018, together with a minority partner, the Group acquired a 100% stake in Wagnerford
LLC, an entity holding an up-and-running office building in Moscow (“Metropolis 2”). In April
2018, the Group acquired a 100% stake in One Westferry Circus S.a.r.l., an entity holding an
up-and-running office building in London (“Westferry”). In November 2018, the Group
acquired a 100% stake in Plaza Development SRL, an entity holding an up-and-running office
building in Bucharest (“Crystal Tower”).

The following table summarises the financial aspects of the above transactions:

Wagnerford LLC One Westferry Circus Plaza Development

Sar.l SRL
Transaction date April 2018 April 2018 November 2018
Type of investment property office building office building office building
Location Russia United Kingdom Romania
Effective stake acquired 89.91% 100% 100%
In millions of EUR
Consideration (paid in cash) 44 47 18
Consideration (deferred) 12 - -
Fair value of assets acquired 128 126 48
of which:
Investment property 124 123 41
Fair value of liabilities assumed (72) (79) 30
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B.2.2. Acquisition of a Serbian banka

In June 2018, the Parent signed an agreement for the acquisition of a 100% stake in Telenor
Banka a.g. Beograd, a Serbian bank providing consumer loans predominantly to the customers
of Telenor Serbia, a telecommunication operator that PPF Group acquired in July 2018. The
transaction was subject to regulatory approvals and closed in February 2019.

From the Group’s perspective, the acquisition of Telenor Banka is considered a long-term
investment on the PPF Group level, combining the telecommunications business with financial
services provided to customers.

During the three month period ended 30 June 2019, the entity contributed revenue of MEUR 4
and loss of MEUR 2 to the Group’s results. If the acquisition had occurred on 1 January 2019,
consolidated revenue and loss would have increased only insignificantly.

In accordance with IFRS 3, the Group initiated a purchase price allocation (“PPA”) exercise to
identify the fair value of assets and liabilities. The acquired business was identified as one cash-
generating unit. Assets and liabilities denominated in foreign currencies were translated using
the exchange rate valid as at the acquisition date and subsequently restated to their respective
fair values. The difference between the allocated purchase price and the fair values of identified
assets and liabilities resulted in the recognition of gain on a bargain purchase. At the date of
these financial statements the Group has not yet finished the exercise and utilises the twelve
month period given by IFRS 3 to finalise the PPA.

The following table summarises the recognised amounts of assets and liabilities assumed at the
acquisition.

In millions of EUR, as at 20 February 2019

Fair value of assets 167
Cash and cash equivalents 68
Investment securities 27
Loans and receivables due from banks and other financial institutions 11
Loans due from customers 54
Property, plant and equipment, intangible assets 7
Fair value of liabilities 129
Due to banks and other financial institutions 2
Due to non-banks 117
Subordinated liabilities 5
Other liabilities 5
Fair value of identifiable net assets 38

Gain on bargain purchase arising from the acquisition has been recognised as follows:

In millions of EUR

Total consideration Less than 0.1
Fair value of identifiable net assets 38
Gain on bargain purchase 38

B.2.3. Acquisition of a 2.5% share in Home Credit Group

On 31 December 2018, the Group acquired a 2.5% stake in Home Credit Group B.V. from a
minority shareholder. The Group increased its shareholding in Home Credit from 88.62% to
91.12%. The difference between the purchase price and the net asset value attributable to non-
controlling interests acquired was recognised directly in equity.
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The following tables summarise the financial aspect of the transaction:
In millions of EUR

Consideration 163
Effective ownership acquired 2.5%
Net asset attributable to non-controlling interests acquired 54
Effect recorded in retained earnings (decrease) (109)

The purchase price of a 2.5% stake in Home Credit Group B.V. was payable in three
instalments; the first part of the consideration (MEUR 83) was paid on 31 December 2018; the
second part (MEUR 80) was initially due in June 2019. The third instalment was defined as an
earn-out being equal to 50% of the difference between the current purchase price (the first two
instalments) and the market value reached at a possible partial future exit. The earn-out could
have been in both directions, i.e. either positive or negative.

In April 2019, both shareholders of Home Credit Group B.V. signed an addendum substituting
the initially agreed third instalment with an increase in the second instalment by MEUR 50.
Therefore, the total consideration for the stake amounts to MEUR 213. The maturity of the
second instalment amounting to MEUR 130 has been changed to May 2019. As the addendum
was agreed in 2019, the respective increase in purchase price was recorded in the 2019 accounts
as follows:

In millions of EUR
Additional consideration 50
Effect recorded in retained earnings (decrease) (50)

B.2.4. Acquisition of Skoda Transportation (in 2018)

In November 2017, the Group signed an agreement for the acquisition of a 100% stake in Skoda
Transportation and other related assets. Skoda Transportation is a group focusing mainly on the
development and manufacture of vehicles for public municipal transport and railways. Skoda
Transportation’s main products include low-floor trams, electric locomotives, metro trains,
suburban train units, trolleybuses, and electric buses, as well as traction engines and complete
powertrains for transport systems. The majority of its operations are located in the Czech
Republic, but the group also has subsidiaries in Germany, Poland, Hungary, Finland, and
the Russian Federation.

The transaction was completed in April 2018, subsequent to the receipt of all necessary
regulatory approvals. The following table shows the key non-financial parameters of the
transaction:

Transaction date 24 April 2018

Significant entities and stake acquired

Skoda Transportation a.s. Czech Republic 100%
Pars nova a.s. Czech Republic 100%
SKODA ELECTRIC as. Czech Republic 100%
SKODA VAGONKA as. Czech Republic 100%
Transtech Oy Finland 100%

Bammer trade a.s. Czech Republic 100%

Skoda Investment a.s. Czech Republic 100%

SIBELEKTROPRIVOD LLC Russia 50%
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From the Group’s perspective, the acquisition of the Skoda Transportation business is
considered a long-term investment that enables better risk diversification by entering new
businesses.

During the nine month period ended 31 December 2018, the consolidated group contributed
revenue of MEUR 372 and profit of MEUR 9 to the Group’s results. If the acquisition had
occurred on 1 January 2018, consolidated revenue would have increased by instead MEUR 113
and profit by MEUR 1.

The following table shows the determination of purchase price:

In millions of EUR

Purchase price (paid in cash) 306
Contingent consideration (maximum amount of deferred earn-out) 59
Fair value of contingent consideration 55
Total purchase price 361

The contingent consideration depends notably on the successful completion of specified
projects in progress at the moment of the acquisition.

The Group incurred acquisition-related costs not exceeding MEUR 1 on legal fees and due
diligence costs. These costs are included in consulting costs.

In accordance with IFRS 3, the Group initiated a purchase price allocation (“PPA”) exercise to
identify the fair value of assets and liabilities. The acquired business was identified as one cash-
generating unit. Assets and liabilities denominated in foreign currencies were translated using
the exchange rate valid as at the acquisition date and subsequently restated to their respective
fair values. The difference between the allocated purchase price and the fair values of identified
assets and liabilities resulted in the recognition of gain on a bargain purchase.

Key assumptions and valuation approach

As the acquired business is a well-established rail vehicles producer, the key asset categories
acquired in the acquisition were fixed assets, work in progress, intellectual property, in-process
development reported in the balance sheet, customer relationships, order backlog, and brands
additionally identified. Major fixed asset categories reported on the balance sheet are
production technology and related equipment, land and buildings, and brand licences.

Since each asset category has different characteristics, different asset valuation methods were
used. Based on the nature of the tangible assets, buildings and their continued use, the valuation
of all tangible assets except for land used the cost approach. The market approach was used for
the valuation of land. Identified customer relationships and order backlog were valued using
the multi-period excess earnings method. Any acquired intellectual property and brands were
valued using the relief-from royalty approach. It was concluded that the carrying amounts of
current and financial assets as well as all assumed liabilities represent their respective fair
values.
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The following table summarises the recognised amounts of assets and liabilities assumed in the
acquisition, taking into consideration the facts stated above:

In millions of EUR, as at 24 April 2018

Fair value of assets (excluding goodwill) 902
Cash and cash equivalents 42
Financial assets at FVTPL 17
Investment in JV 13
Trade receivables 128
Current tax assets 13
Inventories 123
Contract assets 208
Property, plant and equipment 205
Intangible assets 122
Deferred tax assets 10
Other assets 21
Fair value of liabilities 520
Due to banks and other financial institutions 81
Due to non-banks 25
Debt securities issued 92
Subordinated liabilities 36
Trade and other payables 187
Provisions 66
Deferred tax liabilities 33
Fair value of identifiable net assets 382

The trade receivables comprise gross contractual amounts due of MEUR 132, of which
MEUR 4 was expected to be doubtful at the acquisition date.

Gain on bargain purchase arising from the acquisition has been recognised as follows:
In millions of EUR

Total consideration 361
Fair value of identifiable net assets 382
Net asset value attributable to non-controlling interests 2
Gain on bargain purchase 23

B.2.5. Sale of minority stake in Skoda engineering subgroup (in 2019)

In February 2019, the Group sold a 10% stake in the Skoda engineering subgroup to an entity
controlled by Mr Korecky, one of the member of Skoda Transportation’s Supervisory Board.
Mr Korecky’s position remains that of a non-executive.

The following tables summarise the financial aspect of the transaction:

In millions of EUR

Consideration 31
Effective ownership sold 10%
Net asset attributable to non-controlling interest sold 34
Effect recorded in retained earnings (decrease) 3)

B.2.6. Sale of Russian real estate (in 2018)

In December 2018, the Group sold a 100% share in the Ryazan Shopping Mall project held by
Ryazan Shopping Mall Ltd. for a consideration of MEUR 3. Due to the net liability position of
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the company and the transfer of the related positive translation reserve to profit, the Group
recognised a total profit from the sale amounting to MEUR 91. The profit mitigates the
revaluation losses of the investment property recognised in previous years and is presented in
real estate segment.

B.2.7. Sale of Home Credit Belarus (in 2018)

On 15 June 2018, the Group disposed its investment in Non-banking Credit and Financial
Organization “Home Credit” (OJSC).

The following table summarises the financial aspect of the transaction:

In millions of EUR

Consideration 4
Net asset value disposed ©)
Negative currency translation reserve (reclassified to income statement) (5)
Net loss on sale (8)

B.2.8. Acquisition of controlling stake in Cytune Pharma (in 2018)

Since 2015, the Group has held a minority stake in Cytune Pharma SAS, a French company
dealing with research and development of new therapies for patients suffering from cancer and
infectious diseases.

During July and August 2018, the Group completed the acquisition of a 96% effective stake in
Cytune Pharma SAS. Prior to transaction the Group held a 23.94% effective stake. The
consideration paid amounted to MEUR 28. The total consideration consists of a contingent
deferred payment dependent of the fulfilment of project milestones and future revenues.

The following table summarises the financial aspects of the transaction:

In millions of EUR

Direct stake in the company acquired 75.06%
Effective state in the company acquired 72.06%
Purchase price (paid in cash) 28
FV of investment in associate until the transaction 8
Fair value of assets acquired 3
Fair value of liabilities assumed 2
Non-controlling interests 1
Goodwill 36

In accordance with IFRS 3, the Group performed a purchase price allocation (“PPA”) exercise
to identify the fair value of assets and liabilities. The acquired business was identified as one
cash-generating unit. Consequently, the acquired assets and assumed liabilities of the individual
units were restated to their respective fair values. The Group did not identified any significant
intangible assets in relation to the company business. The difference between the allocated
purchase price and the fair values of identified assets and liabilities resulted in the recognition
of goodwill.

B.2.9. Acquisition of Telenor’s telecommunications assets in CEE countries (in 2018)

In March 2018, the Group entered into an agreement with Telenor for the acquisition of its
telecommunications assets in Central and Eastern Europe, specifically in Hungary, Bulgaria,
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Serbia and Montenegro. Through this transaction, the Group gained full control over Telenor’s
mobile operators in the aforementioned countries, the rights to use the Telenor brand through
the first half of 2021, and the property used for the companies’ operations. As the transaction
was subject to several relevant regulatory approvals, it was completed in July 2018. The Parent
Company gained control over Telenor entities on that date.

The following table shows the key non-financial parameters of the transaction:

Transaction date 31 July 2018
Significant entities and stake acquired

Telenor Magyarorszag Zrt. Hungary 100%
Telenor Bulgaria EAD Bulgaria 100%
Telenor d.o.0. Beograd Serbia 100%
Telenor d.o.o0. Podgorica Montenegro 100%
Telenor Common Operation Zrt. Hungary 100%
Telenor Real Estate Hungary Zrt. Hungary 100%

From the Group’s perspective, the acquisition of the Telenor business is considered a long-term
investment allowing the Group to expand its telecommunications portfolio to four more
countries.

In connection with the deal, acquisition and revolving facilities up to MEUR 3,025 supporting
the acquisition and refinancing of existing loans had been fully underwritten by BNP Paribas
Fortis SA/NV, Crédit Agricole CIB, Erste Group Bank, HSBC Bank plc, Société Génerale and
UniCredit Bank Czech Republic and Slovakia, a.s. and subsequently successfully syndicated
amongst existing relationship banks and new lenders.

In the five months to 31 December 2018, the consolidated Telenor entities contributed revenue
of MEUR 568 and profit of MEUR 67 to the Group’s results. If the acquisition had occurred on
1 January 2018, consolidated revenue would have increased by instead MEUR 741 and profit
by MEUR 102.

The following table shows the determination of the purchase price:

In millions of EUR

Initial instalment (paid in cash) 2,329
Net present value of deferred instalments 400
Deferred period 4 equal instalments until

July 2022
Total purchase price 2,729

The Group incurred acquisition-related