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Duringthe quarter the OlarozLithium Facility(Olaroz)respondedto challengingmarket conditionsby redudng operating costs
16%quarter on quarter (QoQ)and achievng a grossmargin of 24%to retain positive operational cashflow Sgnificantprogress
hasbeendeliveredon both growth projects at the NarahaLithium HydroxidePlant(NarahaPlant)and OlarozStage2 Expansion
while Olarozoperationsremain on track to deliver increasedproduction for FY20 Subsequento the end of the quarter, two

contractshavebeensignedfor the supplyof battery gradelithium carbonateto top tier Chinesecathodemanufacturers.

OLAROZ LITHIUM FACILITY (ORE 66.5%)?

1  Productionfor the quarter of 3,586tonneswasdown 5%on the previouscorrespondingperiod (PCRfollowingthe
strategyof managingdooth brine quality in preparationfor the upcomingseasonatainsandfinishedproduct
inventoriesgiventhe prevailingmarketconditions New pond availabilityandtailoring of productionresulted in brine
with a more consistentlithium concentrationbeingdeliveredto the plantandimprovedprocessecovery

1 Salesrolumefor the quarterwasup 6%QoQto 3,287tonneswhile salesrevenuewasdown 19%QoQto USH7.8
million. Therealisedaverageprice achievedwasUS%,419tonne on afree on boardbasis(FOB). Decembemquarter
productpricingwasbelowthat of the Septembeiquarter followinga decisionto meet competitor pricingto ensure
retention of marketshare

1  Caskhcostsfor the quarter (on costof goodssoldbasis} improvedto US$4,109/tonnedown 16%QoQ,excludhgthe
exporttax of US$238/tfor the quarter. Thisfollows a significantfocuson costreductionacrossthe business

1  Operationsremainedoperatingcashflow positivewith grosscashmargins(excludingexporttax) of US4.,310tonne,
down 41%QoQmainlydueto the lower averagepricereceived offset by better costperformance.

LITHIUM GROWTH PROJECTS

1  Constructionof the Stage2 OlarozLithiumFacilityExpansiorhasreachedapproximately25%completion.Focusareas
for this quarterincludedbrine transportsystemsponds,rain diversionchannelspew productionwellsand associated
infrastructure

1 NarahaLithiumHydroxidePlantconstructionis progressingvith more than 40%of plannedworksnow completed.

BORAX ARGENTINA

I Overallsalesvolumefor the Decembemuarterwas8,614tonnes down 31%QoQanddown 20%PCP

1 Salesrevenuewasdown 33%QoQ,with the averagepricereceiveddown 3%QoQdueto areductionof salesin the
Brazilianmarket

CORPORATE

1 Asat 31 December2019,0rocobrecorporatehad availablecashof US$171.9million of whichUS$11.Imillion has
beensetasideasa guaranteefor the Narahadebt facility. IncludingSD&nd Boraxcashand project debt, net group
cashat 31 December2019wasUS$115.5nillion, down from US$151.2nillion at 30 September2019 following
provisionof shareholdedoansto fund Stage? Expansioractivities

1  TheOrocobre2019AnnualGeneralMeetingwasheld on Friday22 November with all resolutionssuccessfullpassed
asordinaryresolutions.

1 All figures presented in this report are unaudited

2 All figures 100% Olaroz Project basis
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clarity on the sales revenue that is recognized by SDJ, the joint venture company in Argentina

4 Excludes royalties, export tasorporate costand restructuring costs

5 See explanation of net group cash in Finance section



SAFETY

Asclearlydefinedinthe/ 2 Y LJI stré@te@ygsafety(alongwith quality and productivity)is a keyfocus.With the increasen
Stage2 Expansionelated activities, additionalmeasuresare beingput in placeto mitigate the inherentlyincreasedisk of safety
incidentsoccurringduringthe constructionphase

Thecentralsafetycommitteeandfive subcommitteeqtraining,operationaldiscipline audit, risk managemat andincident
investigation)continueto makegoodprogressestablishingmproveddperatingdisciplin€\ia specialisedperatortraining
programsand more frequent riskassessmerst Thisis alreadyproducinggreaterconsistencyn the quality of products produced.

Work continuesconsolidatingntelexasthe centralsafetymanagementdatabase Proces$hazardidentificationand control
reporting havebeenestablishedaswell the implementationof a Managementof ChanggMOC)process a systematic
approachto safelymanagemodificatiorsto productionproceses.

Significanfprogresshasbeenmadewith the reporting of safetyobservationsafter employeescompletedtraining aimedat
increasng their awarenessand understandingof nearmissincidents.TheW NJO2 i@zav8sfigationprocessor incidents
involvinginjuriesor incidentswith highpotential for injury is now more vigorousandis beingappliedconsistentliyto all
reportableevents

Twoincidentswere recordedat Olarozduringthe quarter resultingin LostTimelnjuries (LTI) one occurredwithin the expansion
teamandonein the operationsteam. Bothemployeeshavereturnedto work on full duties Asat 31 Decemberpperationshad
achieved41 dayswithout anLTI.

OPERATIONAL UPDATE

QUALITY

Market quality and specificationrequirementscontinue to evolve.Tomeet changingcustomerneeds,Olarozhasimplementeda
continuousimprovementand product developmentprogram.Activity to date hasseenareductionof productimpurity levels,
changedo product packagingandresearchon processvariations.

Forboth industrialand battery gradeproducts,this programis delivering higherprocessingapabilityandimprovedproduct
quality and consistency.

PRODUCTIVITY

Productionfor the Decembemuarterwas3,586tonnesdown from 3,782tonneson P@P. Recognisingurrentmarketconditions
the operationalfocushasbeenon processstability and produd quality rather than maximisingoroductiontonnage Ongoing
refinementof the pond managemensystemand brine inventoryis expectedto provideimprovedoperationalresiliencewith
seasonalveathervariations.

Productionfor the Decembemuarter wasslightlybelowforecastdueto inventorycontrol. However productionfor the first-half
of FY2dsin line with expectations Goodplant recoverywasdrivenby more stablelithium concentrationbrine beingdelivered
into the plant.

With productionprocesesattaininggreaterstability, statisticalanalysishasconfirmed a sustainedmprovementof process
capability(Gx) regardingthe final productanalyticalprofile.
COSTBMARGINS

Aregimentedfinancialplanwasimplementedat the end of the quarterwith the aim of reducingunit cashcostsand sustaining
the currentcompetitivepositionasone of the g 2 NJloiRedt&ost, brine basedlithium carbonateproducers.

Operatingcosts(on a costof goodssoldbasis,excludingexporttax)improvedto US$4,109/tonnedown 16%QoQand up 3%on
PCP


http://bit.ly/ORE-CorpVid2019

Costdfor the quarter were positivelyimpactedby higherbrine concentration reducedconsumptionof reagents devaluationof
the Pesoand somebenefit from the costreductionprogram

Grosscashmarginsfor the quarterremainedpositiveat 24%or US$1,310/tonnd€excludingexporttax), down 41%QoQand 80%
on PCP.

Production(tonnes) 3,586 3,093 16% 3,782 -5%
Salegtonnes) 3,287 3,108 6% 3,019 9%
Averageprice received(US$/tonne)? 5,419 7,111 -24% 10,587 -49%
Costof sales(US$/tonne} 4,109 4,885 -16% 3,974 3%
Revenug(US$M) 17.8 221 -19% 32.0 -44%
Grosscashmargin (US$/tonne) 1,310 2,226 -41% 6,613 -80%
Grosscashmargin (%6) 24% 31% -23% 62% -61%
Exporttax (US$/tonne) 238 420 -43% 882 -73%

SALEANDCOMMERCIAL

Productsaleswere 3,287tonnesof lithium carbonatewith an averageprice of US$,419tonne on an FOBbasisandtotal sales
revenueof USH7.8million. Theaveragepricereceivedduringthe quarterwasdown 24% QoQdueto continuedmarket
softness

Aspreviouslystated (seeASXReleaseslated 20, 21 January2020 OrocobreandA {jdginfsalesand marketingagent, Toyota
TsushdCorporation(TTC)have beenpursuinga commercialstrategyof sellnga greaterproportion of the OlarozLithium
FacilityQ @roducts underlongterm salesagreementswith key customers Followingthe end of the quarter, two contractshave
beenfinalisedfor supplyof atotal 7,200tonnesof battery gradelithium carbonateand supplyof a total 2,880tonnesof
micronisedbattery gradelithium carbonate.

FUTUREBUIDANCE

Orocobreexpectsthat full-yearproductionfor FY20will be at least5%higherthan FY19Expectationgor the Q3FY20wveighted
averageprice will be providedwith the half-yearresults.

STAGE 2 EXPANSION AT OLAROZ

PROGRES®DATE

Asat 31 Deember,approximatelyUS3#05million hasbeenspenton the first phaseof expansioractivities whichincludes
approximatelyUS$30million of pre-paymentsto suppliers Recentworksinclude brine transportsystens, ponds rain diversion
channelscommissioningf the secondaryliming plant, roadsand campupgrades Thesecondarylime plant will be convertedto
aslakingplantin Q3FY20whichis expectedto reduceoperatingcosts.Approximately25%of plannedexpansionvorksare now
complete

Theconstruction,drilling andtestingof new productionwellscontinuesto advancewith newly completedwellsdeliveringflow
ratesandlithium concentrationghat exceedoriginalexpectations.

Sructural steel for the new carbonationmodulearrivedin Chileat the end of the quarterandis beingtransportedto Olaroz.
Followingthe completionof contractawards,civilworksare dueto commencean Q3FY20.

InternationalengineeringcompanyWorleyhascompletedengineeringdesignwork and commencednsite supervisoryworks
for the Stage2 ExpansionDetailedengineeringor the carbonateplant will be completedin Q3FY20


http://bit.ly/ORE-Contracts
https://www.orocobre.com/wp/?mdocs-file=6926

NARAHA LITHIUM HYDROXIDE PLANT

PROGRES®DATE

TheNarahaPlant,the first of its kind to be built in Japanjs designedo convertindustrialgradelithium carbonatefeedstockinto
purified battery gradelithium hydroxide.FeedstocKor the 10,000tonne per annum(tpa) NarahaPlantwill be sourcedfrom the
OlarozLithiumC I O A $talge? ExPainsiorthat will produceindustrialgrade(>99.0%_>CQ) lithium carbonate.

Sinceconstructioncommencedat the NarahaPlantthere havebeenno LTIsecorded.TheVeoliaJointVentureis undertaking
weeklysafetymeetingsandregularsite safetycheckswith projectstaff continuingto attend safetytrainingin alignmentwith
the LINZ 2 afétyn@adagemenplan.

Asat 31 Decemberapproximately US$39.3nillion hasbeenspenton the first phaseof engineeringgcivilworksand
procurementat the NarahaPlant- thisincludesthe first two progresspaymentsmadeto Veolia Constructionactivitiesto date
are proceedingwell with more than 40%of plannedworksnow completed Constructionis expectedto accelerateduringQ3
FY20asmore than 95%of equipmentpurchaseordershavenow beenplaced

Qvil and architecturalconstructionof severalkey plant componentscommencedduringthe quarter, includingconstructionof
LeCQ andLiOHstoragefacilities,offices, laboratory,a wastewatertreatment plant, the kiln structure, plant foundatiors, roads,
parking facilitiesand liquid CQ storagefoundations Fabricationof the Narahat f | Prdc&sa@nd Utilities equipmentwill
continuein Q3FY2Qwith detailed engineeringeviewscurrentlyunderwayfor the LJt | giging &sulationandlocal
constructiondesign togetherwith areviewof the electricalandinstrumentationdesign.

Discussionare ongoingwith the VeoliaJointVentureQ @lant designengineerswith the objectiveof minimisinganyimpurity
sourcesrom plant feed andraw materialsenteringthe plant.

Aerial view of the Naraha Lithium Hydroxide Plant construction site



SHARED VALUE PROGRAM AND COMMUNITY

EDUCATION

Thereare currently 15 communitybasedSD Employeesand contractorsundertakingsecondaryschoolstudiesvia Orocobre a

1Asat 31 December2019,thesestudentshad successfullgompletedcoursesin SpanishBiology,
History,Mathematics Ethicsand Socal Studies.Thethree yearsecondaryschooleducationprogramcurrently haseight students
in the final year,awaitingtheir secondarycertificationwhichisto be awardedin April 2020.Thesegraduationswill bring SDJ
closerto the goalof 100%of the workforcebeingsecondaryqualifiedby 2025

EMPOWERMEN

Akeycomponentof the SharedvalueProgramin CY19/20 hasbeenthe deliveryof collaborativeinfrastructureprojectsthat
supportand empowerlocalcommunities.The projectsempowerlocalcommunitiesnot only throughthe deliveryof key
infrastructure(communityhalls,educationalfacilities)but alsothroughthe contractingof localsuppliersto constructand deliver
thoseprojects.

Oneof theseprojectsis the constructionof network infrastructure(in collaborationwith the provincialgovernmentand other
keystakeholders}o providenatural gasto the communityof JamaAsat 31 Decembeythis projectwasnearingcompletion,
with commissionin@ndfinal inaugurationexpectedin Q3FY200ther projectsnearingcompletionincludethe constructionof
community hallsin SusquesCoranzul EIToroand Catua

PRODUCTIOANDNATURAIRESOURCES

Amajorcomponentof the Sharedvaluet NB 3 NRroduQidnand Naturd Resourcegillar isthe circulareconomy:the re-
utilisation of wasteproductsto createa closeal-loop systemthat generates valuableassetsandinfrastructurefor the local
communities.

Anexampleof thisisthe Projectthat sawthe constructionof greenhousegandother infrastructure)
from recycledplasticbottles in collaborationwith localcommunitymembers,authoritiesandinstitutions. Thesegreenhouses
are providing valuablesupportfor agriculturalproductionandincreasedcultivation of cropsduringthe winter months

Duringthe Decembemuarterthe SharedvalueTeamconducteda seriesof workshopsin Olarozto developlocalfurniture
constuction capabilities usingrecycledwoodenpalletssourcedfrom the OlarozLithiumFacility Theworkshopdastedseveral
dayswith over 25items of furniture (includingtables,chairs,benchesandbookshelvespeingconstructed Thefurniture will be
use by localbusinessesndin the localschoolshealth centreand policestation.

Salesde J u | uShaded Value Team pictured with local community members as part of the 6 R a i Reicyaled Walls6Project
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