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1. Introduction

Investing is about finding the balance between return, risk, and time. To strengthen
that balance, an increasing number of investors are choosing diversification within
their portfolio. In addition to traditional investments such as stocks and bonds,
recent years have seen a growing interest in alternative investments.

Within this expanding category, there are many possibilities: from classic cars to
vintage watches and exclusive works of art. Whisky, too, belongs to this world of
alternative investments, particularly single malt Scotch Whisky, a segment that has
increasingly attracted the attention of investors and asset managers over the past
decades.

And with good reason. This type of whisky distinguishes itself through its quality,
strict regulations, global demand, and structural scarcity. That combination has
created a mature market in which rare bottles and casks find their way to an
international audience.

Since 2007, Scotch Whisky Investments has been guiding private investors in building
whisky portfolios with a long-term perspective. We focus exclusively on the segment
of rare and exclusive Scotch single malt whiskies: bottles and casks that not only
possess character and quality but also the potential to increase in value.

This whitepaper introduces investors to the world of rare and exclusive single malt
Scotch Whisky. What makes whisky a legitimate investment category? How does value
appreciation arise? Why is Scotland the global leader in this field? And why is whisky
considered a robust addition to an investment portfolio?

In the following pages, you will learn about the Scotch whisky market, the investment
opportunities it offers, and the ways in which a portfolio can be constructed.

After reading, you will be able to make an informed decision about whether investing
in whisky suits you and how you might begin.
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2. The whisky market

The whisky market, particularly that of single malt Scotch Whisky of high quality
and respectable age, has developed over the past decades into a mature and
internationally recognized segment within the world of alternative investments.

It is therefore not surprising that an increasing number of investors are exploring
this market to determine whether opportunities exist for them.To understand these
possibilities, it is important to know the main characteristics of Scotch whisky.

The most common type is blended whisky: a mixture of different whiskies, often
originating from multiple distilleries. Single malt whisky, on the other hand, is
produced exclusively at a single distillery. The most exclusive variant is single cask
whisky, drawn from one individual cask, with a unique character and often a limited
edition.

The production of Scotch whisky is precisely defined in the Scotch Whisky
Regulations 2009, established by the Scottish Government. This legislation
stipulates, among other things, that whisky must mature for at least three years in
oak casks and may only be produced in Scotland. The Scotch Whisky Association
(SWA) safeguards these standards, supports producers, and protects the heritage of
this centuries-old industry.

The long-standing tradition, combined with strict regulations and artisanal
production methods, gives the Scotch whisky market an advantage over younger
markets such as those of the United States and Japan. It is no coincidence that the
oldest, rarest, and most sought-after whiskies still originate from Scotland.

In recent years, the market has continued to evolve. Distilleries have been opened,
reopened, or closed. At the same time, global demand for exclusive, long-aged
whisky has increased significantly, driven in part by rapidly growing economies in
Asia. All of this has occurred while production capacity has remained physically
limited. The result is a structural scarcity: production simply cannot be expanded
without compromising time, quality, or regulation. It is precisely this scarcity,
combined with rising demand, that has led to an increase in the value of rare single
malt Scotch Whisky.

In this way, a lively and mature investment market has emerged in which whisky
is increasingly seen as a valuable addition to a diversified portfolio. For investors
seeking diversification, tangible value, and protection against market volatility,
whisky represents a serious consideration.

Scotch Whisky Regulations: The Scotch Whisky Regulations 2009
Scotch Whisky Association (SWA): \Welcome to the Scotch Whisky Association


https://www.datocms-assets.com/55176/1759662240-the-scotch-whisky-regulations-2009.pdf
https://www.scotch-whisky.org.uk/
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3. Investing in whisky

As with any form of investment, it is important to be well informed before deciding
to invest in whisky. A well-informed investor increases the likelihood of achieving an
attractive return.

Investing in single malt Scotch Whisky can take several forms, each with its own
dynamics and potential. The most common are investments in bottles or in whole
or fractional casks. These may appear similar at first glance, but in essence they are
fundamentally different.

Bottles represent a finished, bottled product whose value is primarily determined
by brand, rarity, age at bottling, and international demand within the auction
market. Casks, on the other hand, are a living product in development. While the
whisky matures in the cask, its character, complexity, and market value evolve. This
biological time value, unique within the world of investments, means that well-
selected casks can increase in intrinsic value year after year.

Casks do, however, require specialized storage, monitoring, and the right bottling
moment. Investing in bottles offers relatively greater liquidity, while investing in
casks demands patience, vision, and expertise but provides, when approached
correctly, a unique potential for return. Within a balanced whisky portfolio, both
forms play their own role. It is precisely the combination of direct market value and
long-term maturation that creates a well-structured composition and diversified
opportunities.

Because whisky needs time to mature into an exclusive and highly valuable product,
this is generally considered a long-term investment with a horizon of at least five to
ten years.

Within the category of alternative investments, rare and premium Scotch whisky has
shown remarkable growth over the past decades. To understand why this segment
has received so much attention, it is important to define what it encompasses.

Rare and premium Scotch whisky refers to single malt Scotch that is at least 25
years old at bottling, or to scarce historical bottlings such as a 10-year-old whisky
distilled in the 1960s or 1970s. The value of this category is partly driven by structural
scarcity: once bottled, it cannot be reproduced. It is precisely this combination of
heritage, craftsmanship, and limited availability that makes such whisky attractive to
investors seeking tangible assets with proven value growth and steadily increasing
international demand.

In addition, a vibrant secondary market has developed. According to whisky analyst
and broker Rare Whisky 101 and Scottish advisory firm Noble & Co, the UK whisky
auction market grew from approximately GBP 7.6 million in 2014 to more than GBP
73 million in 2024. This highlights the international tradability of rare bottles, an
important characteristic for investors who value liquidity.

Noble & Co, Whisky Intelligence Report FY 2024, 2025,
Rare Whisky 101, Rare Whisky Collectors / Investors 2015 Single Malt Scotch Review, 2015.


https://www.datocms-assets.com/55176/1759662087-nobleco_whiskeyintel_2024-annual_digital.pdf
https://www.datocms-assets.com/55176/1759662168-rare-whisky-collectors-investors-2015-single-malt-scotch-review.pdf
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Returns in perspective
Two reference indices are commonly used to track the performance of whisky as an
investment:

The Knight Frank Luxury Investment Index (KFLII): follows the RW APEX 1000, a
basket of the 1,000 most sought-after single malt bottles. This represents the rare,
auction-active top segment of the market.

The Whiskystats Scotland Index: a value-weighted index of the 500 historically
most traded Scotch whiskies per month, which also includes less rare and younger
bottlings, providing a broader market average.

The Knight Frank Luxury Investment Index shows that between 2015 and 2025, the
value of rare whisky increased by 192%, representing the highest return among

all categories of alternative investments. Converted to an annualized figure, this
equates to an average yearly growth of 11.2%.

Return on luxury investments (2015—-2025)
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85,5%

72,6%

8,9%
4% 59
47,5%
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ART CARS WATCHES KFLIl HAND- WINE COINS JEWELLERY FURNITURE COLOUR RARE
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Graph: The Knight Frank Luxury Investment Index
Source: Knight Frank



https://www.datocms-assets.com/55176/1759662344-kf_the-wealth-report_2025.pdf
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The Whiskystats Scotland Index shows that from its inception in January 2013
through August 2025, the value increased by 112.85%, which corresponds to an
average annual growth rate of 6.1%.

Graph: Schotland index
Source: Whiskystats: https://www.whiskystats.com/whisky-auction-price-indices/index/46/

Historical value development at Scotch Whisky Investments

Based on our current approach, which combines portfolios of rare bottles and
maturing casks, historical value development! over the period 2018-2025 shows an
average annual return of approximately 10.6%, or about +102% cumulative growth
over seven years.

How should this difference be interpreted? The answer lies in what you measure,
how you weight it, and which segment you track. The broader market (Whiskystats)
provides a moderate yet solid long-term picture; the rare top segment (Apex 1000)
performs at a higher level; and Scotch Whisky Investments positions itself, through
its focus on scarcity and cask exposure, clearly above the broad market average.

This strong value performance is supported by widespread global demand for high-
quality Scotch whisky.

Scotch Whisky Investments, portfolio value development 2018-2025, 2025.
1 Past performance does not guarantee future results. The expected average return applies at the
end of the investment term.
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Whisky in the portfolio

When we place whisky in a broader context, an interesting picture emerges. Over
the past ten years, the global stock index (MSCI World) delivered a return of
approximately 175% (average 10.6%), while gold rose about 92% over the same
period (average 6.7%). Rare whisky, as measured by the KFLII, increased by 191%,
achieving an average annual growth rate of 11.2%. Yet, it is not a matter of whisky
versus stocks or gold. The key differentiating factor is the low correlation: whisky
moves independently from the financial markets. This independence creates synergy
and diversification when added alongside traditional assets within a portfolio.
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Figure: Effect of Rare Whisky on a Diversified Portfolio
Source: MSCI World Index, iShares 7-10 Year Treasury Bond ETF, The Knight Frank Luxury Investment Index

Research shows that rare whisky is both lowly correlated with traditional and other
alternative investments and contributes positively to long-term returns. It is precisely
this combination that provides measurable diversification benefits within multi-asset
portfolios.

In addition, whisky offers characteristics that strengthen its investment value: a
natural price increase through maturation and limited supply, proven resilience
against inflation, a growing global base of buyers, and an intrinsic appeal as both
a collectible and consumable good. These factors sustain demand even in volatile
markets.

Combined, these qualities make whisky a strategic long-term component within a
balanced investment portfolio, not only as a tool for risk diversification but also as a
potential source of value creation under varying market conditions.

A. Basger & $. Birbil, Scotch Whisky Intelligence: Making an Investment Case for Liquid Gold, 2024.
L. Tegtmeier, Does Rare Whisky Add Value in Multi-Asset Portfolios?, 2022.

T. Cordiez, That's the Spirit: An Analysis of Investment in Collectible Whisky, 2020.

Whiskystats, [nsights Report H1 2025, 2025.


https://www.datocms-assets.com/55176/1759661982-l-tegtmeier-does-rare-whisky-add-value-in-multiasset-portfolios-2022.pdf
https://www.datocms-assets.com/55176/1759661911-cordiez_thesis_draft_2.pdf
https://www.datocms-assets.com/55176/1759661769-whiskystats-insights-report-2025-h1-update.pdf
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4. Why Scotch whisky?

Global demand for whisky continues to grow, with a notable shift toward rare

and high-quality single malt whiskies. What was once primarily the domain of
connoisseurs and collectors now increasingly attracts professional, institutional,
and private investors. They seek reliable, tangible assets that not only preserve value
but also have the potential to appreciate over time. Scotch whisky stands out in

this respect through its unique combination of craftsmanship, heritage, and rarity,
qualities that give it a strong position within the alternative investment landscape.

Scotch Whisky Exports, 2004-2024 Scotch Whisky Exports, 2004-2024
Value in billions of pounds Volume in million 7ocl bottles
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Chart: Scotch Whisky Export (2004 — 2024)
Source: SWA: https://www.scotch-whisky.org.uk/industry-insights /international-trade/

Today, Scotch whisky is enjoyed in almost every country in the world. In 2024,
export value reached £5.4 billion, with 44 bottles leaving Scotland every second for
international markets. This wide distribution reflects a long-term growth trend: from
£2.24 billion in 2004 to £3.95 billion in 2014 and finally £5.4 billion in 2024.

There are five types of Scotch whisky: single malt (malted barley), single grain
(wheat), blended malt, blended grain, and blended Scotch whisky (a mix of malt
and grain). Whisky is influenced by the type of cask, the kind of wood used, and
the specific treatment the spirit undergoes. It is also affected by the environment in
which it matures, the expertise of the master distiller, and the length of maturation
before bottling. Over time, these factors influence the whisky’s color, flavor, texture,
and ultimately its value and price.

To be called a single malt Scotch Whisky, the spirit must be made from barley

using a standardized process and matured in a bonded warehouse in Scotland or
another certified storage facility. A single malt, single cask whisky must mature in
one individual cask. For single malt whiskies, both the distillate and the casks must
originate from the same distillery, though the casks may vary in age. A blended
whisky, by contrast, is composed of a mix of casks of different ages and from various
distilleries.

Scotch whisky is made from only three natural ingredients: grains, water, and yeast.
It must be distilled in Scotland, matured for at least three years, and bottled at an
alcohol strength of no less than 40% ABV.
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Scotch Whisky is made from just
three natural ingredients - cereals,
water and yeast. It must be distilled
and matured in Scotland for at
least three years and bottled at a
minimum alcoholic strength

of 40% abv.

= pot still

distallation
Single (Pilrair;1 Sfotdch \Il{hcilsky e distil
A Scotch Whisky distilled at a single distille = patent still
from water and):“nalted barle witﬁ or withoruyt BA\_ EXPORT VOLU sistallation
whole grains of other malted or unmalted G\,O Mé‘
cereals, and which does not comply with the
definition of Single Malt Scotch Whisky. = malted barley

= other cereals

Blended Grain Scotch Whisk

A blend of Single Grain Scotc
Whiskies, which have been distilled
at more than one distillery.

Scotch
Whisky 73%

Blended Malt Scotch Whisky

A blend of Single Malt Scotch
Whiskies, which have been distilled
at more than one distillery.

Blended Scotch Whisky
A blend of one or more
Single Malt Scotch Whiskies
with one or more Single
Grain Whiskies.

Single Malt Scotch Whisky
A Scotch Whisky distilled at a single distillery
from water and malted barley witﬁout the
addition of any other cereals, and by batch
distillation in copper pot stills. Single Malt
Scotch Whisky must be bottled in Scotland.

Pie Chart: Global Export of Scotch Whisky (blended, single malt, single grain)
Source: SWA: https://www.scotch-whisky.org.uk/discover/fags/

Within Scotch whisky, single malt represented about 12% of the market at the end

of 2024, according to the Scotch Whisky Association, while the remaining 88%
consisted of blended Scotch whisky. But the differentiation does not end there. Within
the single malt category, there is another class: whiskies that were at least 25 years
old at bottling, as well as nominally younger but now historically significant bottlings,
for instance, a 10-year-old whisky from the 1960s. Together, these rare and premium
single malt Scotch whiskies account for only 0.7% of all Scotch single malts.

This explains both their scarcity and their appeal.

Rising Demand, Scarce Supply

12% 0,7%
@ Single malt ® > 25yearold
Blend < 25yearold
88% 99,3%

Total malt production Single malt

An important attraction for investors is that whisky represents a tangible product in
which you are both the legal and economic owner of the bottle or cask you invest in.
The combination of scarce availability and distinctive character means that single
malt Scotch whisky is increasingly being incorporated by experienced investors and
professional asset managers alike.
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Value-determining factors

The value development of whisky is driven by a combination of intrinsic and market-
based factors. This interplay makes single malt Scotch whisky a distinctive player
within the world of alternative investments.

A clear example of this is the influence of age on price development. As whisky
matures, scarcity increases and its value rises significantly. This is illustrated in the
chart below, where market prices for The Glenlivet range from around €150 for a

21-year-old bottle to nearly €900 for a 30-year-old bottling.

The effect of stated age on whisky prices

€46 €144 €326 € 891 €2.668 €15.451

Whisky price, average auction price over go days, including fees.
Source: Whiskystats: BG3822, BG5597, WB244860, WB171604, WB268674, WB87436, sept 2025

Intrinsic Drivers

1. Region: The number of distilleries in a region and the type of flavor they produce.
For example, the peat from Islay gives whisky its distinctive smoky character.

2. Scarcity: Limited editions of single cask bottlings and the fact that only 12% of
total whisky production consists of single malt.

3. Age: Older whiskies are rarer and often more valuable.

4. Bottle: Design, glasswork, labeling, and special bottlings all contribute to value.

5. Cask: The type of wood and the cask’s previous contents influence both flavor and
quality.

6. Regulation: Strict oversight by the Scotch Whisky Association.

Market-driven factors

1. Quality: Unlike wine, whisky can be stored almost indefinitely in the bottle without
loss of quality.

2. Consumption: Whisky is made to be consumed, even very expensive bottles.
As consumption reduces the remaining supply, the price of the same rare
bottlings tends to rise.

3. Rising demand: Since the 1990s, global demand has grown substantially,
particularly in Asia and large parts of Europe.

4. Alternative investments: Single malt Scotch Whisky has shown strong value
growthz in recent years, with an average annual return of 10.6% over the past
seven years.

5. Shared ownership: A cask of whisky can be co-owned by several investors,
allowing for further risk diversification.

Scotch Whisky Investments, portfolio value development 20182025, 2025.
2 Past performance does not guarantee future results. The expected average return applies at the end of
the investment term.
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Growing global demand

India has once again become the largest market by volume, accounting for 192
million bottles, while the United States maintains its leading position in value at
£971 million. Emerging markets such as Turkey, Brazil, and Poland are showing
impressive growth figures. Although total export value declined slightly compared
with 2023, it remains well above pre-pandemic levels from 2019.

A key recent development is the trade agreement between the United Kingdom and
India, concluded in 2025. Until recently, Scotch imports into India were subject to a
150% tariff, an enormous barrier in the world’s largest whisky market. Under the new
agreement, this duty will be reduced to 40% over the next ten years. For the Scotch
whisky industry, this represents a historic breakthrough: according to the Scotch
Whisky Association, exports to India could increase by £1 billion within the next five
years, while also creating hundreds of new jobs in Scotland and across the UK.

For investors, this outlook opens the door to a rapidly expanding market with a
young and increasingly affluent middle class that is showing a growing preference
for premium single malts.

It is not only the market that is growing; consumer preferences are evolving as well.
There is a clear shift toward premium and rare single malts, for which enthusiasts
are willing to pay significantly higher prices. The combination of craftsmanship,
provenance, and education continues to drive this trend, reflected in the rising share
of single malts within the total export value.

Scotch Whisky Association, UK India Trade Talks, 2025.
Scotch Whisky Association, International Trade, 202s.

14


https://www.scotch-whisky.org.uk/industry-insights/international-trade/uk-india-trade-talks/
https://www.scotch-whisky.org.uk/industry-insights/international-trade
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Top 10 markets

Whisky remains a globally cherished product with a broad and diverse international
customer base. The sector is not dependent on a single region or economy and has
historically proven to be a stable store of value.

The largest export destinations for Scotch whisky by value in 2024, compared with
2014, were:

1. United States: £971m (+29%) (£750m in 2014)
2. France: £419m (=6%) (£445m in 2014)

3. Singapore: £310m (+54%) (£201m in 2014)

4. Taiwan: £298m (+51%) (£197m in 2014)

5. India: £248m (+179%) (£89m in 2014)

6. Spain: £196m (+18%) (£166m in 2014)

7. Japan: £182m (+184%) (£64m in 2014)

8. Turkey: £178m (+245%) (£52m in 2014)

9. Germany: £169m (+20%) (£147m in 2014)

10. China: £161m (+313%) (£39m in 2014)

Top export destinations for Scotch whisky (based on value, in £ millions)
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The largest export destinations for Scotch whisky by volume (in 7ocl bottles)
in 2024, compared with 2014, were:
India: 192m bottles (+141%) (79.7m in 2014)
France: 177m bottles (—3%) (183m in 2014)
United States: 132m bottles (+11%) (118.6m in 2014)
Japan: 74m bottles (+311%) (18m in 2014)
Spain: 59m bottles (+2%) (57m in 2014)
Germany: 56m bottles (+12%) (49.8m in 2014)
Brazil: 52m bottles (—10%) (58.1m in 2014)
Poland: 48m bottles (+164%) (18.2m in 2014)
Turkey: 47m bottles (+279%) (12.4m in 2014)
. China: 30m bottles (+77%) (17m in 2014)
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Top export destinations for Scotch whisky (by volume, converted to 7ocl bottles)
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5. Risks and exit strategy

Investing in whisky, like any other form of investment, involves certain risks. This
chapter provides a clear overview of the main risks and the ways in which you can
structure an exit strategy.

The key risks

Liquidity risk

The market for rare bottles and casks is less liquid than that for stocks or bonds.
Transactions are often conducted through specialized parties and auction houses,
and may take time. Price discovery occurs on a lot-by-lot basis; with limited buyer
interest, the realized price can deviate from indicative valuations.

At Scotch Whisky Investments, we work with multiple sales channels (including
auctions, private sales, and our own platform) and provide guidance on a phased exit
approach.

Market risk

Whisky prices are driven by demand and supply, brand reputation, quality, and
scarcity. Prices may fluctuate in the short term; over the long term, however, pricing
trends have historically been more stable. For this reason, investors interested in
whisky as an asset class generally maintain an investment horizon of at least five to
ten years.

At Scotch Whisky Investments, portfolio construction and time horizon are tailored to
your objectives and risk profile.

Authenticity and provenance

In the higher segment of the market, counterfeiting unfortunately occurs. It is
therefore important to always verify provenance, documentation, and sealing. For
casks, this means working with bona fide cask papers and confirmed ownership
titles.

At Scotch Whisky Investments, all bottles and casks are authentic and accompanied by
the required documentation.

Storage, insurance, and operational risk

Whisky must be stored in controlled bonded warehouses and adequately insured. It
is essential to check policy conditions, coverage levels (preferably based on current
market value), and who is contractually responsible for management, transport, and
administration.

At Scotch Whisky Investments, full insurance coverage and operational management
are provided, ensuring you have no administrative burden.
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Maturation risk (casks)

During maturation, a portion of the whisky naturally evaporates each year, the
so-called angels’ share, averaging about 2-3% annually. In addition, the quality of
the cask and the maturation conditions can influence the final value. A clear cask
strategy (including objectives, target age, and bottling or sale timing) is therefore
essential.

Scotch Whisky Investments supports this through professional cask management and
periodic evaluations.

Currency and tax risks

Transactions, auctions, and valuations are often denominated in GBP. Fluctuations
in the EUR/GBP exchange rate can therefore affect your overall result. In addition,
tax regulations (such as excise duties, VAT on bottling, and import tariffs) and
changes in legislation can impact both costs and timing.

At Scotch Whisky Investments, we take currency and fiscal considerations carefully into
account.

Concentration and selection risk

A portfolio that is too narrowly focused on a single brand, distillery, or vintage
increases exposure to risk. Diversification across brands, ages, and, where
appropriate, bottles and casks helps to reduce this.

Scotch Whisky Investments constructs portfolios based on your objectives and risk
profile, always striving for thoughtful diversification.

Valuation and transaction cost risk

Index levels or guide prices do not guarantee achievable sale prices. In addition,
buyer and seller commissions, as well as other transaction-related costs, can reduce
net returns.

Scotch Whisky Investments applies a transparent cost structure and supports valuations
using multiple data sources, including auctions, indices, and transaction records.

17
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Exit strategy

A well-designed exit begins on day one: choose bottles and/or casks with broad
market demand, verifiable provenance, and sufficient scarcity. Plan your exit in
stages rather than all at once.

Phased sale (tranches)
Sell your portfolio gradually (for example, 20-30% per tranche). This approach
reduces market-timing risk and allows you to respond to demand for individual lots.

Auction houses

International auction platforms provide access to a global buyer base and
transparent price discovery but charge buyer and seller fees. They are suitable for
rare bottles and curated lots. Be mindful of planning, admission criteria, and net
proceeds.

Private sales [ brokerage

Specialized intermediaries or established networks can facilitate targeted and
efficient sales, often with less public market exposure. Commissions and lead times
vary depending on the intermediary.

THE SWEX (specialized trading platform)

For certain bottles and casks, a dedicated whisky trading platform can enhance both
liquidity and transparency. It is important to review admission criteria, fee structures,
and settlement procedures before participating.

Cask-to-bottle (casks)

Bottling can unlock additional value, but it also involves regulatory requirements,
excise duties, bottling and packaging costs, logistics, and marketing. It is only
advisable when there is a clear commercial plan and a well-founded cost-benefit
analysis.

Summary

Investing in whisky requires craftsmanship, from selection and provenance
verification to bonded storage, insurance, excise duties, currency management, and
choosing the right sales channel. Those who handle this independently will face
numerous logistical steps and extensive documentation; even small errors can have
a major impact on timing and returns.

As with any investment, this calls for a careful approach and a long-term perspective.
Scotch Whisky Investments takes this burden off your shoulders. We tailor your
portfolio to your objectives and risk profile, provide professional storage and
insurance, report periodically, and advise on the optimal exit strategy. This way, you
remain the owner and keep full oversight, while we handle the specialist work.
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6. Getting started with investing

Investing in single malt Scotch Whisky can be a valuable addition to a diversified
portfolio. The exclusivity of the product, its limited supply, and its historical annual

return of 11.2% over the past ten years have attracted a growing number of investors.

But what is the best way to begin investing in whisky?

Orientation: get to know the market

The first step is to determine the role whisky should play in your portfolio, whether
as a tool for diversification, capital growth, or inflation protection. This involves
setting an appropriate investment horizon and allocation. In practice, this usually
means an investment horizon of five to ten years, with a limited allocation of up to
ten percent of freely investable capital. It is essential that you invest only in bottles
and casks with verified provenance and ownership documentation.

At Scotch Whisky Investments, all such details are thoroughly verified and recorded,
ensuring full certainty of authenticity and ownership.

Product choice: bottles and/or casks?

An important decision is whether to invest in bottles, casks, or both.

Bottles are relatively liquid, carry no maturation risk, and are immediately available.
However, attention must be paid to authenticity, condition, and selling costs.
Casks, on the other hand, are a longer-term investment. As the whisky continues
to mature, its value can increase, but there are specific risks involved, such as
evaporation (the “angels’ share”) and the costs and procedures related to bottling
and excise duties.

Scotch Whisky Investments supports this process through professional cask

management, carefully planned bottling moments, and comprehensive documentation

and storage.

Costs and documentation

Investing in whisky involves costs beyond the purchase price. These include
transaction costs when buying or selling, storage fees, and insurance based on
current market value. For casks, there are additional costs for bottling, excise duties,
packaging, labeling, and logistics.

For bottles, provenance documents, invoices, and condition reports are key, while for

casks, cask papers, ownership confirmation, and storage records are essential.

At Scotch Whisky Investments, all these elements are fully managed on your behalf,
with transparent costs and periodic reporting.
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Where to buy and sell

The whisky market operates through several channels. In primary releases from
distilleries or independent bottlers, access is often limited and demand is high.

On the secondary market and at auctions, the range of offerings is broader, but
commissions and varying lead times apply. Private sales and brokerages offer a
more discreet approach, although terms and costs differ per intermediary.
Additionally, there is THE SWEX, a specialized trading platform with a standardized
process for selected bottles and casks.

At Scotch Whisky Investments, we assist you in selling your portfolio. We select the
most suitable channels and align the timing with your portfolio composition and
investment objectives.

Building a whisky portfolio

A sound whisky portfolio requires diversification from the outset. Mix different
brands, regions, and ages, and combine bottles and casks where appropriate.

A layered approach is often most effective: a core of high-quality, liquid assets can be
complemented by scarce releases and carefully selected casks for the long term.

Scotch Whisky Investments supports this process with updates and analyses.

Defining your exit path

An exit plan should be part of your initial strategy. Determine in advance how you
intend to unwind your position, for example, in tranches of twenty to thirty percent
spread over time. Establish which sales channel you plan to use for each asset type
and which timing best fits your goals. Allow for a realistic timeframe: the larger the
portfolio, the more time may be required for an orderly exit.

Scotch Whisky Investments works with you to develop a clear, structured exit plan and
guides you through the execution, whether through an auction, private sale, or THE
SWEX platform.

Partnering with a specialist

You may choose to manage the entire process yourself, but doing so requires
expertise, time, and precision. Professional guidance can streamline the process and
significantly reduce the operational burden.

Since 2007, Scotch Whisky Investments has been assisting investors in building
diversified whisky portfolios. We operate in accordance with all legal requirements
and the Dutch Authority for the Financial Markets (AFM) code of conduct, providing
access to professional storage, insurance, documentation, and trading channels.
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7. Frequently asked questions about
investing in whisky

What is the definition of Scotch whisky?

Scotch whisky is malt whisky or grain whisky (or a blend of the two).

By law, Scotch whisky must be distilled and matured in Scotland in oak casks for a
minimum of three years and bottled at an alcohol strength of at least 40%.

This legal protection is vital to safeguard a product that is globally recognized for its
quality. Scotland has spent centuries building an internationally respected reputation
for single malt whisky. This reputation forms an important foundation for the value
development of Scotch whiskies and is actively protected by producers, legislators,
and industry organizations.

The first legal definition of Scotch whisky in UK law was established in 1933, followed
by the dedicated Scotch Whisky Act in 1988 and the Scotch Whisky Regulations in
20009.

Scotland is home to more than 150 malt and grain distilleries, representing the
highest concentration of whisky production anywhere in the world.

Single malt Scotch Whisky is categorized into five main regions: Highlands,
Lowlands, Speyside, Islay, and Campbeltown, based on the geographical location of
the distillery. In many ways, the geography and climate of each region influence the
character and flavor of the whisky produced there.

Is Scotch whisky regulated?

Scotch whisky is regulated under the Scotch Whisky Regulations 2009, established
by the UK Government. The Scotch Whisky Association (SWA) is the industry’s
representative body, responsible for developing guidelines and monitoring
compliance in addition to the legal framework. Compared with other whisky-
producing countries such as Ireland, Japan, and the United States, Scotch whisky
operates under the most comprehensive and legally embedded system of quality
control and protection. Production, maturation, and labeling are governed by the
2009 Regulations and are additionally protected under the Ceographical Indication
(GI) status.

What is single cask and cask strength?

Single cask

A single cask whisky is bottled from one individual cask. Limiting the whisky to
a single cask preserves its unique character, as flavor differences naturally occur
between casks, even when produced at the same distillery.

Cask strength
Cask strength (or barrel proof) refers to whisky that skips the dilution process and is
bottled directly from the cask at its natural strength.
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How is whisky produced?
Only three ingredients are required to make whisky: water, grain, and yeast.

The type of grain used varies depending on the whisky being produced, but all
whiskies require a small amount of malted barley to initiate fermentation. The water
used in whisky production is considered a critical factor in determining quality.
Clean, clear water free from undesirable impurities such as iron is essential. Because
of this, many distilleries are located near rivers or lochs that provide ideal water
sources.

Yeast, along with water and barley, is one of the three fundamental components

of whisky production. Yeast converts sugars into alcohol during fermentation, a
process that typically lasts at least 48 hours but can be considerably longer at some
distilleries. During this process, in addition to alcohol, various aroma compounds
are produced that influence the final flavor profile of the new make spirit, such as
fruity or nutty notes. Today, distilleries primarily use distiller’s yeast, which is highly
efficient but generally produces a less complex result. In contrast, brewer’s yeast is
less efficient but yields a richer and more intricate array of aromas.
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The production of whisky typically consists of six stages:

1. Malting

Barley is a key ingredient in malt whisky and must be treated in a specific way to
extract sugars later in the process. During this stage, the barley is soaked in water
and allowed to germinate. Germination activates enzymes that will later convert
starch into sugar. The process is halted by drying the barley in a kiln, often using
peat smoke to impart distinctive flavors.

2. Mashing

After malting, the dried barley is ready for mashing. To begin fermentation, the
sugars within the grain must be extracted. The grains are ground into a coarse flour
called grist and combined with hot water in a large vessel known as a mash tun.
These large vats contain rotating rakes that continuously stir the mixture. During
mashing, enzymes convert the starches into fermentable sugars. Once the sugars
have been extracted, the resulting liquid, known as wort, is ready to move to the next
phase to be converted into alcohol.

3. Fermentation

During fermentation, the wort is cooled and transferred to large containers made of
wood or stainless steel called washbacks. Yeast is added at this stage. As the yeast
interacts with the wort, it converts the sugars into alcohol, producing a liquid known
as wash. This process generally lasts between 48 and 96 hours and can produce
different flavor profiles depending on the length of fermentation and the yeast strain
used. The resulting wash has an alcohol content of about 7-10% before distillation.

4. Distillation

Distillation takes place in copper pot stills, where alcohol is separated from

water, increasing the alcohol content while removing unwanted compounds and
impurities. The wash is first distilled in the wash still, producing a liquid called low
wines, which is then distilled again in the spirit still. This second distillation yields
the final product known as new make spirit. Most Scotch whiskies are distilled twice,
although some distilleries distill three times, resulting in a lighter and more refined
spirit.

5. Maturation

Maturation is a crucial part of the production process. All Scotch whisky must be
aged in oak casks, legally defined as such, for a minimum of three years. These
casks give the whisky its color and flavor characteristics. The casks are stored in
warehouses to allow the whisky to mature over time. While three years is the legal
minimum, most Scotch single malt whiskies are matured for much longer periods
to develop complexity and depth of character.

6. Bottling

The final stage of the process is bottling the whisky. Once maturation is complete,
the whisky is bottled at a minimum strength of 40% ABV. Some whiskies are chill-
filtered to prevent cloudiness when ice or water is added, although this process also
removes some flavor compounds. Artificial coloring is sometimes used to ensure
color consistency, but most independent bottlers insist on avoiding filtration or
coloring in order to preserve the authenticity and natural character of their product.
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When is a whisky authentic?

A cask containing maturing whisky must rest in a government-supervised bonded
warehouse. This requires compliance with specific regulations. The HMRC (HM
Revenue and Customs) mandates that companies hold a Warehousekeepers and
Owners of Warehoused Goods Regulations (WOWGR) license. This license allows
the holder to legally purchase, sell, and store goods within HMRC-approved bonded
warehouses.

Before issuing these licenses, HMRC conducts extensive checks on applicants,
including background reviews of directors and shareholders, business plans,
supplier and client declarations, and due diligence on potential trading partners.

How many bottles are in a cask?

Casks come in many shapes and sizes. After distillation, a cask is typically “topped
up” with new make spirit. Over time, the volume gradually decreases as the liquid
evaporates through the pores of the wood, a phenomenon known as the angels’
share. In the Scotch whisky industry, this annual loss is generally estimated at
around 2—3% per year. In general, the older the whisky, the less liquid remains in the
cask.

How is whisky stored?

Bottles

Proper storage conditions are essential for whisky collectors. Bottles should be kept
away from direct sunlight and stored at room temperature. They must be stored
upright, as whisky corks do not seal in the same way as wine corks and can slowly
deteriorate due to the alcohol content of the liquid.

Casks

Casks of whisky are stored horizontally in a bonded warehouse approved by the
Scottish government. This storage is subject to strict supervision and quality
control to ensure maturation under optimal conditions. Each cask is continuously
monitored by experts to maintain proper conditions. It cannot be tampered with
or replicated and remains well-protected and secure as it matures and develops in
quality.

What factors contribute to the value of whisky?

The value of whisky increases primarily due to two essential factors: quality and
rarity. Other contributing factors include:

- The reputation of the distillery

- The age and vintage of the product

- The imbalance between demand and supply

What are the ways to invest in whisky?

- Independently investing in bottles and/or casks of whisky

- Investing in whisky-related stocks or funds

- Investing under the guidance of a professional wealth manager through a
personally structured whisky portfolio
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Where can | track the prices of whisky investments?

There are several websites that display retail and auction prices for whisky.

Key sources include whiskystats.com, whiskybase.com, rarewhisky1o1.com, and
whiskymarketplace.com.

In addition, THE SWEX, the online trading platform for whisky investments,
transparently tracks and reports whisky market prices.

What is a reasonable expected ROI for whisky investments?
Based on historical performance, the value appreciation of rare whisky typically
averages between 6% and 11% per year.?

Can | liquidate my portfolio at any time?

Whisky is considered a long-term investment. Liquidating your position within a
short period may result in a significant loss. The primary risk of investing in rare
single malt Scotch Whisky is illiquidity. Unlike listed assets such as stocks or bonds,
whisky investments require more time to liquidate, similar to private equity.

3 Past performance does not guarantee future results.
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8. Summary

Single malt Scotch Whisky has evolved into a mature, internationally recognized
investment category. Its appeal lies in the combination of quality, strict regulation,
global demand, and structural scarcity. In this context, whisky can complement
traditional assets such as stocks and bonds, contributing to portfolio diversification
and long-term value preservation.

Performance outcomes vary across studies and indices depending on methodology,
weighting, and market segment. What matters most, however, is the portfolio effect:
whisky generally shows a low correlation with traditional markets, thereby enhancing
diversification.

Investing in whisky requires a different approach than investing in listed assets. Key

considerations include authenticity and provenance, bonded storage and insurance,
documentation related to casks and bottling, all-in costs and excise duties, currency

effects, and a realistic exit plan. It is also a less liquid investment, suited to a horizon
of at least five to ten years.

You can structure this process independently by following the key points outlined in
this whitepaper. Alternatively, you can choose to work with a specialist who handles
selection, cask management, storage, documentation, reporting, and buying and
selling, while you remain the owner and retain full oversight.

Since 2007, Scotch Whisky Investments has fulfilled this role, operating under the
supervision of the Dutch Authority for the Financial Markets (AFM) and managing
over €320 million for more than 1,500 clients. We are the global specialist in whisky
investments.

Curious to see how whisky could strengthen your portfolio?

We warmly invite you to schedule a personal consultation with one of our

Client Advisors to explore how whisky could complement your investment strategy.
If you are located near our headquarters in Sassenheim, the Netherlands, we would
be delighted to welcome you in person.

Together, we will translate your investment objectives into a well-defined strategy and
oversee every stage of the process, ensuring that whisky contributes responsibly to
diversification and sustainable value creation.
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9. Contact information

Scotch Whisky Investments
Industriekade 18A

2172 HV Sassenheim

The Netherlands

+31 (0) 252 222 ON
Info@scotchwhiskyinvestments.com
www.scotchwhiskyinvestments.com

Prepared by Scotch Whisky Investments

This whitepaper was prepared by Scotch Whisky Investments, active since 2007 as
an asset manager specializing in single malt Scotch Whisky, and registered with
the Dutch Authority for the Financial Markets (AFM). Scotch Whisky Investments
manages bottles and casks of whisky with a total value exceeding €320 million.

Disclaimer

This whitepaper has been compiled with great care. However, no guarantee

can be given that the information provided is free of errors, complete, or up to

date. Therefore, no rights can be derived from the information contained in this
publication. The publisher of this whitepaper accepts no liability for any damages
resulting from inaccuracies or omissions in the information provided, nor for
damages arising from problems caused by, or inherent to, the dissemination of such
information. Without the express prior written consent of the publisher, the contents
of this whitepaper may not be used for other purposes.
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