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Obijective Strategy

The objective of the Nicola Venture Capital Limited Partnership (“Nicola Nicola VCLP seeks to create a portfolio of attractive Growth and Venture
VCLP” or the “Fund”) is to seek long-term capital growth through a basket Capital (“GVC”) investments, through a variety of structures ranging from
of primarily high growth private businesses diversified by industry, partner, traditional primary fund investments, secondary investments, and direct
vintage, and company stage. co-investments.
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Performance

GVC is generally considered to be a long-term asset class, and the Fund
is focused on maximizing returns over a five-year or longer investment
horizon. Since inception, the Fund has delivered annualized CAD and
USD returns of 74% and 5.4%, respectively. Based on Cambridge
Associates benchmarks, as of December 31, 2025, the venture capital
industry returned 7.3%, 9.0% and 14.4% for the trailing three-, five-, and
ten-year periods, respectively. As the Fund has been investing for less
than five years, we believe the inception-to-date returns are not indicative
of the longer-term potential for asset class returns.

The majority of investments in the Fund are denominated in USD and, as
a result, the CAD class units have historically experienced volatility from
currency fluctuations. Nicola VCLP (USD class) returned 3.9% during Q2
2026, bringing the twelve-month return to 9.7% and the 3-year return to
5.8%. Nicola VCLP (CAD class) returned 5.5% during Q2 20286, bringing
the trailing twelve-month return to 13.8% and the three-year return to 81%.

The Fund was positively impacted by broad-based write-ups across the
portfolio, including funds managed by Georgian Capital Partners, Inovia
Capital, and XYZ. The Fund also benefited from valuation increases
across several Al-related co-investments. These gains were partially
offset by a valuation write-down in a secondary fund investment with
diversified exposure to a mature portfolio of venture and growth fund
interests.

Total Fund net assets were CAD 105 million at the end of Q2 2026, repre-
senting a 31% increase compared to Q2 2025.

New Investments & Realizations

The Fund reviewed 37 new investment opportunities in Q2 2026 and
deployed CAD 10.1 million across several primary fund investments,
including a new commitment to the Dragoneer Select Opportunities
Fund, a growth equity strategy investing in leading private technology
companies globally. During Q2 2026, we also received several distribu-
tions from both our secondary investments and our primary fund portfolio.

Recent Developments
The Market

We continue to believe that there are favorable secular tailwinds that will
drive returns in GVC over the long term. Technology innovation cycles
tend to last several decades, and we believe we are in the early innings
of the Al cycle, which we expect to drive the next wave of technology
innovation over the coming decade.

According to Pitchbook, GVC backed companies raised USD 560 billion
globally in the first half of 2026, compared to USD 508 billion raised in all
of 2025. This activity was heavily skewed by large announced fundraises
by four leading foundation model companies—OpenAl, Anthropic, xAl,
and DeepSeek, with OpenAl raising USD 22 billion and Anthropic raising
USD 65 billion. We continue to see a bifurcated market, where companies
with Al tailwinds are seeing strong valuations and continued revenue
momentum while the remaining companies face a challenging funding
and operating environment. Al-enabled businesses represented ~80%
of all capital raised in the first half of 2026.

In Q2 2026, there was significant discussion about rising token costs and
we are seeing early signs that enterprises are more focused on managing
Al spend. Given the substantial amount of capital raised for Al-related
investments, there will clearly be winners and losers, and we expect to

see increasing consolidation across the sector. We are mindful of this risk
and pursue co-investments only where we have strong conviction.

Since late 2022, the broader GVC market has experienced a prolonged
period of low distributions, driven by a valuation reset resulting from
rising interest rates, a weak M&A exit environment, and the absence of a
meaningful IPO market. This has led to an increasing number of attractive
growth-stage businesses remaining private for longer, including Stripe,
Anthropic, and Databricks. According to Crunchbase, there are over
1,700 venture-backed companies valued at more than USD 1 billion, with
a combined market capitalization of USD 8.8 trillion as of July 2026. We
continue to believe that a select group of these growth-stage companies
represent an attractive market segment for capital deployment.

In the first half of 2026, there were signs of an improving M&A and IPO
exit en-vironment. Cerebras completed its IPO in May 2026 at a USD
40 billion valuation while SpaceX completed its IPO in June 2026 at a
USD 1.77 trillion valuation. These transactions are expected to generate
meaningful liquidity for GVC investors over the coming quarters. Further,
Anthropic, most recently valued at a USD 965 billion post-money
valuation, filed a confidential S-1 and may also seek to go public in the
coming quarters.

The Fund

Since the Fund’s inception in 2021, Nicola VCLP has evolved from a
Canada-focused venture capital fund into a global strategy diversified
across venture- and growth-stage investments. Historically, the Fund
placed a greater emphasis on secondary transactions to help drive
vintage-year diversification and to enter the GVC market at what we
viewed as attractive relative valuations. This approach has enabled
the Fund to generate internal annual distributions of 4.3% since
inception, despite being early in its investment lifecycle. However, Fund
performance since inception has been hampered by rising interest rates,
and meaningful disruption from Al, along with the broader GVC market.

Since mid-2025, we have continued to shift our strategy toward growth
equity while further broadening our exposure outside of Canada. As
discussed in our article, From Public to Private: The Structural Shift in
Growth Equity, we believe that growth equity represents an attractive
area for allocation, and we expect it to continue to grow as a proportion of
the Fund’s portfolio. Since mid-2025, we have committed capital to two
new growth-stage partnerships and completed three growth-stage co-
investments.

In 2026, we continue to be focused on generating liquidity for the Fund
and are exploring secondary sales as a tool to enhance liquidity and
further improve portfolio construction. This includes selectively reducing
exposure to lower-returning or non-core positions and reallocating
capital toward higher-conviction investments alongside our top-tier
partners. Over time, we believe this approach willimprove overall portfolio
quality and support stronger long-term returns for the Fund.

The Fund continues to see a healthy pipeline of fund, secondary,and direct
opportunities and is currently engaged in active diligence processes with
several fund managers and direct investment opportunities. However, we
remain disciplined and highly selective in our deployment of new capital.

Operationally, we continue to strengthen and evolve our team and
investment processes. Nicola Private Equity Limited Partnership and
Nicola VCLP share the same investment committee processes and team
resources, allowing Nicola VCLP to benefit from the scale, expertise and
transaction experience of the broader private equity platform.
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Top 10 Investments

Investment Strategy %AUM Description

Georgian Growth Fund VI Primary Fund 111% A Canadian growth stage technology investment fund

Basket of multiple, well-diversified LP interests across global venture,

Project Sudbury Secondaries 8.6% e —.

Project Manhattan Secondaries 8.5% Eqaasnlgegteo(; tk\)’;// Oavrsg_gfjvaerﬁgiihg;mﬁgﬁ%ﬁnmg;g;’ggreqUity e
Battery Ventures XIV Primary Fund 81% A U.S. multi-stage technology investment fund

BCV 2022 Primary Fund 7% A US. early-stage technology investment fund

Greenspring Opportunities BRI 57% A late stage co-investment fund managed by a large venture and
Fund VI growth asset manager

iNovia Fund V Primary Fund 46% A Canadian early stage technology investment fund
HarbourVest Ventures X Primary Fund 4.3% A US. venture and growth fund-of-funds

Owl Ventures Fund V Primary Fund 41% A US. early stage edtech-focused venture fund

Verisma Systems Inc. Co-Investment 3.7% Ahealthcare IT services provider

This material contains the current opinions of the author and such opinions are subject to change without notice. This material is
distributed for informational purposes only. Forecasts, estimates, and certain information contained herein are based upon proprietary
research and should not be considered as investment advice or a recommendation of any particular security, strategy or investment
product. Past performance is not indicative of future results. All investments contain risk and may gain or lose value. Returns are net
of fund expenses charged to date. This is not a sales solicitation. This investment is intended for tax residents of Canada who are
accredited investors. Residency restrictions apply. Please read the relevant documentation for additional details and important disclosure
information, including terms of redemption and limited liquidity. Please speak to your Nicola Wealth advisor for advice based on your
unique circumstances. Nicola Wealth Management Ltd. (Nicola Wealth) is registered as a Portfolio Manager, Exempt Market Dealer and
Investment Fund Manager with the required securities commissions.
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