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Cautionary statement

Before implementing any mortgage strategy, we suggest that you discuss it with a

mortgage professional to ensure that it meets your situation and needs.

This presentation is provided for information purposes only.
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3 FERIQUE

Beyond financial services,
there isan NPO

Accelerating the financial
independence of Quebec's
engineering professionals

* Principal distributor of FERIQUE Funds
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s FERIQUE

For everything about
FERIQUE Investment Services
and FERIQUE Fund Management:

FERIQUE.COM

* Principal distributor of FERIQUE Funds



http://www.ferique.com/
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FERIQUE Fund Management in figures s FERIQUE

AS AT SEPTEMBER 30, 2022

MORE THAN

ASSETS UNDER )
MANAGEMENT FERIQUE FUNDS

UNITHOLDERS

FUNDS FOCUSED ON

INVESTMENT FUNDS SUSTAINABLE DEVELOPMENT
AND PORTFOLIOS AND INNOVATION




Many promotions for you and your family
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A well-calculated
welcome offer*

Invite someone and
get a chance to win
$100*
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*Conditipns apply. FERIQUE Investment Services, Principal Distributor
of the FERIQUE Funds

*Conditions appy
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Transfer Fee
Reimbursement

When you tranfer an account of $5,000 or
more, FERIQUE Investment Services will
reimburse transfer fees up to a maximum of
$150.

*Conditipns apply. FERIQUE Investment Services, Principal Distributor
of the FERIQUE Funds
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How can we help you
with your mortgage?

FERIQUE Investment Services partners
with nesto to give you access to the most
competitive mortgages on the market.

In addition, as a FERIQUE Investment
Services client, you will get 0.15% of the
amount of your mortgage in return to
invest in FERIQUE Funds*.

hesto

Mortgage Experts

*Exclusively for engineers, engineering graduates and their families. See eligibility
conditions at ferique.com/eligibility. This remittance must be invested in a Fund held by
you in a new or existing account with FERIQUE Investment Services. See eligibility
conditions to invest in FERIQUE Funds. FERIQUE Investment Services reserves the right to
end this introductory offer at any time without notice.



nesto is Canada’s leading

v Absolute best pricing: ability to cut down our margins through tech efficiency
gains

v Best digital experience: the only end to end digital experience in Canada,
from coast to coast

With the fastest mortgage approval

Low mortgage rate upfront, every time. Expert advice. No commission.
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Our Mission

At nesto, we're on a mission to offer a
positive, empowering and
transparent property financing
experience, simplified from start to
finish.
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Property price trends in
Quebec




nhesto

Prices of properties in Quebec are stabilizing

Evolution of the average property price in Quebec
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Source: Statistics Canada, Quebec Professional Association of Real Estate Brokers, Canadian Real Estate Association
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Moving towards a more balanced real estate market in QC

Sales to Listing Ratio [ Greater Montreal
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SURVEY

How do you think the average property price in Quebec is going to change in
20237

A)15% increase
B)5% increase
C)No change
D)5% decrease

E)15% decrease

nesto



nhesto

How are property prices going to evolve in 20257

Projected property price in Projected property price in
Canadain 2023 Quebecin 2023

| 19% | 5.3%

Drivers OT:[I]] { TR >

Inflation Interest rates Housing Supply

Source: Remax(2022). Canada Home Prices Expected to Drop 19% by 2023: TD Economics.



Your mortgage beyond
the rate




SURVEY

In your opinion, what is the main feature a borrower should consider when taking
onanew mortgage?

A) The type of rate

B) The prepayment options
C) The amortization

D) The portability

E) The penalties

nesto
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Key elements to consider when taking a new mortgage

Basic features Features often overlooked

5) @)@ @& @

Term Amortization Assumability Portability Prepayment Penalties
options

20
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Assumability

Definition: The outstanding mortgage on a property is transferred from the
existing homeowner to the person buying the property.

Seller Buyer

Mortgage
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Assumability

Definition: The outstanding mortgage on a property is transferred from the
existing homeowner to the person buying the property.

Seller Buyer

Mortgage
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Portability

nhesto

Definition: With mortgage portability, the borrower can transfer his existing mortgage

(along with its current rate and terms) from his current house to his new house

Current House

Mortgage

New House
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nhesto
Portability

Definition: With mortgage portability, the borrower can transfer his existing mortgage
(along with its current rate and terms) from his current house to his new house

Current House New House
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Mortgage
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Example

nhesto

Prepayment Options

Definition: The ability to pay beyond your allocated monthly payment against
your mortgage, to pay your mortgage faster

@b Yearly Lump Sum ﬂﬁﬂ Increased Payment
+ 10-20% (typically) + 10-20% (typically)
Mortgage balance: $350,000 Current monthly payments: $1,200
You can pay $35,000 to $70,000 per You can increase your monthly payment
year, with no penalty to: $1,320 or $1,440

Prepayments go directly to pay off the principal
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Penalties

nhesto

A penaltyis a fee that your mortgage lender may charge if you:

Pay more than the allowed
) additional amount

g & Transfer your mortgage
before the end of your
111l tel"m
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Break your mortgage
contract

Pay back your entire
mortgage before the end
of your term (ex: sale)
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Penalties - % Balance vs. $ Month Interest vs. Interest Rate Differential

Penalty

Equal to a fixed percentage

3 Months Interest

Equalto 3 months interest on the

Interest Rate Differential

Differencein loss of collected interest if

Definition . remaining balance lender were to re-lend at today's rate for
remaining balance
comparable term.
Mortgage Variable or Fixed Variable or Fixed Fixed
Type
Mortgage
Balance $319K $319K $319K
Interest Rate 5% 4.677% 4.89%

(Fixed on restrictive mortgage)

(Prime less 0.78%)

Calculation

$319,000 x 3% = $9570

$319,000x 4.67% /12 x 3 =$3724

(4.87% - 4.89%)x $318,000/ 12 x 24 =
($1404)

27




Saving strategies for
your mortgage
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Taking advantage of pre-payment options

Product A

e Amount=3400,000
e Amortization=25years
e Rate=4.10%

e J[erm= byears

e No prepayment option

VS

Product B

Amount =$400,000

Amortization =25 years

Rate=4.20%

Term= byears

Interests paid
during the term

$78,279

ﬂ\

20% prepayment option

$29,307
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When does it make sense to do an early renewal?

4 months 35 days
before your term's before contract is due
maturity

1 !

Considerations:

]

Current mortgage Projected mortgage Penalties
rate rate
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Porting a mortgage

Mortgage balance: / Strategy = Porting the mortgage \
$450,000
Existing mortgage rate: e Port existing mortgage at the
2.5% fixed existing 2.5% fixed mortgage ~ _ _

rate - $450,000

2.5%
e Addnew mortgage for remaining
$250,000 at the current
) mortgage rate of 4.5% R
New house price: R $250,000
$700,000 4.5%
. Current mortgage rate:

4.5% total effective

\ mortgage rate




Questions?
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Notice

FERIQUE is a registered trademark of Gestion FERIQUE and is used under license by its subsidiary, Services d'investissement FERIQUE. Gestion FERIQUE is an Investment
Fund Manager and assumes management duties in relation to the FERIQUE Funds. Services d'investissement FERIQUE is a Mutual Fund Dealer and a Financial Planning
Firm, as well as the Principal distributor of the FERIQUE Funds. Please note that for commercial purposes, Services dinvestissement FERIQUE is also known in English as
FERIQUE Investment Services.

The information published in’this documentas well as guest speakers’ comments represent the views of the speakers and not necessarily those of Gestion FERIQUE and
Services d'investissement FERIQUE.

Gestion FERIQUE and Services d'investissement FERIQUE do not warrant the accuracy or reliability of information published or disclosed and will not be liable for any loss
or any damage resulting from the use of this information.

The information contained in this communication does not constitute an offer or a solicitation of any nature in any jurisdiction in which such an offer or solicitation would
not be authorized or to any person to whom it would be illegal to make such an offer or solicitation. The information contained in this communication does not constitute
specific advice of a financial, legal, accounting or fiscal nature concerning investments. You should not act or rely on the information without seeking the advice of a
professional.

nesto
Approval subject to high-ratio mortgage default insurance. Other conditions & restrictions apply. Rate in effect as of today. nesto Inc. Mortgage Brokerage: Alberta,
Ontario #13044. Mortgage Broker: British Columbia #X300823. Mortgage Brokerage Firm: Quebec 605058
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Thank you!



