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J&T SECURITIES MANAGEMENT PLE

MANAGEMENT REPORT

On 7 December 2020, the Company increased its share capital from 60.970 to 70.970 shares. The new 10.000 shares
issued are issued at their nominal value of €10.000 and a total share premium of €19.990.000. '

On 30 July 2021, the Company increased its share capital from 70.970 to 75. 970 shares The new 5.000 shares are
issued at their nominal value of €5.000 and a premium of €9.995.000.

Board of Directors

The members of the Company's Board of Directors as at 31 December 2022 and at the date of this report are
presented on page 1. All of them were members of the Board of Directors throughout the year ended 31 December
2022. On 1 February 2022, BGS Director I Limited was also appointed as Director.

In accordance with the Company's Articles of Association all Directors presently members of the Board continue in
office. ’

There were no significant changes in the assignment of responsibilities and remuneration of the Boara of Directors.

Significant events after the end of the financial year
Any significant events that occurred after the end of the reporting perlod are described in note 31 to the fi nanC|aI
statements.

Independent Auditors
The Independent Auditors, KPSA, have expressed their willingness to continue in office and a resolution giving
authority to the Board of Directors to fix their remuneration will be proposed at the Annual General Meeting.

By order of the Board of Directors,

Micralis Hadnre_tors
tot dand on behalf of
D. H. Nominees Ltd
Secretary

Nicosia, 27 April 2023




KPSA

P.0.Box 27040 15 Themistokli Dervi street, 1% floor Telephone:  +357 22 445500
1641 Nicosia 1066 Nicosia Telefax: +357 22 672000
Cyprus Cyprus Internet: www.kpsa.com.cy

Independent Auditor's Repoit

To the Members of J&T Securities Management Ple
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying separate financial statements of parent company J&T Securities Management Plc
(the "Company"), which comprise the statement of financial position as at 31 December 2022, and the statement of
profit or loss and other comprehensive income, statement of changes in equity and cash flow statement for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying. separate financial statements give a true and fair view of the financial position of
parent company J&T Securities Management Plc as at 31 December 2022, and of its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs) as
adopted by the European Union and the requirements of the Cyprus Companies Law, Cap. 113.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the "Auditor's Responsibilities for the Audit of the Financial Statements"
section. of our report. We are independent of the Company in. accordance with. the International Ethics Standards
Board for Accountants' International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code) together with the ethical requirements that are relevant to our audit of the
financial statements in Cyprus, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Emphasis of Matter

We draw- attention to note 2 of the separate financial statements which states that J&T Securities Management Pic is
not required by the Cyprus Companies Law, Cap. 113, to prepare consolidated financial statements because the
parent of the Company, J&T Private Equity Group Limited, publishes consolidated financial statements in accordance
with International Financial Reporting Standards (IFRSs) as adopted by the European Union and the requirements of
the Cyprus Companies Law, Cap. 113, and the Company does not intend to issue consolidated financial statements
for the year ended 31 December 2022. At the time of approval of these separate financial statements, J&T Private
Equity Group Limited has not yet published consolidated financial statements and consolidated financial statements
are expected to be issued within a reasonably short period after the issuance of the separate financial statements,
not exceeding the parent company's legal/regulatory timeframe obligations. Our opinion is not modified in respect of
this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters.

KPSA is a Cyprus Company 5
member of the Institute of Certified
Public Accountants of Cyprus Partners: N. I. Kastellanis S. C. Saphitis P. N. lerides




Independent Auditor's Repoit (continued)

To the Members of J&T Securities Management Ple

Corporation tax

Due to the complexity and the judgment needed for calculating the disallowed interest relating to loans payable that
is to be included in the Tax Computation, the matter constitutes a key audit matter. Management judgment includes
consideration of the tax regulations behind any treatment and where there are any uncertainties for the correct
treatment, tax experts’ opinion is sought.

Management's disclosures with regards to the uncertainties are contained in Note 8, whilst the income tax
disclosures are also contained in Note 16.

How the matter was addressed in our audit

In order to evaluate the recognition and measurement of the disallowed interest included in the corporation tax
calculation, we have performed the following work:

(i) Analysed the tax calculations carried out by the Management for compliance with the relevant laws and
regulations

(ii) Performed analytical procedures to ensure the consistency with prior years treatment

(iii) Evaluated the Management's assessment about which loans constitute back to back loans, the interest income of
which was taxed based on the minimum margin rules

(iv) Evaluated the Management's assessment relating to the part of the interest resulting from the debentures that
could. be allowed. for tax purposes.

(v) Reviewed the latest transfer pricing study (TP study) prepared for the Company and assessed whether (1) it is
still valid for the year and (2) the tax margins used by the Company for the back to back loans are still within the
range.

TP Study 2022

A TP Study for the year 2022 is required to be prepared since the Company has loans receivable with related parties
throughout the year.

The Board of Directors has confirmed their commitment to prepare the TP Study for 2022 but this will be completed
after these financial statements are signed but before the submission of the Fax Return (TD.4) for 2022 and the
required Summary Information Table (SIT) which are due on 31 March 2024.

All the above were assessed and examined based on our professional judgment, valuable input, sufficient and
detailed conversation with those charged with governance. It was the issue on which we had the most robust
discussion with Management. Our factors in determining the above matter as a key audit matter that requires special
attention, were both, quantitative and qualitative, always having in mind its complexity.

Other information

The Board of Directors is responsible for the other information. The other information comprises the information
included in the Management Report, but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.




Independent Auditor's Report (continued)

To the Members of J&T Securities Management Plc
Responsibilities of the Board of Directors for the Financial Statements

The Board of Directors is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards as adopted by the European Union and the
requirements of the Cyprus Companies Law, Cap. 113, and for such internal control as the Board of Directors
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.
° Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going_concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves a true and fair view.

We communicate with the Board of Directors regarding, among, other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.




Independent Auditer's Report (continued)

To the Members of J&T Securities Management Plc
Report on Other Legal Requirements

Pursuant to the additional requirements of the Auditors Law of 2017, we report the following:

° In our opinion, the Management Report has been prepared in accordance with the requirements of the
Cyprus Companies Law, Cap 113, and the information given is consistent with the financial statements.

° In our opinion, and in the light of the knowledge and understanding of the Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Management
Report

Other Matter

This report, including. the opinion, has been prepared for and. only for the Company's members as a body in,

accordance with Section 69 of the Auditors Law of 2017 and for no other purpose. We do not, in giving this opinion,
accept or assume responsibility for any other purpose or to any other person to whose knowledge this report may
come to.

Stelios Saphiris

Certified Pubitc Accountant and Registered Auditor
for and on behalf of

KPSA

CHARTERED ACCOUNTANTS

15 Themistokli Dervi Street

1st floor, P.O. Box 27040

1641, Nicosia

Cyprus

Nicosia, 27 April 2023
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J&T SECURITIES MANAGEMERNT PLE

On 27 April 2023 the Board of Directors of J&T Securities Management Plc authorise-! t! ese financial statements for
issue. o

larmila Janostva Baris John Nicolaides Julius Zubor
for and on behalf of BGS Director [
. Limited
Dir~(ror Director Director

The notes on pages 16 to 67 form an integral part of these financial statements.
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J&T SECURITIES MANAGEMENT PLC

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2022 '

5. Significant accounting policies (continued)
- Financial assets (continued)

Financial assets - modification

The Company sometimes renegotiates or otherwise modifies the contractual terms of the financial assets. The
Company assesses whether the modification of contractual cash flows is substantial considering, among other, the
following factors: any new contractual terms that substantially affect the risk profile of the asset (e.g. profit share or
equity-based return), significant change in interest rate, change in the currency denomination, new collateral or
credit enhancement that significantly affects the credit risk associated with the asset or a 5|gn|f|cant extension of a
loan when the borrower is not in financial difficulties.

If the modified terms are substantially different, the rights to cash flows from the original asset expire and the
Company derecognises the original financial asset and recognises a new asset at its fair value. The date of
renegotiation is considered to be the date of initial recognition for subsequent impairment calculation purposes,
including determining whether a SICR has occurred. The Company also assesses whether the new loan or debt
instrument meets the SPPI criterion. Any difference between the carrying amount of the original asset derecognised
and fair value of the new substantially modified asset is recognised in profit or Ioss unless the substance of the
difference is attrlbuted to a capital transaction with-owners.

In a situation where the renegotiation was driven by financial difficulties of the counterparty and inability to make the
originally agreed payments, the Company compares the original and revised expected cash flows to assets whether
the risks and rewards of the asset are substantially different as a result of the contractual modification. If the risks
and rewards do not change, the modified asset is not substantially different from the original asset and the
modification does not result in derecognition. The Company recalculates the gross carrying amount by discounting
the madified contractual cash flows by the original effective interest rate, and recognises a modification gain or loss
in profit or loss.

Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents comprise deposits held at call with banks and
bank overdrafts. In the statement of financial position, bank overdrafts are included in" borrowings in current
liabilities. Cash and cash equivalents are carried at amortised cost because: (i) they are held for collection of
contractual cash flows and those cash flows represent SPPI, and (ii) they are not designated at FVTPL. ‘

For the purpose of ECL measurement due from other banks, balances are included in Stage 1. The ECL for these
balances represents an insignificant amount, therefore the Company did not recognise any credit loss allowance for
due from other banks.

Classification as financial assets at amortised cost

Thace amounts generally arise from transactions outside the usual operating act|V|t|es of the Company. They are held
~itr. e bjective - ~ollact their contractual cash flows and their cash flows represent solely payments of principal
anc 'mterscsr. accordingly hese are me.sured -t amortisea cost using e effective interest method, less provision for
impairment. Financial assets *+ amartised cost are classified as current assets if they are due within one year or less
(or in the normal operating cycie ~ . businese v onuer). If not, they are presented as non-current assets.

Classification as trade receivables

Trade receivables are amounts due from customers for goods sold or services performea » rhe ordinary course ™
business. If collection is expected in one year or less (or in the normal operating cycle of the business 't i.nger), hey
are classified as current assets. If not, they are presented as non- -current assets. Trade receivables are recognised
initially at fair value and subsequently measured at amortased cost using the effective interest method, less loss

allowance.
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